yet that Canada’s 
stricted in size, as 
nin. No one, how- 
re and should such 
the products: best 
er-buyers will) be 
he period prior to 

Retail spending at 
1e Toronto area and 
future protection is 
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nce of a committee com- 
technical representatives 
Dominion Government 
nts. 
oratory provides the engi- 
brofession with a useful tool 
rto available in Canada for 
ion of many problems in 
design. Like all of the 
of the National Research 
s facilities are available 
for investigations of nae 
terest but also for the solue 
those specific problems 
arise in private industrial 
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Major Eliot Views 


Defense Pact 

Penetrating and timely comment 
on the Canada-U.S. defense agree- 
ment is made this week in an article 
especially written for The Financial 
Post by Major George Fielding Eliot. 

Major Eliot has attracted a wide 
following on this continent for his 
shrewd and expert commentary on 
the military progress of the war. This 
is the first time his views have been 
expressed exclusively in a Canadian 
publication. 

Major Eliot makes clear that the 
agreement is in no sense a defeat- 
ist move. 

These two countries have now 
recognized by their common action 
that the time factor is of domin- 
ant importance in this war and that 
the ultimate prize of victory must be 
the control of the Atlantic Ocean. 
The defense agreement greatly 
strengthens Atlantic control and per- 
mits strategic moves which might 
be impotent if they were to wait 
upon an attack. 

By crystallizing a common inter- 
est in terms of common action a very 
real and effective weapon has been 
forged to ensure ultimate victory. 

To quote Major Eliot: 


“The United States is strength- 
ened by helping to make Canada 
more secure, 

“Canada is strengthened by the 
assurance of receiving American 
help in time to be of use. 

“Great Britain is strengthened 
by a firmer position in the Atlan- 
tic and by increased possibility of 
help from overseas — not less by 
the moral effect that such events 
will have upon the neutrals of the 
world, and upon Germany itself.” 

- y e 

There should be no misunder- 
standing about Canada’s part in this 
agreement. 

The defense of Canada or North 
America is not now on these shores, 
it is in England. It is there that our 
every thought and deed still centre. 

The agreement merely strengthens 
and confirms the solidarity and 
strength of ‘the embattled Anglo- 
Saxon péoples." ~*~" or Gem 


or Problem é 
Needs Strong Handling 


One aspect of national registra- 
tion that is of paramount interest to 
business is the light it is expected 
to throw on Canada’s skilled labor 
force. 

Industrial employment has been 
climbing week by week to new 
high figures. Already a shortage of 
skilled labor has appeared in many 
localities and in specific trades. 
Long before the huge $170 millions 
munition construction programme 
is completed and ready for action, 
an acute labor problem is forecast. 

Through national registration, 
much valuable information will 
accrue as to the amount of skilled 
labor not yet utilized in wartime 
production. It is intended also, to 
avoid drafting into militia units 
young men who would serve their 
country better by practising or im- 
proving their industrial skill. 

7 - 

é In Great Britain the problem of 
industrial labor has become one of 
the most vital of the entire war 
effort. The problem has been put 
in the hands of a man slated as a 
future Prime Minister — powerful, 
dynamic Ernest Bevin. Mr. Bevin 
has been given unprecedented 
authority over companies and indi- 
Viduals, He has not hesitated to ex- 
€rcise this authority or to use the 
Press and the radio to take the public 
into his confidence. 

Armed with factual information 
how being gathered by Canada’s 
Wartime Labor Advisory Council 
and by the present national regis- 
tration, the stage is being set for 
an equally strong and courageous 
handling of Canada’s wartime labor 
Problem. 

We will need the ablest man the 
Country can produce for this job. 
ay must be a man who will have 

€ confidence of both employers 
and employee — a man with a 
Proved record of successful accom- 


Plshment in the field of industrial 
Telations. 
a adequate authority he 
mead begin work immediately to 
es at no labor bottlenecks throttle 
‘me industrial production. 
om . > ® 

Canada’s Army 
Taking Shape 
ne the new nation-wide regis- 
aon figures as a blueprint, 
anada will shortly call tae first 
a for training. These men 
aa trained at one of 30 camps 
Toughout Canada as part of the 
‘ on-Permanent Active Militia. 
e ae receive 30 days. training 
wa antrymen, Then their places 
1 be taken by the next group. 
Y autumn of next year it is ex- 
ected that 300000 men will have 
en given the rudiments of mili- 
- discipline and procedure. 
traps ntdition to those selected for 
- ‘ning under the Mobilization Act, 
“nada has some 50,000 men who 
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Can. Packer! 


Net Profit 
Up 34% 


But Outlook Confused 


By Prospect of Large 
Bacon Surplus and 


War Developments 


Highest net profit on record is re- 
ported by Canada Packers Ltd. for 
the year ended March 30. Figure of 
almost $1.7 million is over 34% 
higher than for the previous year 
and compares with previous record 
total of almost $1.6 million in 1930. 

Net sales of $88.2 millions are up 
about 15%, while a reduction in costs 
ane by J. S. McLean, presi- 

Chief. factor in the improvement 
is attributed by Mr. McLean to the 
increased industrial activity within 
Canada resulting from the war. 
Business was 10% higher in the five 
months prior to the outbreak of war, 
as compared with the same months 
of 1938, while the figure jumped. to 
17.3% in the seven months ended 
March 30, as compared with the same 
period of 1938-39. 

Improvement was due in part also 
to increased shipments to Great 
Britain, chiefly of bacon, cheese and 
eggs. These increases were offset to 
some extent by a decline in ship- 
ments of canned goods and poultry. 
Mr. McLean states. 

Cattle Prices Firm 

Cattle prices have been firm, due 
to two causes quite independent of 
the war, the president points out. 
These factors include the high price 
level in the United States, especially 
for choice grades, and the compar- 
atively light marketings in Canada. 

Hog prices since September last 
on the average have not been higher 
than in the corresponding period a 
year earlier. However, the president 
continues, had it not been for the 
war, hog prices would have been 
lower. Prices of hides and skins, 
wool, butter. and cheese and vege- 
table oils, however, advanced rapid- 
ly and resulted in an inventory profit 
of $579,000. This sum has been set 
aside as a “wartime inventory re- 

| serve” to guard against possible in- 
ventory lossés‘at some later date. 

Anxiety is caused the company by 
the possibility of an embarrassing 
surplus of pig products. Mr. McLean 
points out that a surplus of wheat 
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Sees Few More 
Cuts in Relief 


Finds Few More Able to 
Work to be Found on 
Rolls 


OTTAWA.—Relief rolls in Canada 
have come down to about one third 
the size they. were in the depth of 
depression, and under the stimulus 
of war industry they are approach- 
ing the itreducible minimum; that is, 
employables on relief rolls are be- 
coming increasingly sparse. 

Urban and agricultural relief still 
costs $20 millions to the Federal 
Government. This is the figure con- 
tained in the. 1940-41 estimates. 
Some of it will go to clean up ex- 
pense iticurred in previous fiscal 
years. It is a reduction of $14 mil- 
lions from relief disbursements for 
1939-40. 

Industrial employment .is begin- 
ning to exceed the previous all-time 
high but relief costs remain. The em- 
ployment index figure of the Do- 
minion Bureau of Statistics soared 
to 124.7 on July 1, 1940. This is ex- 
actly the point reached on the same 
date in the boom year of 1929. It is 
based on the 1926 average of 100, 
and many of the armament and 
munitions plants announced in re- 
cent weeks and months have yet to 
get into operation. 

100,000 Employables 

The relief group of 500,000 per- 
sons still existing in Canada prob- 
ably contains around 100,000 em- 
ployable persons who, in the aggre- 
gate, would remove 80% of the re- 
maining urban recipients from relief 
rolls if they were re-established in 
steady employment. 

Actually the enduring core. of re- 
quired relief, remaining even in con- 
ditions of full employment in this 
country, is difficult to determine. 
But the fact that it exists must guide 
any appraisal of the problem. ‘ 

Analysis by the national registra- 
tion of the Federal Department of 
Labor classifies urban relief recipi- 
ents as employable, partially em- 
ployable, unemployable, and non- 
worker dependents. 

The relation between absorption 
into employment of employable re- 
lief recipients can be established 


roughly. 
Relief Fully 
total. employable 
March, 1940 .. 772,542 172. 
April, 1940 ... 750,084 164,790 


Decrease .... 22,458 7,893 


The figures indicate that new em- 
ployment for 7,893 persons between 
March and April this year effected 
a reduction of 22,458 in the 
total. At the same time, on the basis 
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See Full Alliance 
Result of Pact 


Ogdensburg Sets Up Permanent Machinery for 
Co-operation With Vast Implications for War 


and Business 
OTTAWA. — Creation of a joint 


ashington has developed urgent 
interest as the unlimited war aims 


fense plans, as Ottawa sees it, will 
lead to an outright mutual defense 
alliance under certain eventualities. 

No one in official circles is ready 
to define what those eventualities 
might be, but Canada, so far as the 
northern half of North America is 
concerned, has accepted the basic 
Monroe Doctrine principle on a bi- 


‘| lateral. basis. 


Linked with the momentous developments of this week changing the ; “just for.a holiday.” (Centre) Canada’s King and America’s Roosevelt at 
course of world history are these personalities. Henry Morgenthau .(léft), | Ogdensburg in unison smiles. (Right) Hon. C. G. Power, Minister of 
Secretary of the U. S. Treasury, and described as “the best'friend Canada 
has in America,” is in the Dominion on one’ of his rare visits, officially,.| development of an air base there. 


Ottawa Plans New 
Depreciation Rule 


War Contract Depreciation Board to Rule on 
Requests For Speedy Write-offs on Wartime 


Plant Expansions. 


A new policy on depreciation 
allowances for new capital invest- 
ments. resulting from Government 
war orders has been adopted by. the 
Dominion. 

A three-man War Contracts De- 
preciation Board is shortly to be 
appointed. This board will deal with 
all. applications for depreciation al- 
lowances at rates permitting c eeu. 
issués: B - 
justified, théh the 
the request. willbe permitted 
make greater than normal charges 
for this purpose against its current 
profits. 

Unless such a certificate is issued, 
only normal rates of depreciation 
will be permitted in making returns 
for income tax purposes. 

The new board will deal with war 
contracts only. It will be able to 
review all contracts placed since the 
beginning of the war, as well as con- 
tracts let in the future. 

Uncertainty Prevailed 

Up to the present there has been 
a great deal of uncertainty with re- 
gard to the depreciation allowances 
that would be permitted by Domin- 
ion income tax authorities on new 
plant and/or equipment installed to 


Reet ceeary 


handle’ war “contracts--and--which 
might be of very limited value after 
the war is over. Naturally, there: 

been some hesitation.on the part. of 
companies engaged, or’ d“to en- 
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From various sections of the coun- 
The Financial Post that’ manufac- 
turers have recently been demand- 
ing immediate and decisive settle- 
ment on this-point. 

Provides Machinery 

The new board will: at least pro- 
vide the machinery to make rulings 
in such. cases. ; ' 

Where. the Government itself has 
financed plant expansion, there will 
be no difficulty about depreciation 
allowances. Jt is only where. private 
resources have been employed that 
the question arises. 

Many o: the contracts signed 

(Continued on page 2, col. 2) 


National Defense for Air, is in Newfoundland on negotiations about 


Highlights 
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Key to control of the Atlantic, ulti- 
mate prize of victory in the war, is 
the Canada-U.S. defense pact. And, 
says Major George Fielding Eliot, 
noted United States military writer, 
in a penetrating study presented 
exclusively. in The Financial Post, 
Canada and the United States can- 
not afford to. allow the master of 
Europe to control this ocean. 

Canada-U.S. Defense Pact—p. 9. 

Canada’s nationhood and business 
life ~will’ be strengthened by the 
new Canada-US. defense pact. The 
implications of this far-reaching 
new agreement are analyzed in 

What It Means to Business—>p. 9. 

These articles also deal with the 

U. 8.-Canada pact: 


‘anada Mor 


hond 
ciation provided for, and some mar- 
gin to spare for the benefit of share- 
holders in the fiscal year just ended. 
but the way ahead depends largely 
on events abroad and what eventu- 
ally happens to Canada’s great 
European market, a staff survey 
shows. i 
Linked With the War—p. 16. 
o a . 


Financial reservoir is what the Do- 
minion Government would become 
if recommendations of the Rowell- 
Sirois Commission are implement- 
ed, a staff writer finds in detailed 
study of the report. 

Burden on the Nation—p. 15. 


General Index on p. 2. 


Imperial 0i 
uilds Plant 


Sarnia Refinery Gets 
New Crude Running and 
Coking Unit 


Imperial Oil Ltd. has a major 
building programme under way at 
its Sarnia, Ont., refinery. A new 
crude running and coking plant is 
being built. This will replace exist- 
ing equipment, some of which has 
been in use for about 25 years. 


Amount of money involved -has not 
been made public but it can be as- 
sumed that it is well above $1 mil- 
lion. The new plant is expected to 
be ready for use some time in April, 
1941. 

Although the new crude running 

. coking plant will mean 
addition to capacity of the Sarnia 
refinery, it is not intended yg 
ily for this purpose, but rather 
replace outmoded and -worn-out 
equipment. Latest available figures 
show the Sarnia plant as able to 
handle 26,000 bbls. of crude daily, 


The crude running and coking unit 


‘handles the first stage of the refin- 


ing process. The gasolines and other 
products from this unit have to go 
through further refining and blend- 
ind processes before being ready for 
the consumer. It is understood that 
the new plant embodies refinements 
of design that are expected to im- 
prove quality of product, enlarge 
capacity and reduce costs. 

Recently stated plans of the Do- 
minion Oil Controller suggest greater 
responsibilities for the Canadian oil 
refining industry. 


The War And Business . « A Weekly Round-up 


Comes the Inevitable 

The United States has long been.on 
record that it would defend Canada 
from any aggressor. 

This past week will go down in 
history as the week when Canada 
undertook to help the United States 
defend itself against any aggressor. 
Mr. Rodsevelt and Mr. King were 
able to agree, not merely because 
the American people have.a friendly 
feeling for Canada, not merely: be- 
cause Canada is in danger, but, also 
for two other important reasons: 

One is that American § security 
would be in jeopardy if an expan- 
sionist power controlled Canada; 

The second is that even if Canada 
were not seized by a foreign aggres- 
sor, the . United States .could. not 
defend herself from: attack except 
with the co-operation and assistance 
of Canada. 

Canada and the United States go 
into this agreement on a basis of 
equality; not as guardian and ward. 


Why It’s Needed 

Why the United States needs this 
defense agreement: with Canada is 
obvious. It needs, both for its own 
security and in order to implement 
its guarantees to Canada, a broad 
freedom of movement and planning 
over an area embracing the whole 
of the continent. 

If Germany and Japan attempt a 
scissors attack on North America, 
Canada and the United States will 
both be caught in the blades. Their 
interests from the standpoint of 
defense are identical, 

From the Canadian standpoint 
the condition that brought a long 
submerged issue to the point of 
decision was the Nazi break-through 
in Flanders and northern France, 
followed by the surrender of Britain's 


7 not only for Britain's defense 
vat for Canada’s participation in that 
ee els ea 2.) act 
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had to plan her own strategy and 
provide her own arms and equip and 
train her own troops. For the first 
time in history Canada could: not 
look to.Great Britain to save this 
country. The shoe was‘on the other 
foot. ; 

And also for the first time in. his- 
tory Canada faces the possibility of 
direct actual invasion from abroad. 

7 a + 


The more ‘these pfemises were 


studied the more obvious, it .became’ 


that Canada’s. defense programme 
had to be geared to that of the United 
States. This gearing had to go 
beyond broad strategy.:To ensure 
service if an invasion came Canada 
had to shift to U. S.° type aircraft, 
tanks, guns to replace supplies we 
could not get from Britain. 

Both Canada-and the US.A. had 
a lot to gain from formalizing their 
defense co-ordination. The agree- 
ment this week was a logical result 
of the events of recent weeks. — 

What will follow will have import- 
ant consequences in our civil, indus- 
trial and economic life. We've 
scrambled the eggs now and no one 
will ever be able to separate them 
entirely. ’ 

s * : 
Financial Co-operation 

A logical step in due course will 

be financial co-operation. It is 


anomalous for two countries that’ 


are working on a policy of common 
defense to maintain financial fortifi- 
cations between them. The U. S. 
Neutrality Act still forbids Canadian 
borrowing. in the .U.S. A. Canada’s 
foreign exchange regulations are 
still aimed at keeping Canadian 
civilians from spending American 
dollars that the army and air force 


. * os ‘ 


U.S. Now in War 


President Roosevelt and : 
of State Hull have taken her in. 


degree to which the United States 
shall actively contribute to the war. 
The administration is ready to go a 
long way. The deals for naval and 
air bases in Newfoundland and the 
B.W.I. are well in hand. The des- 
troyer deal is on the range simmer- 
ing; it will be served as soon as 
Congress can be assured it is not 
_ It is obvious.from reaction to the 
U.S.A.-Canada agreement that Presi- 
dent Roosevelt is, in that matter, far 
ahead of some large bodies’ of U.S. 
opinion.: But ‘at the'same time he is 
still behind aggressive realists of 
the type of: the New York Herald- 
Tribune, Senator Claude Pepper, 
General Pershing ‘and Dorothy 
Thompson. — 
s * .* 

What the U. S.-Canada defense 
understanding means in ‘military 
terms is ably:told in this issue in an 
article: especially written for The 
Financial. Post.;.by Major George 
Fielding Eliot, famed CBS and 
“Life” magazine military commen- 
tator.” ' 

What it means in econonilc terms 
is told by Ronald.A..McEachern of 
The Post’s own staff who has been 
studying U. S.-Canada defense mat- 
ters for many months and who 
recently (June 15 issue) wrote for 
The Post an article setting forth the 
basic elements in just such an agree- 
ment as has now been arrived at. 

s + >. 


Tax Allowances 


With Parliament not in session, 
there has been less news out of 
Ottawa. But there are measures 
being shaped that have a bearing on 


businessmen. 
One development due shortly is 


f 4 P| } 4 ’ ss s 5 nA 
ee a i <5 mina Be hee ea OT Ng BO OE 


ment for war work. The problem is 
one of pricing, so far as Supply is 
concerned, but is also one of taxa- 
tion. Whether or not a firm will 
make or lose money on a war order 
may depend upon the amortization 
allowances it gets from the: income 
tax authorities. 

The new board will deal with indi- 
vidual cases, seeking to arrive at 
formulas that are just both to the 
government and the industrialists. 

” * * 


Blockade vs Relief 

As other big news crowded the 
subject off the front pages, less was 
heard in the United States this week 
of the problem that country faces: 
of deciding whether or not it should 
feed the “starving-millions” who are 
suffering under Nazi occupation, 


Fulfillment of this principle is 
seen in appointment of military and 
naval attachés to Washington, fol- 
lowing recent appointment of a 
Canadian air attaché there. Decision 
to appoint attachés preceded the 
Ogdensburg pact, a fact which indi- 


cated the scope of co-operation | there. The decision 


already decided upon prior to the 
meeting in the President’s railway 
car. 

Affects Industry 

The Ogdensburg ‘agreement is of 
vast importance to Canadian war 
industrial efforts, since it specifies 
the study of personnel and material 
for joint defensive action. 

Already, Canada has made large 
purchases in the United States of 
artillery, tahks and airplanes, and 
modern American types will un- 
doubtedly become basic features of 
Canadian war supplies. 

At the same time American manu- 
facture of British types will intro- 
duce changes in basic U. S. war 


Great Lakes 
Net Doubles: 


» - of Current Rate of 


Means Record Profit” | 


Much improved business has been 
experienced by Great’ Lakes Paper 
Co. in 1940 to date, The Financial 
Post léarns from. company sources. 
Continuation of the present rate of 
gain, which is expected by the com- 
pany, may readily mean that net 
profits for 1940, after tax provision, 
will be approximately 100% over 
those of 1939. 

Last year the company earned 
$1.18 a share on its combined classes 
A and B stocks. A.100% gain this 
year would, therefore, mean that 
earnings per share ‘may reach be- 
tween $2.25 and $2.50 a share. 

Taxation is a problem as the com- 
pany is not yet certain how. it will 
be treated. So far what is thought 
to be adequate provision has been 
set aside and the prospective 100% 
gain in profits is after this provision. 

Gains to date in 1940 as compared 
with 1939 months have been more 
spectacular than can be expected 
over the balance of the year 


Improving Plant 

Great Lakes Paper is taking ad- 
vantage of this current period of 
good earnings to make further im- 
provements in its plant. Several 
changes in equipment have been 
completed this year and others are 
contemplated, all aimed at increased 
efficiency and lower costs. An ex- 
ample is a new bark disposal plant. 
Utilizing the accumulations of pre- 
vious years as well as current bark 
available, this plant is able to save 
the equivalent of 20 tons of coal 
daily in providing steam and power. 

In the light of, this situation it is 
not surprising that Great Lakes 
Paper Co. is continuing payment of 
dividends on its classes A and B pre- 
ferreds. Another 25 cents a share is 


dominion im- 
pregnable as a shield to Montreal, 
New York and the whole industrial 
heart of the eastern half of North 
America. 

Canada has recently created a 


nance at Ottawa. 

Elkins’s move out of Ottawa was re- 

garded as in the nature of getting 

a square peg out of a round hole, 

the military problems of Atlantic 
defense with which he has. been en- 

trusted are more to his liking and 

his talents and ‘have suddenly be- 

gun to loom large as prospects im- 

prove for joint action in hemispheric 

defense between Canada and the 

Two new military encampments 
(Continued. on page 2, col. 7) 


C. N. Continues 
Earnings Gain 


Best Since 1929 — Net 
Higher by $4 Millions 


From Our Own Correspondent 
MONTREAL.—Canadian National 
Railways continued in July to show 
the wide increases in earnings that 
have characterized operations in the 
current year. : 
From the standpoint of net revenue i 
established fo: ; 


$6.8 millions over the same month . 
last year, and net revenue was 
higher by $4 millions. 

In the first seven months of the 
year operating revenue increased 
$32.8 millions, and net revenue gain- 
ed $20.7 millions over the corres- 
ponding period of 1939. 

Net earnings for the seven months 
of the current year were the best 
since 1929 for this- period. 

Following is a summary of oper- 
ating results for July, the seven 
months to July 31 and net revenue 
for the seven months’ period from 
1929 to 1940: ' 


Qperating Statement 
1940 _— 


$ 
- 22,305,082 15,563,648 


18,222,446 15,348,721 


Iner. 


6,831,384 
2,873,725 


being paid on Oct. 1, 1940, to share- |< 


holders of record Sept. 10, subject to 
the approval of the Foreign Ex- 
change Control Board. 


The case against misplaced: Ameri- carry 


can sympathy was this week stated 
by Robert Neville in PM. He said: 


“If Britain is to keep the blockade 
as a method of war, it must unfor- 
tunately be effective against all 
lands in Hitler’s hands. - The British 
have the supreme atgument that it 
is, after all, first necessary to defeat 
Hitler and that, just as in any army 
operations, some men may have to 
be sacrificed, so in the total war of 
today some civilians must also die 
in order that final victory may 
come.” 


Mr. Neville tore to shreds Herbert 
Hoover’s plan for feeding the con- 
quered nations of Europe while 
maintaining the blockade of Ger- 
many. Under this plan the Germans 
are to be asked to agree not to. bene- 
fit directly or indirectly from food 
sent by the U.S.A. to the conquered 
lands. 

Few regard this as a feasible plan. 
The Americans might be sure that 
the food reaches only the Dutch, or 
the French, or the Belgians, but 
could they be equally sure that 


disbursements of 25 cents a share. 


Great Tourist Highway 
Is Opened to Traffic 


To be the longest public illumin- 
ated highway in the continent is the 
Queen Elizabeth Way, another sec- 
tion of which was officially opened 
this week. 

newly-completed _secti 
stretches from Hamilton to.Niagara 
Falls. The Toronto to 


The 
About 70% 
travel 
them 
by 
Canada-US. 


All major intersections are 
a oe of 1 
eva crossings 
built, and 
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Roumanian Ar 
Owns Farm Né@ 
‘Atticus Wonde 


affairs have wc 

é€ in Londor 

scene. M. Tilea, of Fi 
the latest minist¢ 

of the altere: 


Active Service Force. Of this latter Wheat roubles ae 
number, about 40,000 are presently T 


serving in overseas posts. The re- Aired at Winnipeg 
mainder are training and on duty| Last week's wheat 


HOLIDAY 


“Tsa’t it grand, Jane?” 


“But where did you get all che money 
for such improvements?” 


“Why, John got a loan at the Bank 
of Montreal. He was surprised how 
simple it all was, and how low the 
tates are. And we're paying it back 
in quite small monthly instalments.” 
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“PAKAWAY” 


GLADSTONE 


A first-rate piece of luggage for your Labour Day excursion 


...and’ many a cafefree holiday after that’! 


Made from 


sturdy Top-Grain Cowhide; it combines extraordinary roomi- 


ness with real ease of handling. 


It’s fitted with a special 


suit folder (that helps to keep a man's suit the way he 


wants it—neat and free from wrinkles) 


military style pockets end removable toilet 
€alonia Value, each 


bag. 24 inch size. 


$18.50 


YOU CAN'T BEAT Galonia FOR RELIABILITY AND VALUE! 
PHONE TR. 5111 
EATON’S — Main Store — Fifth Floor 


#T. EATON Cure 


TORONTO 


CANADA 


Company Reports 


_. .Blue Ribbon 


Blue Ribbon Corp. reports earn- 
ings equal to 99 cents per share on 
the common stock for year ended 
June 30, last, compared with 71 cents 
in the previous year. 

Reserve for income taxes is over 
$60,000 greater than in the previols 
year. It is necessarily only an esti- 
mate, according to J. M. DeC, 
O'Grady, president, as until opera- 
tion of the new taxing acts is made 
known, the exact amount to be paid 
cannot be known. Mr. O’Grady be- 
lieves, however, the reserve is 
ample. 

Inventories are almost double that 
of a year previous, while bank ad- 
vances are more than doubled. 


Consol. Income and Surplus Account 
Years Ended June 30 
1940 — 


Operating profit .... 
Less: Depreciation ... 
Prov, for taxes ..+«+ 


Net profit 
Less: Pref. divds. .:. 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
Earnings per Share: 


Working Capital 
Current assets 2,624,335 
Current liabilities .... 1,707,175 


Working capital 917,160 

Balance Sheet Changes 
Accts. receivable .... 738,282 
Inventories _..,.+.+++. 1,849,703 


1,551,911 
653,200 


898,711 


Bank advances 1,383,830 "111,| te 


219,243 . 


Accts. payable . 
29,930 61,550 


Min. int. in subs. .... 


Canada Packers 

Net profit. of $1.7 million is 
reported by Canada Packers Ltd. for 
year ended Mar. 28, up, over 34% 
from the previous year. Sales of 
$88.2 millions showed an increase of 
14.2%. Net profit was equivalent to 
1.9% of sales, and amounted to less 
than one.fifth of a cent per pound 
of all products sold, and to one tenth 
of a.cent per pound .of livestock 


sold. , : . 
Consol. Income and Surplus Account . 
For ‘Years Ended 


Net «ales . 

Add: Invest. inc 
Prof. invest. sale & o 

Less: Livestk. cost, etc, 69, 
Mater. & pekges. .. 2,461,700 
Wages & sa aes 7,738,781 
Other ex 3,808,775 


Net earnings 


Wartime inv. res. ., 


Net profit Pasi 

Less: Com. divds. ... 

forward ».... 

; Prev. surplus .. 
Surplus forward 


Earnings per Share: 


Current 


Agnew-Surpass Shoe Stores Ltd. 
reports an increase in sales in the 
year ended May 31 of more than 
18% over the previous year. 

Earnings showed substantial gains, 
with net profit amounting to’ $193,- 
717, compared with $150,624. It was 
necessary during the year to pro- 


SCHOOLS AND COLLEGES 


St. Andrew's 
College 


235 of transferring 50 idle U. 
ers to either Canadian or British 


)}) Sroupes 
a 


vide for “excess” profits tax. Pro- 
vision for both’ income taxes and 
the new. “excess” tax amounted to 
$97,167, against provision for income 
taxes only in the 1939 fiscal year of 
$31,289. 

Net profit was equivalent to $19.37 
share on the 7% cumulative pre- 
ferred, based on the total number 
of shares issued. Earnings on the 
common stock amourited to $1.55 a 
share. In the preceding year the 
preferred showed earnings of $15.06, 
and the common, $1.01. 

The company opened two new 
stores in the year ended May 31, 
ee the total operated up to 


~ Dividends amounting to 80 cents 
a share were paid on the common 
stock, plus a bonus of 20 cents a 
share, making total distributions 
from the year’s operations $1. 

The company’s subsidiary is mak- 
ing 1,000 pairs of army boots daily, 
J. Ellis Warrington, president, states 


233,299 | in the annual report. 


Cons. Income and Surplus Account ~< 
Years Ended May 31 


1940 1939 
$3,328,891 $2,807,470 
219,424 214,20: 
de BOT yk 


32,1 
31,289 
630 


» 000 
toe Sub. cos. part. 8,818 
Subsid. ‘div. paid .. 4 


Surplus for year .... 
Add: Prev. surplus .. 


60,495 
394,863 


Surplus forward 455,358 
* Includes provision for “excess” profits 
x. 


Working Capital 
Current assets $1,606,031 $1,392,435 
Current liabilities ... 409,714 263,68) 
Working capital 1,196,317 
Balance Sheet Changes 

$70,296 


$50, 

272,112 184,151 
1,268,012 1,136,182 

40,000 


214.018 


1,128,754 


Bank loan: 
Accts, payabl 


Ottawa Plans New 
Depreciation Rule 


(Continued from page 1) 
have: been. authorized in the; Mari- 
time Provinces. This is regarded as 


just a-start. 


“Linked with this is the question 
S. destroy- 


control for use in the present Battle 


| of Britain. Details of how this will 


be done have not beén disclosed, 
but developments are’ believed im- 


1,025 | ‘minent. ° 


. Further Co-operation 
In the Caribbean area similar de- 
velopments.on joint naval and air 


| bases are. near at hand, it is - 
000 | stood, and in this vital area U. S. | ports 


facilities to bolster Panama Canal 
defenses will be found on British 


————— |. territory. , 


Next in line, Pacific. coast de- 
fenses will be co-ordinated with a 
view to effective joint action against 
any emergency that may @rise in 
that sphere, 

‘Neo Sidetracking . 

While the Ogdensburg .agreement 
opened a new vista of relationships 
between the two democracies of 
North America, actual progress will 
depend on developments in she 
Battle of Britain. 

Virtually continuous staff talks 
are expected for the ensuing 
months, looking to avenues for im- 
mediately bolstering defense meas- 
ures and to the long-range objective 
of arming against Nazism. 

Much of what occurs will natu- 
rally be secret, but the broad out- 
lines of aims and projects to be 
undertaken will become clear in the 
months ahead, especially after the 
U. S. presidential election is out of 
the way. 

Canadian authorities have no dis- 
position to be sidetracked into any 
narrow concept of defense and it 
is clearly recognized that our first 
line of defense lies in the North 
Sea. That is also the wing con- 
cept in responsible U. S. circles. 


Investment Trusts 


- Inv. Fund Saviveceiecs 
: JI ‘Can. Trustee. ....ccesss 


|. Weekly Record of F 


N.S. POR ORT Oe eee eens Aug. vere 
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> 181,347 |" 


prefer to be attached if they had 
the choice. Having received their 
30 days training as infantrymen, the 
trainees will probably be encour- 
aged to link up permanently with 
whatever unit they feel they can 
best serve, 
. s * 


Admittedly the 30-day training 
period will not make soldiers out 
of Canada’s young men. But at least 
it will be a start in the right direc- 
tion. 

Very soon the next important 
step will have to be taken. That is 
to increase Canada’s trained “active 
service” army by another 50,000 or 
100,000 men. 

Trained soldiers cannot be made 
overnight, They cannot be made 
from men who have only had 30 days 
training. It requires months of hard 
intensive work under skilled in- 
structors to fit men for modern 
warfare. — 

As the successive 30,000 groups 
complete their training it is to be 
hoped there will be many thousands 
of them who will be inspired to take 
this next step and join the CAS.F. 
for war service-wherever required. 


how the knotty and unprecedented 
problem of the 1940 surplus was to 
be handled. 

2 * 


» 
Under the leadership of Premier 
Bracken this conference has now 
concerned 


am I going to be paid for my wheat 
if I cannot haul it to an elevator?” 

Although the banks were not offi- 
cially invited to express their views, 
the Bracken parley made a sugges- 
tion which is of prime interest to 
every bank. It urged that bank 
loans be made to farmers if the 
Dominion Government would give 
the banks a guarantee against 
loss to the extent of a fixed per- 
centage of total loans made. 

A somewhat similar plan is now 
in operation in the field of govern- 
ment-assisted housing schemes. But 
whether wheat—not in commercial 
storage—is a comparable security to 
houses, remains to be seen. 

Frank discussion between the 
banks and, those who are pressing 
this plan is clearly indicated. 


Walter P. Chrysler 
A Grand Pioneer 


Down Chatham way, citizens are 
proud of the fact that their first 


Federal Income Tax 


Districts of Canada 
Chart by The Financial Post 


\ 


Business Yeer Book 


BIG CHANGES IN BUYING POWER 


The effect of war and good crops on Canadian buying power 
in 1939 is shown in the above map prepared exclusively by The 


Financial Post. 


Each area represents an income tax district. Figures show pér- 
centage increases in collections in that district for the first three 
months of the present fiscal year. In these months (April, May 


and June) the bulk of total revenue is collected. It represents the 


first accurate gauge of 1939 Canadian purchasing power by districts, 


Canada Packers 
Profit Up 34% 


(Continued from page 1) 
months of the war that sufficient 
was not left for domestic require- 
ments and the deficiency was made 
up of imports from the United 
States. In January, however, Britain 
was finding stocks becoming embar- 
rassing and restricted shipments to 
the contract quantity of 50,000 cwts. 
weekly. Since February this limit 
has been strictly enforced. Large 
quantities of American supplies con- 
tracted for proved somewhat em- 
barrassing, ‘but the problem was 
worked out in such a way that im- 
from that country have rapid- 
ly declined. ~ 

No Increase 


The stoppage of supplies from 
Scandinavia and Holland and the 
cutting of British hérds to one third, 
has. not meant an increase of Cana- 
dian shipments to Britain. “If 
heayier shipments are not taken,” 
warns Mr, McLean, “Canadian hog 
‘producers this fall will find them- 
we in a most embarrassing posi- 

n.”” 

Production of hogs in Canada has 
been stepped up in anticipation of 
British needs, and present forecasts 
indicate hog marketings of six mil- 
lion in the year ended Sept. 30, 1941, 
compared with the estimate of 48 
million for year ending Sept. 30, 
next. If this forecast is realized, the 
surplus available for export will be 
about 75,000 cwts. weekly. 

Mr. McLean expresses the ho 
the British Ministry of Food will lay 
plans to take all of it and this, the 
president believes, the Ministry can 
do. Even with shipments of 75,000 
cwts. weekly from Canada to Britain, 
he estimates, total supplies will be 
barely more than one half norma! 
consumption, and will not exceed 
the total involved in the present 
ration. 

SSI tg hn one 

ng @ post-war period, 
Mr. McLean outlines the opportun- 
ity available for Canada to capture 
and hold the British bacon market. 
In the last war, he points out, the 
Dominion won but did not hold it, 


00 
due to the better quality of Danish 
0.80 ‘bacon. “If, at the end of the present 
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war,” continues the president, “Can- 
adian bacon were again pushed off 
the British market, the disaster to 
producers would be one of first 
magnitude.” The only safeguard, he 
suggests, is for Canada to produce 
exactly the type of bacon the British 
consumer wishes, so that, again to 
quote Mr. McLean, “the British con- 
sumer will demand Canadian bacon 
instead of refusing to eat it.” 


progress e 
in improving the quality of Cana- 
dian hogs, largely through the 
establishment of testing stations in 
which the best strains are given a 
“record of production” rating. 

Final Step 

One final step still remains to be 
taken by Canada if it is to compete 
successfully. The British market de- 
mands Wiltshire sides of lean type 
weighing 55 to 65 lb., and at present 
only about 55% of the bacon shipped 
from the Dominion falls within this 
range. This compares with 95% of 
continental bacon. 

Mr. McLearf also suggests a change 
in trade practice which, he believes, 
would contribute to holding the 
British market: that all Canadian 
hogs should be marketed on a dress- 
ed’ weight basis. This would make 
possible accurate grading, he points 
out, both in respect of quality and 
sizeability; and would permit ac- 
curate apportionment of premiums 
for select hogs and penalties for un- 
desirable types. The adoption of 
universal rail grading, he adds, is a 
step which can be carried out only 
by the Dominion Department of 


Pe | Agriculture. 


T.C.A. Moves Traffic 
Office To Winnipeg 


From Our Own Correspondent 

MONTREAL. — Montreal traffic 
and operating offices of Trans- 
Canada Airlines are being trans- 
ferred to Winnipeg, D. B. Colyer, 
vice-president, announces. 

Only seven employees are effected 
by the transfer. It was decided to 
make this move to have the two 
operatin offices of the company to- 
a. Executives of the company, 


will 
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realize that not until 1924 did 
Walter Chrysler build his own car. 
It is significant though that in his 
first and second years “on his own” 
he produced and sold no less than 
137,688 cars. 

At a time when scores of familiar 
“names” were falling by the way- 
side Mr. Chrysler built a product 
and an organization which is now 
firmly entrenched as one of the 
“Big Three” of motordom. 

- e . 

We are told that Mr. Chrysler's 
death is linked with the malodorous 
rise of the C.LO. a few years ago. 

Walter Chrysler always remained 
a mechanic at heart. His sym- 
pathies were with the -men in his 
shops. He loved them and prided 
himself on his intimacy with them. 
When C.1.0. destroyed these “family” 
ties it literally broke Walter Chrys- 
ler’s heart. 

He never recovered from the 
tragic industrial consequences of 
the “sit-down” era. ; 

The late Walter Chrysler was a 
grand and competent pioneer of 
automotive’s golden age. 


SES eS eSiSeaSearSsrs.s 


ai 
eSsas eta | 


il 


i 


ra 


15 
- 14 
14 


ai -5 


*- £ 
ee 


- 


Privateer ° . . 
Prevee E. Dome 
iW . 


oc 36 
ae Rae. 3 
-el4 


14 
14 
“4 

4 


a i 


eh 


REGULAR FEATURES 


eereteeeeeeereeee 5 

Bond Quotations eteteseeeeeeeeeertee 12 
Business, Week ia eeeeeeeeeeeeeeeeeere 7 
Commodities 
Company ROPOris ccascccevcccccvcccens 10 
Eaditerial 6 
Foreign Exchange ...s++scecsscecereees 13 
Insurance 8 
Fire and Casualty ..scccesestecceess 8 


eeeeeeeeceteeeerteree 7 
eeeeeeeeeeeeeeerreereee 


sean eeeeeeeee eerereereeree 


Investment Trends . 
Investment Enquiries ...c+++erees+s 
Market Opinions ecccccccoceetcocees 4 
Stock Quotations seeeeeneoee eeteeres 12 

Mining, Week in ove 14 
Mining Enquiries Seeseeeteeteseeeertee 15 
Stock Quotations ... 12 

Munieipal Finances eeeeeceeeetaecare 4, 11 

Olis, Week in 
Stock Quotations SeeeP See eee eree 12 

Pulp and Paper evcccccecccceescesccese 10 

Wheat, Week in - 13 


eee 
CeCe eee eee eee 


Feeeeeoeeeeeeeenere 14 


since the moneys paid into the treasury on the current year repre- 

sent returns on corporate and individual incomes in 1939. 
Though the Canadian average is higher by 25.7%, due partly to 

increased earnings and partly to increased rates, the variations in 


each district are striking. 


Saskatoon with a gain of 79.4% and Halifax with a rise of 67.4% 
are most notable. Several areas show gains of more than 50%. 


Rent is Higher 
in Most Citi 


Survey Shows Only Two 


Cases of Lower Rent 
Levels Than Year Ago 


Only two F ~ my inctuded in a sur- 
vey of 26 cities and towns across 
Canada just made available showed 
lower cost of renting a six-room 
house of the type ordinarily occupied 
by workingmen in May this year 
than a year ago. Those seeking to 
rent this typé of house in Vancouver 
or Fort William could have obtained 
them at slightly lower cost in May, 
1940, than in May, 1939. 

Many developments have taken 
place since May, however, which 
probably change today’s situation 
materially. 

Cities at the two extremes of Can- 
ada, Victoria and Halifax show the 
greatest gain for the landlord. Mont- 
real was third in rise in rentals for 
six-room houses, followed by Regina 
and Kingston. , 

In seven centres, Saint John, Ham- 
ilton, London, Oshawa, Ottawa, Port 
Arthur and St. Catharines, there had 
been no change. 

On the basis of May, 1939, as equal 
to 100, the following index number 
of rental costs for six-room houses 
across Canada are not official but 
are believed to give a reasdnably 
accurate basis of comparison. 

Index Number of Rental Costs for Work- 


men’s Six-Reom Houses 
(May, 1039=100) 
May, 1940 


Charlottetown ...... 103.1 
Halifax TPCT O ROHR eRe eee eee 106.8 
Sidney PPP PPP PPP PPP Pee Tree ey 103.2 
Saint JONN ...,.ecscercsseecess 1000 
Montreal ened eeneereeeneeees 105.0 
Brantford TOPO RR ROOT Ree eeee 102.4 
Fort William CeCe Re gee reeeee 90.5 
Hamilton dy efacdbebbsgececstes 100.0 
Kingston POET O Ott eee ee 104.6 
London TROOPER ORR eee ee ee 100.0 
North Bay POORER O Hee eee eee 102.2 

Feetvesreenccseseerss 100.0 
100.0 
100.0 
100.0 
102.7 
103.7 


tere eeeee 


St. Catharines sereseses 
St. Thomas eee eee tee eCeteTe 
Toronto CCPC ee eee tees 
Windsor CCCP eee er eres ; 
Winnipeg eeeesoccesecabeceiosd 
‘ Moose Jaw Seeedeeeewocueteces , 
Regina vet eeveneeeecdersesecees 
Saskatoon savds spdaeeubnensh bee 


Calgary . ASPEN SPOOR ON ETE eee eres 104.0 
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The Home Front 


Y.M.C.A. Names 
New Executive 


With its war services now extend- 
ing to all units of the Canadian 
armed. forces at home and overseas 


BANK OF MONTREAL 


ESTABLISHED 1817 


"A bank where small accounts are weloome" 


Refrigerator 
Sales Higher 


From Our Own Correspondent 

MONTREAL.—Sales of electric 
household refrigerators in Canada 
for the first half of 1940, according 
to returns compiled by the Na- 
tional Electrical Manufacturers 
Association, totalled 41,257 units. 
This contrasts with 33,714 units for 
the same period last year. 

Monthly sales for the current 
year have been consistently ahead 
of those for the like periods of 
1939. During June 8,109 refrigera- 
tors were sold as against 5,979 units 
for June last year. 


Textile Mills 
Activity Down 
Cotton Consumption De- 


clines 1.6% in July 
from Previous Month 


From Our Own Correspondent 


MONTREAL.—Activity in Cana- 
dian textile mills for July is indi- 
cated by consumption of cotton dur- 
ing the month as closely comparable 
with preceding month. The Cotton 
Institute of Canada reports that de- 
crease in consumption during July 
was 1.6% from June, but rate or con- 
sumption was still substantially in 
excess of the corresponding month 
of the previous year. The increase 
over July, 1939, amounted to 150%. 

In July Canadian mills opened 
30,183 500-lb. equivalent gross bales, 
against 30,645 in June and 20,289 in 
July, 1939. Total for the month 
under review was the second lowest 
of the year, with January showing 
total consumption of 27,266 bales. 


June Reverses Trend 


Figures for June revealed the first 
reversal of the upward trend in evi- 
dence since January. June showed 
a reduction of 4,734 from the total 
of the previous month. 

Cotton consumption index, ad- 
justed for seasonal variation, stood 
at 187.2 in July, compared with 179 
in June and 126 in July, 1939. Peak 
level of 221.5 was reached in Febru- 
ary. 

In the year to July 31 consumétion 
of cotton totalled 222,693 500-lb. 
equivalent gross bales, an increase of 
more than 79% over 124,539 for the 
same period last year. 

Following are comparative month- 
ly figures of cotton consumption, 
a by the Cotton Institute of 


and providing for men of the Cana-| March 
dian army, navy and dir force,| May 


wherever stationed, the Canadian 
Y.M.C.A. has announced impor- 


tant changes in the make-up of its/ oct 
national war services committee ex-| 52. 


ecutive. The interim executive set 
up at’ the outbreak of wer has’ now 
been strengthened by appointment 
of@* permanent board. which in- 
cludes the names of many outstand- 
ing Canadians. 

Honorary chairman is J. W. Mc- 
Connell, publisher of The Montreal 
Star. J. Y. Murdoch, K.C., Toronto, 
is chairman of the. general and 
executive committee. 

Committee members include: 
Lieut.-Col. Gerald W. Birks, O.B.E., 
Montreal; Charles Bauckham, To- 
ronto; Wallace R, Campbell, Wind- 
sor; Harold R. Frost, K.C., Tororto; 
John B. Frosst,’ Montreal; W. J. 
Hastie, Toronto; J. W. Horsey, To: 
ronto, president of Dominion Stores; 


H. Jasper Humphrey, Toronto; Har- 
old .M. Long, Montreal; J. Ardagh 
Scythes, Toronto; Dr. Sidney E. 
Smith, president of the University 


220,751 


See Full Alliance 
Result of Pact 


(Continued from page 1) 


which have required added capital 
investment on the part of companies, 
it is understood, contained clauses 
providing for special depreciation 
rates, It was expected that the in- 
come tax department would follow 
these provisions but this was a 
rather indefinite provision. 


A similar situation has prevailed 
in the United States with regard to 
defense contracts let by that coun- 
try. Manufacturers have hesitated to 
sign contracts requiring heavy addi- 
tions to plant when they feared that 
earnings necessary to provide for 
rapid depreciation would be taken 


Government to clear up this point 
is said one of the serious reasons for 


sjthe delay in getting the US. re- 


Morris W. Wilson, Montreal, presi- 
dent of the Royal Bank of Can- 
ada. Major J. W. Beaton, who went 


forces in Great Britain, is 
secretary of the committee. 


The Y.M.C.A, is now eng in 
ices with the First 5 


‘ PS RPPegerowoedesocege».. 100.7 4d ed 


armament programme under way. 


Nash Autos Enter 
Lower Price Field 


Canada i. 
To Closer Tie 
With the U.S. 


Finance Institute Sees 
Era of Great Growth for 
Canada 


Irrespective of the outcome of 
the war, economic relationship be- 
tween the Dominion and the United 
States is bound to grow, a bulletin 
of the Institute of International Fi- 
nance of New York University 
states. 

The United States has important 
interests in Canada, economic and 
military. A measure of military co. 
operation is being forged. The 
United States financial interest in 
Canada may be gauged by the fact 
that at the.end of 1937 American in- 
vestments in Canada totalled $3,932 
millions. Of this total $2,752 mil- 
lions represented investment in 
Canadian business enterprises and 
$1,180 millions was investments in 
the bonds of the Dominion, prov- 
inces and municipalities. It is esti- 
mated that U. S. investors now hold 
investments substantially in excess 
of $4 billions. Canadian invest- 
ments in the U. S. amount to $1,065 
millions. 

Largest Investor 


The United States has supplant- 
ed Great Britain as principal in- 
vestor in Canada. This change was 
brought about by geographic prox- 
imity and the ease with which se 
curities flowed both ways across the 
border. 

There has been some apprehen- 
sion felt by U.S. investors about the 
large stake held in Canada since the 
outbreak of war. Prices of Cana- 
dian securities on U. S. stock exe 
changes have mirrored this fear, 

High Per Capita Debt 

Public debt in Canada is already 
at a high level. The Institute de- 
clares that at the end of 1938 per 
capita public debt of Canada 
amounted to $603, while in the 
United States the comparable fig 
ure was $433. 

. Further influencing the price of 
Canadian securities in the United 
States is the increase in already 
burdensome taxation and the offic 
cial rate of the Canadian dollar, 
fixed at an official discount in rela 
tion to the United States currency. 
Two Paths 

What are the prospects for Can 
ada? The Institute outlines two por 
sibilities: 

1. In event of a British victory 
the position of Canada in the 
British Commonwealth is certail 
to increase in importance. Britais 
will sustain material economs 
losses as a result of the war. The 
standard of living will be lowered 
and population will decline. There 
will be a wholesale exodus of Bri 
ish people to the Dominions and 
colonies. Canada is readier and 
eager to absorb new immigran's 
than any other British country. 

2. A German victory would nt 
destroy the independence of Car- 
ada, In this event Canada woud 
become either centre of a ne¥ 
British Empire or an independest 
country, taking its place among tht 
American nations. And in thd 
case, too, Canada will witness § 
large influx of British immigrants 
Canada is sparsely populated and 
an increase in inhabitants w° 
be of great economic benefit. 

Stronger Ties, 

During this war and after ecm 
nomic ties between the United 
States and Canada will be strengtl 
ened, the bulletin continues. 

The two countries are in maty 
respects economically compl 
mentary and there exist great po* 
sibilities for expansion of trade be 
tween the two. 

Whatever the outcome of the w# 
Great Britain will not be able # 
supply capital in great amount 
further develop the resources of tht 
Dacian, This would bring 
United States. and Canada clos 
together. 

Probably one of the fears uppe™ 
most in the American inves 
mind since Canada has been in w# 
is whether Canada will continue ® 
pay its debt service to the Uni 
States. The Institute sum 
this problem. 


“The willingness of Canada * ie 


pay her debt service to the Unite? 
States may be taken for granted: 
but the question that is uppermost 
in the minds of many peopl 
whether Canada will be ab! 
pay the debt service in U 
States dollars. It would 
however, that as long 4s 
United States is willing to tai? 
Canada’s output of gold, to ve 
chase the bulk of newsprint, 

as long as American tourists 
willing to visit Canada, besarte 
minion will have the wherew! 
to pay interest on her obligation 


ou in this country 
ae is United States dolla 
or not the Canadian Go" 


ernment will be able to repay 
large amounts of principal comins 
is unknown. 
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He was the head of ¢ 
Fellowship 
done more than any oth 
countrymen to spread a } 
of our e and our cq 
the end of his luncheon 
was a pensive looking cu 
patch over his eye rathe 
Nigel Loring in “he \ 

ny.”« M. Tilea whispe 
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Largest Investor 
Jnited States has supplant- 
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mn Canada. This change was 
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nd the ease with which se- 
flowed both ways across the 
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High Per Capita Debt 
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by Atticus’ 
AGeib 
Roumanian Ambassador — Withouta Job— 
Qwns Farm Near Oxford as a Haven — 
Atticus Wonders What Mr. Hearst Means Now 


ONDON.—The shifting winds of 
European affairs have wrought yet 
another change in London's diplo- 
matic scene. M. Tilea, of Roumania, 
ig one of the latest ministers to pay 
>» penalty of the altered policy of 
ntry and has now been re- 
Certainly there could be no 
other reason, for he has been an out- 
standing success. A man of high per- 
wna! honor and indefatigable good 
humor, he has been at once a patriot, 
a friend of Britain, and a world citi- 
zen. I first met M. Tilea in Bucharest 
in the spring of 1938, when he gave 
a men’s luncheon for me at his pleas- 

me there. 

Pees the head of the Anglo- 
Roumanian Fellowship, and had 
more than any other of his 
countrymen to spread a knowledge 
of our language and our country. At 
the end of his luncheon table there 
was a pensive looking guest with a 
patch over his eye rather like Sir 
Nigel Loring in “The White Com- 
pany " M. Tilea whispered to me 
that his name was Calinescu, and 
that he was the coming man in 
oumania. 

‘oan months later M. Calinescu 
held the post of Home Secretary 
when Codreanu and his fellow lead- 
ers of the Iron Guard were all killed 
‘during an ambush” while being 
transferred from one prison to an- 
other. It was the strongest rebuff 
Hitler had endured up to that time, 
for Codreanu was his paid agent. But 
there was a sequel. Last autumn, 
not long after the war had started, a 
group of Iron Guard assassins waited 
by a bridge for Calinescu, who had 
become Prime Minister. Foully and 
cruelly they took their revenge. 
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Western Democrat 

It is odd to recall all this in con- 
nection with anyone so boyish and 
human as M. Tilea. There is nothing 
sinister in his frank, open face, which 
breaks into a broad smile on the 
Jeast provocation. By nature and by 
development he is attuned to the 
spirit of the western democracies. 
M. Tilea was trained as a lawyer but 
did not practise. His business activi- 
ties were varied, but his real inter- 
ests were in the humanities and the 
development of good will among 
men. There is a suggestion that M. 
Tilea will stay in England and move 
with his charming wife to their farm 
near Oxford. Although she does not 
speak such fluent English as her 
husband, Mme. Tilea is making good 
progress. We have not so many 
friends in the world that we can see 
these two leave the Legation with- 
out a heartfelt wish that they will 
return to it soon when the world has 


found its sanity once more. 
e * » 


Half-Scot to Moscow 


Another Roumanian personality, 
that handsome ex-Foreign Minister 
M. Gafencu, with his mixture of 
Scottish and Roumanian blood, has 
been sent as Minister to Moscow. M. 
Gafencu fought in the last war so 
bravely that the British awarded 
him the M.C. Throughout this pres- 
ent war he has been pro-Turk and 
pro-British. Hitler and Goering 
summoned him to Berchtesgaden, sat 
him in the same chair as poor 
Schuschnigg, and demanded to know 
what good a British guarantee could 
be to Roumania, since no help could 
be sent to her in case-of attack. “A 
British guarantee,” said Gafencu 
with a courtly irony, “is extremely 
useful wheh a war is over.” He 
followed that up by absenting him- 
self from Hitler's birthday celebra- 
tions. 
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Can a Leopard... ? 


W. R. Hearst, the American news- 
paper magnate has recently declared 
that the U. S. A. would certainly 
enter the war at a fairly early date. 
It is encouraging news, but one can- 
not help wondering if this brilliant 
but erratic genius was not trying to 
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prevent by his pronouncement the 
very thing that he forecast. Mr. 
Hearst is not far off 80 years of age, 
but it is difficult to believe that in 
the twilight of his life he would 
abandon his long antagonism to 
Great Britain. 

His career hag been a strange one 
and by no means lacking in impor- 
tance. In many ways he was the 
pioneer of sensational journalism. 
His headlines screamed the news, 
and, to give him credit, he spent 
money with absolute recklessness in 
a valiant if hopeless endeavor to 
make the news live up to the head- 
lines. After amassing a vast fortune, 
his star began to wane about 15 
years ago and his kingdom shrank 
considerably. In the last Presidential 
election he went out for his “final 
great crusade” against Mr. Roose- 
valt. The sweeping victory of his 
enemy left him dispirited, and he 
withdrew more and more into pri- 
vate life. In spite of his many at- 
tacks on Britain, he has kept the 
friendship of a number of people 
in this country. That at least is a 
tribute to the man himself. 


Ask Tattersall’s 


In these notes recently I described 
the “making of a book” 18 months 
ago by a number of M.P.’s on: the 
succession to Mr. Chamberlain as 
Prime Minister. I have since re- 
ceived a number of letters, some 
caustic and others merely pitying, 
pointing out that by grading the 
investment and backing each entry 
/a punter could not fail to make a 
handsome profit, no matter who won. 
This, it was argued, was against both 
the tradition and practice of book- 
makers. 

I am delighted to learn that my 
notes are read so carefully by such 
a large number of racing experts; 
but they have surely overlooked the 
essence of the whole thing. The 
prices laid were, of course, ante- 
post, and therefore attractive. It 
was also well known to us that some 
of the fancied entries were already 
coughing, and would almost certain- 
ly be withdrawn before the last for- 
feit. Also it should have been obvi- 
ous that I had merely quoted the 
more popular selections. All mem- 
bers of the House of Commons are 
automatically entered for the Prime 
Ministerial Stakes, no matter what 
their form. Thus it will be admitted 
that in so huge a field ‘and with so 
many of the fancied runners show- 
ing signs of being overtrained, our 
prices were, if anything cramped. 

Any further controversy on this 
subject will be referred to Tatter- 
sall’s. 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


B. CG. Seeks Aid 


‘For Steel Plant 


Province Urged to Seek 
Dominion Aid to Use 
B. C. Ore and Power 


From Our Own Correspondent 

VANCOUVER. — The fact that 
twice within the past 25 years there 
has been a demand for all the steel 
Canada can produce is being used 
as an argument for establishment of 
a steel industry on the Pacific coast. 

The Provincial Government has 
been urged to ask Ottawa for a new 
survey with a view ultimately to 

|financing initial construction of a 
smelter. at Squamish or some other 
advantageous location. 

There are ample iron ores, water- 
power, coal, transportation facilities 
and other resources needed for an 
iron and steel industry, it is declared. 
The question of markets has been an 
obstacle in the past. 

At present steel is being brought 

}across the continent for ships being 
‘laid down in west coast yards. 
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The English reply was brief 
to the point: 

“Oh, but we are not planning to 
use these tanks on our roads.” 


4 
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Real or Refuge 

A Toronto father wrote his young- 
ster, away at a boys’ camp, announc- 
ing that the boy had a new baby 
sister. 

The boy’s only comment, in his 
next letter was to ask, “That baby 
sister; is it real or refugee?” 


Prophet Speaks 

Do you believe that events can be 
forecast by study of the Scriptures? 
If you don’t, skip this item. If you 
do, here are the dates offered by a 
Canadian student of such “revela- 
tions,” one who has mystified his 
friends by putting his finger, in ad- 
vance, on some of the key dates in 
the war so far. Says he: . 

The totalitarian powers will reach 
the peak or climax of their power 
on Dec. 9. 

In the meantime ‘Mussolini will 
have invaded Egypt and Palestine. 
He will be thrown out by Britain, 
aided by Turkey, Persia and Russia 

On February 25 will come the 
greatest debacle the world has ever 
seen. (Famine, pestilence and even 
hail will have something to do with 
it.) 

On March 2 the war will end with 
Britain triumphant. And we'll then 
have a thousand years of peace. 

The above information comes from 
sources, etc., but is not guaranteed. 


More Prophecy 

The Nation’s Business, published 
in Washington, asks its readers to 
stick a pin in this prediction: 


“In spite of the peace rumors in 
the air, the less excitable folk in 
Government think the war will 
run through the summer of 1941. 
Reasons: Britain now has more 
than half the merchant tonnage of 
the world, thanks to her seizure 

“of -bottoms once’ owned by the 
small nations that have been dis- 
pensed with; therefore, she cannot 
be starved; it is unlikely that Ger- 
many can bomb her down this 
summer; famine will hit Europe 
this winter; improbable that neu- 
tral nations will be permitted to 
feed the sufferers, and so relieve . 
Germany; nothing is such a,sure 
seed of revolution as a pain behind 
the belt buckle.” 


“New War” Pensions 

Canada has already begun to pay 
pensions on account of this war. Up 
to the end of June the amount paid 
out was $10,692. There-are 45 dis- 
ability cases, 45 widows and two 
mothers drawing pensions on ac- 
count of World War IL. 
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Nazis in Denmark 
Danish language newspapers in 
the U.S.A. are able to publish a good 
deal of the truth about conditions in 
German-occupied Denmark. All let- 
ters, they indicate, are censored by 
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DO YOU BELIEVE THIS 


ABOUT GASOLINE PRICES? 


ao 


That they should all be equal? . . . Thet all costs of 
production are the same? ... That all costs of handling 
and distribution are the same? . . . Of course, you don’t. 


Then why pay more than necessary 
for First Grade gasoline? 
GOOD RICH “GOLD STAR” gasoline is produced under 


the most modern refining methods. It is a first grade 
premium quality gasoline — 80 Octane. It equals er 


excels 
considerably 


in all round 


efficiency, 
more. . 


Try a tankful—prove it fer yourself. 
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$2 
1% 
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SAVE MONEY 


On Every Galloa You Buy © 
and 
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OIL COMPANY 
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THE FINANCIAL Pos? 
Appliance Use 


in urban homes, 70.1% in hamlets 
and 71.8% on farms. 

There are 479,785 electric irons in 
use by 521,838 urban consumers of 
electricity, followed by 406,456 
radios, 312,905 toasters, 253,509 wash- 
ers, and 174,240 vacuum cleaners. 

Growth Lags 

In commenting on the results of 
this year’s survey, the Bulletin of the 
Ontario Hydro states that growth in 
use of appliances among hamlet con- 
sumers has barely kept pace with 


the growth in number of consumers | fonin# 


and indicates a field for further sales 
efforts. It is pointed out, however, 
that purchasing power is generally 
low with this class of consumer. 


NEW ASSISTANT 


SALES HEAD 

Appointment of Arthur L. Brown, 
merchandising manager, as assistant 
general sales manager, is announced 
by Northern Electric Co. Lid. He 
is widely known in the electrical 
field and had three consecutive terms 
as president of the Radio Manufac- 
turers Association. 


the Nazis. There is a spy system in 
the telephone exchanges. Severe 
penalties are imposed for spreading 
information unpalatable to the Nazis. 
Cows and pigs, the very foundation 
of Danish national income, are being 
slaughtered to provide meat fo 

Germany.” ' 

When a daughter was born to the 
Crown Princess, the good citizens 
flew flags."The Nazis photographed 
the flags and sent the pictures 
around the world with captions say- 
ing the flags were a demonstration 
of “joy and enthusiasm” at the Nazi 
occupation. 

” 2 7 
Exit Pacifism 

One by one the most famous of 
British pacifists are coming out with 
statements indicating that they have 
changed their minds. 

Included are A. A. Milne, who now 
says, “If England is at war, I am at 
war”; Maude Royden, who says, “I 
have now come to the conclusion 
that there is something worse than 
war. That is Naziism”; Prof. C. E. M. 
Joad,; “I, like the rest, feel that be- 
fore everything we must win.” 

Even Bertrand Russell says, “Ever 
since the war began I have felt that 
I could not go on being a pacifist.” 

= uM s 
Rich in History 

Canada’s Niagara River frontier 
is rich in history. But until recently 
most of the landmarks have been 
hidden, a condition that is now be- 
ing corrected chiefly through the 
work of the Niagara Parks Com- 
mission and the Ontario Department 
of Highways. 

Two new “restorations” that have 
added tremendously to the interest 
of a visit to the frontier area are the 
rebuilding of old Fort George at 
Niagara-on-the-Lake and of the 
William Lyon Mackenzie House at 
Queenston. 

Mackenzie’s famous and fervent 
handpress will be lodged in the 
latter building. 

The Fort George restoration, car- 
ried on under the direction of Her- 
bert Hope, of Stamford, follow- 
ed in detail the original plans 
brought out from the dusty files of 
the, Royal Engineers in England. 
Here’s an incident to show how 
painstaking is the job that has been 
done. 

Workmen digging on the grounds 
found a rusty brass lock, The name 
of the Birmingham firm that made 
it was deciphered. Officials found 
the firm was-still in existence. They 
appealed for help. Going back 
through its records, the firm found 
that it had indeed supplied the 
locks to Lieut-Governor John 
Graves Simcoe in the 1790's; that 
they still had the original patterns. 
They reproduced the locks. 

Similar attention to detail has 
been shown throughout the whole 
of the fort. 


Hardy Englishwoman 
A special cable from London to the 
Montreal Star and the New York 
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Aids Families 


Introduces New Angle.in 


Case of Workers Called 
Out For Training 


In arranging wage allowances for gs 


employees called up for military 
training, Canada Packers Ltd. intro- 
duces an interesting variation on the 
plans being followed generally in 
Canadian industry. 

The Canada Packers’ plan, sug- 
gested by George Ayers, employees’ 
representative on the company’s 
board of directors, confines assist- 
ance to dependents. 

The company statement is as fol- 
lows, in part: ‘ 

“Men undergoing military train- 
ing for home defense whether by 
enlistment or by draft will receive 
$1.20 per day plus additional pay- 
ments for rank, etc. 

“For a single man such remunera- 
tion appears adequate, since at 
a a man’s expenses are almost 
nil. 

“Where the pinch falls is upon 
dependents (wives, children or par- 
ents) since dependents of these men 
@eceive none of the allowances 
which are’ made to dependents of 
members of the C.A.S.F. 

“The company, therefore, pro- 
poses to assist dependents of men 
undergoing military training as 
follows: 

“Married men—Allow half of the 
difference between army pay and 
normal company pay, the dotal al- 
lowance not to exceed the scale of 
allowances to dependents of C.A.S.F. 
members (i.e., $35 per month for 
wife, $12 per month for each depend- 
ent child 16 years old or younger, 
but the allowance will be paid in 
respect to not more than two chil- 
dren). 

“Single Men—We shall allow to 
single men who are the sole support 
of their parents half of the differ- 
ence between army pay and their 
normal company pay, the total al- 
lowance not to exceed $25 per month. 

“Allowances on lesser scale may 
be made to single men who con- 
tribute to, but are not the sole sup- 
port of, parents or dependent broth- 
ers or sisters. 

“The period in respect to which 
allowances shall be made is not to 
exceed one month. When the train- 
ing period is less than one month, 
allowances will be proportionately 
reduced. 

“Only regular employees who 
have been in the company’s service 
for 12 months preceding their period 
of military training will be eligible 
for such assistance.” 
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Make Up Difference 

Sarnia Bridge Co., Limited, re- 
ports that it will make up the differ- 
ence between employees’ militia pay 
and regular pay during the period 
they are in camp with no difference 
between the men enlisting voluntar- 
ily and those drafted. 

Tip Top Tailors Ltd. reports that 
it has yet to make specific plans. 


Revenue Holds 

For Langley’s 
‘Healthy Increase” in 
Volume of Business Re- 
ported — Plant Reor- 
ganized 


S. R. MacKellar, president of 
Langley’s Ltd. Toronto dry-clean- 
ing company, reports gross revenue 
about the same for the first six 
months of 1940, as for the same 
period last year. Physical volume 
shows “a healthy increase,” accord- 
ing to Mr. MacKellar. 

The president also reports pro- 
gress in plans to increase efficiency 
of plant and to further increase the 
volume of business. 

Garage facilities have been moved 
from rented quarters to the com- 
pany’s own plant, while the fur 
salon—operated at a loss for four 
years—has been closed. Storage fa- 
cilities have been increased in the 


lan 
rie Plant Concentrated 
Cleaning operations are now con- 
centrated on aah — ne of 
five as previously a wo con- 
veyor belts have been installed, 
providing a steadiér flow of work 
from one operation to another. Ma- 
chinery has been rearranged to 
eliminate unnecessary work and 
reduce costs. 

Public relations are being im- 
proved by the organization of an 


enquiry department to handle com- 
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Three Ways 
to Buy! 
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2. 


Charge your overcoat 
on your October ac- 
count, payable Ne- 
vember 10th. 


This year, because woollen prices 


have. advanced and are still ad- 
vancing, it’s impossible to over- 


emphasize the 
SIMPSON’S Annual 


importance of 
Exhibition 


3. 

Budget Club Terms — 
pay one-fifth now, the 
belance pilus service 
charge, in four equal 
“menthly emounts. 


Sale of Overcoats. Today is the 


opening day of the sale — make 
a memo to save yourself dollars. 


HE effectiveness of the work of the field 
inspectors of The Boiler Inspection Co. 
is materially increased by the efficient direc- 
tion and co-operation of the Company’s 
Head Office and Branch Office Engineers. 


For nearly 65 years this staff of Engineers 
has devoted itself solely to studying questions 
of power plant safety, This background of 
constantly accumulating knowledge, pos- 
sessed by no other similar institution in 
Canada, is available to help the Company’s 
field inspectors and, through them, to help 
the owners of the plants they inspect. 


When your boilers or machinery are in- 
sured by The Boiler Inspection Co. your 
inspector brings to you the.results of new 
lessons being learned daily by the thirty-six 
field inspectors like himself and broadcast 
to him by a staff of engineers organized for 
just that purpose. The thought at the back _ 


SIMPSON’S 
The Store for Men 
Second Floor 


/ Testing pressure 
Reid arma ot Peper 
mn 


oh ees amited, Toronto. 


of this plan is the constant betterment of 
the inspection service. 


Ask your agent for full particulars about 
this Company. 


@ 
Power Inspection by ine Engineers 
Power Insurance by the only Company in 
Cenade specialising in Balnerng Momence, 





London Stocks Defy 


Hitler’s Air 


War 


Recovery From June’s Debacle Better Main- 
tained in U. K. Market Than on This Continent 


—Critical Period of 


War Suggests Caution 


For the strongest proof of confidence in the successful outcome 
of the Battle of Britain given by stock markets anywhere one has 


to go to London itself. 


Even allowing for the limited amount of real freedom permissible 
in stock price movements in a country so completely at war as Great 
Britain, the fact that London merket averages have recovered far 
more than those in Canada or New York since the end of June is 


9%. Highest point of this rally was 


reached, following actual air attacks on London itself. \ 
Contrast this with performance of security averages on this con- 
tinent. The Montreal industrial average gained from 56.0 to 62.4 on 


July 30, a gain of only 11.4%. To 


August 19, moreover, this average 


had dropped to 60.2 again. The Toronto industrial share index rose 
from 86.0 on June 27 to 94.94 on July 30, a gain of 10.4%, only to sag 
dispiritedly again to 92.89 by August 19. 

In New York the Dow-Jones industrial average rallied from a 
low of 111.84 on June 10 to 127.26 on August 12, a gain of 13%, but 


closed on August 19 at 122.06. 
This indicates that investment 
battle is stronger than in the safe 


psychology close to the scene of 
refuge of this continent and that, 


of all three markets, Canada’s has made the most sorry showing. 


The war still far overshadows 


all other stock market influences. 


While this is the case and the outcome of the immediate battle still 
to be determined, a cautious policy toward further stock purchases 
seems wiser, although retention of present holdings, wherever these 


,are individually 


Stock Exchange Earnings 

Contrary to the policy of Cana- 
dian stock exchanges, the New York 
Stock Exchange, under its -new 
regime, issues regular financial 
reports to the public. Since this 
policy was started, these financial 
statements have been chronicles of 
losses, not profits. 

But a change may be coming. The 
latest issue of “The Exchange,” 
monthly publication of the New 
York market, contains a review of 
results for the first six months of 
1940. This shows that, on operating 
income up only $165,000 to $2.8 mil- 
lions, the exchange has been able 
to reduce its six months’ loss to 
$9,802 from $336,360 for the corre- 
sponding period of 1939. 

Credit is given for much of this 
improvement to the firm of man- 
agement engineering experts, Jor- 
dan & Harrison. Seeking for a 
further solution of the Exchange's 
unbalanced budget, this firm has 
been directed to make more studies 
touching on such matters as number 
of members, associate memberships, 
commissions, service charges and 
related questions. 


A Common Problem 

If can be taken for granted that 
the problem of an unbalanced bud- 
get is not unique to the New York 
Stock Exchange. Anyone watching 
what is going on in Canadian 
stock market circles does not need 
a financial statement to know that 
the same difficulties are faced in 
Canada. 

Shares traded on the Toronto 
Stock Exchange this year to August 
20 totalled 48,886,000, compared 
with 177,643,000 shares in the 1939 
period and 135,695,000 shares in the 
corresponding part of 1938. On the 
New York exchange there have 
been 138,460,095 shares traded this 
year to the same date against 143,- 
943,132 shares in the same 1939 
period. ‘ 

Just what the approximate break- 
even point for these exchanges is 
is somewhat obscure. It is said 
that the New York exchange itself 
can break even with an average 
daily trading volume of 700,000 
shares now that many economies 
have been made. This is just about 
the average to date this year. 

At any rate, a reblistic approach 
to the question of the future of the 
stock exchanges and their members 
apparently should not depend on a 
fortuitou¥ return of active trading. 
An analysis of what has happened 
and what can be done to offset what 
threatens to become more or less 
permanent conditions of reduced 
trading volume,’ such as is being 
done in New York, might help. 


Commodities and Stocks 
Followers of the stock markets 


are looking somewhat apprehen- 


desirable, seems also best. 
, 


B. C. Packers 
Shows Status 
Can. Salmon 


War Brings Loss of 
Markets While 


From June 27 to August 19 the industrial share average in London| - 
rose from 61.1 to 77.6, a gain of 26. 


is said to improve ‘the market outlet 
for large quantities of fish which are 
best marketed by other means than 
canning. 


War Cuts Markets 

Mr. MacMillan discusses the effect 
of the war on the company’s mar- 
kets. Important overseas markets 
are taking reduced quantities. Selec- 
tive and reduced buying by the 
United Kingdom endangers the 
company’s greatest export market. 
At the same time, he says, there has 
been a decline in price of some com- 
petitive goods in Canada. 

He claims that: “With a great part 
of our former world markets cut off 
from us by war, tariffs, and import 
restrictions, the time has come to be 
realistic about some aspects of 


.| British Columbia’s salmon markets.” 


In the years 1922, 1930 and 1939 
British Columbia’s canned salmon 
was exported to the following 
destinations. 


Destinations of Exports 
British Empire 
1922 
cases 


United Kingdom . 331,258 
Australia 77,914 


1930 


Abitibi Earnings [ri 


At Record Levels 


Estimate August Ship- 
ments at Lower Levels 
Than Recently Shown 


Abitibi Power & Paper Co. had 
record net earnings, before depreci- 
ation of $148,750 and bond interest 
of $286,585, amounting to $941,390 in 
July this year. This is more than 
four times the $191,633 earned in 
July, 1939. 

G. T. Clarkson, receiver and man- 
ager, estimates that newsprint ship- 
ments in August will be 39,000 tons, 
compared with 46,168 tons in July 
and 25,310 tons in Aug., 1939. For the 
first seven months of this: year, 
newsprint shipments have t- 
| ed 250,948 tons against 162,495 tons in 
the corresponding months of 1939. 

Shipments of bleached sulphite 
pulp for August are estimated at 
7,100 tons compared with 7,472 tons 
in July this year and 3,291 tons in 
August, 1939. For the first seven 
months this year, bleached sulphite 
shipments have reached a total of 
43,419 tons, compared with 22,181 
tons in the same part of last year, 

July earnings this year include 
$136,735 received as premium on 
U.S exchange. 


Monthly Earnings 
1940 


Other Br. possess. 31,586 
Total Br. Empire. 467,008 


countries 441,733 575,198 
Total Br. Empire 467,008 987 858,460 


Total exports .... 908,831 1,141,185 1,035,470 

Shrinkage in foreign markets has 
been due to extension of nationalis- 
tic policies. Since April 30 this year, 
enemy action has removed markets 
which purchased over 120,000 cases 
of B. C. salmon in 1939. The grow- 
ing pack of cheaper salmon by Jap- 
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THE FINANCIAL POST 


Canadians are awakening to the . 


facts that they have a country 
studded with history and tradi- 
tion, and that it is worthwhile to 
preserve the landmarks and relics 
of the past. 

The vital impact of the rich 
tourist traffic upon the Canadian 
‘economy has had much to do with 
the awakening. Old forts, old 
houses, are being restored as focal 
points for tourist visitors. 

Barnum House, opened by the 
Lieutenant-Governor of Ontario 
this week, is one such travel focus. 
One of the oldest houses in On- 
tario, it is a perfect example of 
the fine architecture of over a 
century ago. 

Ontario architects, landscape 
gardeners and interior decorators 
joined to acquire and restore the 
old home. Under the Canadian 
Handicraft Society, it will be 
operated as host-house for tour- 
ists travelling the Toronto-Mont- 
real highway. 

Barnum House is near the vil- 
lage of Grafton, six miles east of 
Cobourg. It is situated on one of 
the continent's 
highways. 

Staff photographs indicate how 
attractive is this ancient land- 
mark, now shining in the glory of 
new white paint, period furniture 
and agreeable landscaping. 


anese in the Orient has also had a 
detrimental effect on B. C. sales. 

The United Kingdom has long 
been the world’s greatest importer 
of canned salmon. Comparative 
standing of British Columbia in that 
market, its most important, was as 
follows in 1939. 


U. K. Imports Canned Sockeye or 
Red Salmon, 1939 


Japan 
United States ....-.. 
Canada 


It has been suggested, Mr. Mac- 
Millan adds, that B. C.’s position in 
the U. K. market was endangered 
by maintenance of prices above the 
level established by the most impor- 
tant world producers. 


Market Opinions 


‘ Awaiting the outcome of the Bat- 
tle of Britain, stock market com- 
ment from the U. S. is cautious, 
apparently favoring a policy of hold- 
ing, but not extending existing port- 
folios. 

Barron’s N.Y. (The Trader)—Un- 
til there is assurance that Hitler can 
be stood off, there obviously can be 
little basis for broad and aggressive 


556 | buying of stocks. Capital is notori- 
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885,862 
JULY ceccsceeeccereess 941,390 


4,390,347 
Municipal Finances 
Sherbrooke, Que., ratepayers have 


approved the first municipal loan |- 


by-law since June, 1939, authorizing 
the borrowing of $225,000 for public 
works and unemployment relief. 
There were 449 voting in favor of the 
by-law, against 152 opposing. 

~*~ o _ 


Montreal will show a surplus of 


sively at the trend of commodity | costs 


prices over recent months. As a 
matter of fact a glance at the U. S. 
Bureau of Labor price index shows 
that trend of this indicator has 
been steadily downward since the 
middle of 1937. The only exception 
was the spurt last summer which 
did not last long. This trend in 
recent months has probably been 
less disturbing to industry and the 
stock markets because of its gradual 
character, giving industry oppor- 
tunity to make adjustments. re- 
quired. 


The general price index published 
by the Dominion D. B. S. has not 


been going in any particular direc- | go 


tion this year, range of movement 
being less than one point. The bad 
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amount to $650,000 at the half way 
mark. 


boy of the price situation in Canada 
has been Canadian farm products 
In April this index reached its 
at 72.1, but by August 9 it had de- 
clined to 62.7. This is the same level 
as prevailed in July last year, 
Talk of good crops is nullified in 
its effect on the Canadian economy 
by this disastrous price decline. The 
purchasing power of almost half of 
Canada’s population has been un- 
dermined. The ultimate effect will 
far to offset the gains to the 
other half of the population through 
quickened industrial activity. 
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cipal ities of Canada 


ously timid and not in many a year 
has it been so frightened as it is to- 
day. .... That the Battle of Britain 
is the dominant stock market influ- 
ence is also demonstrable by the 
scant consideration being paid to the 
character of the pending excess prof- 
its tax measure, which a few weeks 
ago was causing genuine uneasiness. 
.- No one can question that critical 
days are ahead or that international 
anxiety. may not end until late Octo- 
ber. It may be that a natural and 
unmistakable culmination, like the 
Bank Holidays, must be reached be- 


per- 
manent disorganization of the Amer- 
ican economy and far-reaching 
Nquidation is not so certain. Since 


in the stock market here, the resist- 
ing power of stock prices at these 
relatively low levels is being tested. 
While some selling has naturally 
occurred, the decline has been rather 
moderate. In the long run, more- 
over, the constructive effect of the 
national defense programme will 
grow in importance. A realistic 
viewpoint continues to require 
clients to recognize the havoc wreak- 
ed by war, yet at these low levels 
well warrant maintaining holdings 
of stocks in sound American indus- 
tries. 
2 oy 

The Annalist, N.Y.—It is likely that 
the next month will prove a critical 
one, The German attack is expected 
to reach its peak during this period. 
It is unlikely that the ent pro- 
gramme will get under way- with 
sufficient force during this period to 
provide an offset for depressing 
news from abroad so that further 
testing of the market’s support points 
is to be expected. 


~. @  @ *9 


Financial World, N.¥.—The poten- 
tialities on both sides of the stock 
market are such as to indicate a 
middle of the road policy for the 


holdings. The purchase of specula- 
tive issues, which would be more 
vulnerable to a price reaction, can 
probably be deferred for a while 
without loss of significant market 
profits. . 
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Blue Ribbon Net | 


{Increases 15% 


Additions Made to Plant 
—Inventories and Bank 


Bank loans at almost $1.4 million 
are more than double the figure of a 
previous, but the president 


stood the company in good stead, ac- 
cording to the president, pointing to 
difficulties in obtaining and ship- 
ping some raw commodities. The 
new and higher taxes on both tea 
and coffee have made it necessary 
to carry larger stocks than formérly 
required. 

Mr. O’Grady reports an increase 
from coast to coast in the lines 
marked “Blue Ribbon” and 
“Willard.” 


|Radio Tube Case 


Doubt If Relief Can Be Cut 


(Continued from page 1) 


absolute unemployability, comprises 
between 50,000 and. 60,000 persons. 
April, 1940: 
No. of persons on relief .. 750,084 
Deduct agricultural group. 130,236 
619,848 
Urban relief group: 
Employable persons num- 
bered 164,790, represent- 
ting, with dependents, 


118,777 
Partially employable num- 
bered 26,558, representing 
with dependents a total 


Unemployables and  de- . 
pendents 52,188 
There is, of course, no prospect of 

finding the relief residue reduced to 

a figure of this size. Adjustments in 

industry require a marginal period 

in which fully employable persons 
and dependents will call for relief. 


Other Reserves 


At the same time it is a mistake 
to regard relief rolls as the whole 
labor reserve of the nation. Unem- 
ployed persons are not all on relief 
and never have been. An unregis- 
tered group of unemployed work- 
ers always manages to carry on 
through a period of unemployment, 
by private means or by private 
charity. 


The war has taken up much slack 
in ‘unemployment, but it has first 
absorbed unemployed workers not 
on relief. They are the class that 
have the greatest incentive to seek a 
job where it can be found. New in- 
dustrial activity draws more slowly 
from relief rolls, and that is one rea- 
son why the drop in relief has been 
slower than the rise of war activity 
would seem to warrant. 


Full Effect Not Yet 


Full effects of the war in reduc- 
ing relief requirements have not 
even yet been felt. There are a num- 
ber of reasofis. Non-registered un- 
employed persons are first at the 
factory’s door for new jobs. Another 
is that the war has caused consider- 
able dislocation in employment con- 
ditions. Most public works by Do- 
minion, provincial and municipal 
authorities have been suspended. 
Construction and road work, two 
classes of employment that affect re- 
lief rolls greatly, were cut down at 
the outbreak of war, though recently 
the placing of war contracts for mili- 
tary establishments and airfields has 
offset the shrinkage of private pro- 
jects and has sharply increased the 
demand for this class of labor. 


Again, part-time workers have 
been given full-time employment be- 
fore new workers have been taken 
on. Many workers labor longer 
hours, creating a lag in drawing new 
workers off relief rolls into employ- 
ment. War work, moreover, calls for 
skilled mechanics more than any 
other class of labor, and this class is 
not found on relief rolls as much as 
unskilled tradesmen. : 

Finally, there is a group of relief 
recipients over 55 years of age. Their 
opportunity for new-employment is 
limited. They tend to come into the 
class defined in the national relief 


until a worker reaches 70 


Peak Was 1.5 Million 


Peak figures for relief were 
marked up in April, 1933, when 1.5 


stitutes no barrier to employment 
years. 


brings with him ‘3.4 dependents. 
Farmers as well as urban recipients 
are included in the 500,000 total, and 
a farmer on relief cannot be fairly 
regarded as unemployed. 


So the actual reserve of labor that 
exists in the relief rolls is small. 
Every new steady job may take three 
or four persons off relief. The relief 
total will likely be reduced substan- 
tially by September, one of the peak 
months of industrial, and the peak 
month of agricultural, employment. 


The Dominion Bureau of Statistics 
gives an estimate of 275,000 unem- 
ployed wage-earners at July 1, 1940. 
This total is 25% below the corres- 
ponding figure for 1939, which was 
369,000. For July 1, 1938, the figure 
was 387,000. 


But the war has brought a new 
factor into this situation. The figure 
of 275,000 includes a considerable 
number of enlisted men previously 
listed as unemployed wage-earners. 
In its latest report on employment, 
the bureau calls attention to the fact 
that its estimate, based on the census 
definition of a wage-earner, does not 
take into account army enlistment 
as a form of employment. There is, 
therefore, an overstatement in its 
estimate of 275,000 unemployed 
wage-earners at July 1. 


By. bringing enlistment figures 
into account, there is a considerable 
decrease in unemployed workers 
available for industrial employment. 


Over 150,000 Troops 


Figures given in Parliament re- 
cently showed active service enlist- 
ments at July 29 or 133,000 men, air 
force enlistments at July 11 of 1,157 
officers and 11,620 other ranks, with 
no up-to-date figures disclosed for 
the navy. The total number enrolled 
for active service in the armed 
forces is obviously rising above 150,- 
000, and it will probably go much 
higher in the months ahead.° 


The definitions used by the labor 
department indicate the nature of 
the group that will remain an un- 
employable category on relief no 
matter how much the wheels of in- 
dustry speed up. Unemployable 
persons, so the definition goes, are 
those permanently precluded from 
employment by physical defect, 
mental defect, infirmity of age, 
habitual alcoholism, and in the cases 
of women, those who are widowed 
or separated from their husbands or 
whose full time is required to care 
properly for dependents. Fully em- 
ployable persons are those who are 
readily available for work and who 
are physically and mentally able to 
accept gainful occupation. 


A clear picture of the relief and 
labor reserve situation should be 
available when the forthcoming 
registration of the war services de- 
partment is completed and tabulated. 
That will take some months, but it is 
bound to show an irreducible mini- 
mum of relief. At the same time, 
further inroads into relief rolls must 
inevitably result with the further 
speeding up of industrial activity for 
war, 
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Rail Earnings Higher 
In Week Ended Aug, 14 


From Our Own Correspondent 


Important Test 


As a result of thé importation or 
sale of “Philco” radio tubes in Can- 
ada, dn action was filed July 27, 1938, 
between Thermionics Ltd., plaintiff, 
a radio tube patent holding com- 
pany, and Philco Products Ltd., To- 
ronto, and Cutten-Foster & Sons 
Ltd., Toronto, defendants. The ac- 
tion requested an injunction charg- 
ing infringement of radio tube pat- 
ents owned or controlled by the 
plaintiff and claimed damages. 

This action has been set for trial 
Sept. 17, in the Exchequer Court of | 
Canada. 

Outcome of this action is expected 
to have an important bearing on the 
future manufdcture of radio tubes 
in Canada and the importation and 
aoe of American-made radio tubes 

ere, 


Wood, Alexander & 
James Calls Bonds 


Wood, Alexander & James, Ltd., 
announces $26,500 of the 6% first 
mortgage sinking fund bonds have 
been drawn by lot for redemption 
on Sept. 30. Payment will be made 
at the rate of 103 plus accrued inter- 
est to that date. 

Total of $118,000 of first mortgage 
bonds was outstanding as at Jan. 
31, last. 

Presentation for payment of those 
being redeemed is to be made at the 
main branch of the Bank of Nova 
— in Toronto, Hamilton or Mont- 
real. 

Any bondholders desiring to sur- | 
render bonds called for redemption 
prior to the redemption date may do 
so at the National Trust Co., Hamil- 
ton. Payment will be made of 103 
plus accrued interest to date of sur- 
render. 
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IF YOU LIKE 


PERFORMANCE 


—you'll like the flowing smooth. 
ness with which you can write 
with a Venus-Velvet. its exclu. 
sive “colloidal lead glides over 
poper without hint of grit or 
scratch. Keeps o ‘point longer 
too—an economy feature that 
business people like because it 
saves trips to the sharpener— 
cuts wastage. For super-smooth 
performance plus economy— 
specify Venus-Velvets. 
FREE SAMPLE 

Write for a sample Venus-Velvet todey 
Venus Pencil Company Ltd. 
165 Dufferin St., TORONTO 


“Can. Pat. No. 352,959 


PENCILS 
5¢ 


MADE IN CANADA 


Canadian Locomotive received 
orders for $39,136 in the week ended 
Aug. 17 from the Dept. of Munitions 
and Supply. 


CONSOLIDATED BALANCE SHEET OF 


CANADA PACKERS LIMITED 


AND ITS SUBSIDIARIES AS AT 28TH MARCH, 1940 


Cash on hand 
Accounts Receivable, less reserves 


Inventories of Products, Materials and Supplies on 
hand, on consignment and in transit—as deter- 


mined 


Reserves 
Life Insurance (Cash Surrender Value) 
Investment in Shares and Bonds at 
(Market Value $208,800) ........... 
Prepaid Expenses 


fore eeeseree 


and certified by the management and 
valued at the lower of cost or market less 


10,947,397.24 
379,820.10 


197,435.00 


book value 


Sundry Advances, Mortgages, Deposits, Balances Re- 


ceivable and Advances to Employees for Ex- 


penses, etc. 


38 
$17,350,961.77 


Investments in and Advances to Subsidiary Com- 


panies, less Reserve: 
Investments 


Fixed Assets—Land, Buildings, Leasehold, Plant and 


Equipment 


21,818,771.19 


Fixed Assets which have been appraised are 
shown at their depreciated appraisal values, 
and other fixed assets are shown at not ex- 


ceeding cost. 
The appraisals were made by— 
Dominion Appraisal Company 
31st March, 1927. 


Canadian Appraisal Company Limited 


Limited — 


3ist March, 1919, October, 1919, and 30th 


September, 1922 


— Appraisal Caémpany—ist October, 
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LIABILITIES 
Borrowings from Bankers and Others (Secured 


$3,895,60Q) 


Accounts Payable and Accrued Charges 


Reserve for 


« 
minion and Provincial Income, Sales 


and other Taxes and Municipal Taxes .......... 


Accrued Bond Interest 


$ 9,981,290.28 
3,000,000.00 


With Interest and Maturities as follows— 
2% Debentures due 2nd January, 1941..$ 750,000 
2%% Debentures due 2nd January, 1942 150,000 
244% Debentures due 2nd January, 1943 750,000 
2%% Debentures due 2nd Januapy, 1944 750,000 


Reserve for Depreciation ........... eevsecece 


Surplus on Appra 
Capital—Authorized and Issued: 


200,000 Common Shares of no par value ....++++ § 1, 


Earnéd Surplus Account 


$3,000,000 aes 
=— 

11,413,393.81 
5,617,482.13 


eeeereeeere 


438,264.46 
8,106,941.88 


eereee 


9,545,226.4 
7,393.16 
$39,55 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 


For the Year Ending 28th March, 1940 


Less Transportation Charges sae 


Cost of livestock and all other products 
Cost of materials and packages , 


from investments ........ $ 


Income 
Net profit on properties ......... 


Percentage 
to Sales 


$91,912,719.77 
080.03 


$88,205,639.75 


969, 767,150.36 


%,461,790.30 


1,194,815.13 
96,543,087.47 

$ 1,061,972.28 

1 365.75 


3,971.75 5,837,50 
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Investors MayMarkTime 
Until War Loan Ready 


Speculation Centres on Whether or not Coupon 
Rate to be Lower — Trading Continues Light 


and Prices Firm 


yestors look to a lull in government bond trading during the 
itt weeks pending the next Dominion war loan, which Finance 
minister J. L. Iisley announces will be offered on or about Sept. 9. 
Speculation is rife, however, as to what the terms of the issue will 
be. Current feeling is the government may obtain a more favorable 
coupon rate than the 344% on the January issue, =~ 

While trading continues quite light, prices remain firm. Indicative 
of the strength of the high-grade market is the low yield on Dominion 
treasury bills. Figure of 0.649% for the Aug. 15 issue is the fifth con- 
secutive decline, and the lowest since the outbreak of war. 

Prices of Dominion and both eastern and western provincial issues 
have shown practically no change. Fractional gains have been made 
in a few cases. Corporation bonds continue to show the tendency to 
hold previous gains, but except for some of the more speculative 
issues there has been little change. 

a * 


Good Gains 


Good gains have been shown in 
bond prices of Manitoba, Saskatche- 
wan and New Brunswick since these 
three provinces met heavy summer 
maturities. Manitoba took care of 
a $1 million Aug. 1 maturity and at 
the same time made arrangements 
to meet $3.1 millions falling due Oct. 
1, Saskatchewan refunded $4.5 mil- 
Jions which matured July 1, while 
the Maritime Province followed the 
same procedure for a $1.4 million 
jssue which fell due Aug. 1. 

Prices of Saskatchewan issues are 
practically back to January levels, 
but Manitoba and New Brunswick 
prices are mostly somewhat below 
the quotations of eight months ago. 


: 
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Bond Sales 


Kitchener, Ont, 

The Dominion Bank has purchased 
an issue of $241,611, 3% debentures 
from Kitchener, Ont., at a price of 
99.78 to yield 3.04%. Total of $225,000 
consists of 10-year installment de- 
bentures to cover costs of construc- 
tion, improvements and extension 
to hydro-electric power plants of 
the city. Balance of $16,611 matures 
in 15 installments and is to cover 
cost of local improvements. 

List of tenders follows: 


Grim Determination 

Improved sentiment toward issues 
of these provinces is noted as a re- 
sult of maturities being met. While 
this feeling is no doubt justified by 
the grim determination of the prov- 
inces concerned to continue to up- 
hold their credit standing at heavy 
cost, it cannot be overlooked that 

ifficulties are still ahead. 

The problems of the western prov- 
iices will be added to this year by 
the emergency arising as a result of 
the bumper wheat crop and a lack of 
sufficient markets or storage. If the ry aC 

° oO. 

farmers cannot obtain payment for| Dominion Securities Corp. .... 
their crop—and it is not clear yet 2-8 et 
just what can be expected—provin- Halifax, N.S. 
cial governments face even more; Stanbury & Co. and a syndicate 
troubled times. If it is necessary for z 10 oo} are a oe = 
the provinces to make substantial | *€T'D& UU of city of Halifax 
additional commitments to the farm- oo puting 190008 ieee c(t ~ 
ers in order to tide them over while the city will be 4.229%. 
their grain is stored, the fiscal dif- sie 
ficulties to. the provincial adminis- Hamilton, Ont. 
trations still may be as great. Harrison. & Co. has purchased 

ye Se $200,000 City of Hamilton 1%% 
treasury notes on a cost basis of 
1.75%. The issue is dated Aug. 7 and 
matures Nov. 7. This brings to a 
total of $500,000 the treasury bill 
financing done by the city this sum- 
mer, a previous issue for $300,000 
dated July 26 and maturing April 
the end of June, while the other issue | 15, 1941, having been purchased by 
is unchanged. Smallest increase was | the same company. 
a half point advance for the 4% issue Po £87 FE 
due in 1954, while the widest advance Dominion Treasury Bills 
was shown by the 54% issue due in| Yield on Dominion Treasury Bills 
1952—up 542 points. continues to decline. An issue of $40 

All five of the Manitoba issues pe yy “ee Aug. oe rons 
which are the most wide r y SONG GS & PEAS OS oe y 
have recorded gains yaa ay 3 ARNY). So re - one cones Seeneeae 

All six of the New B ae time yield has declined. This price 

e€ New Brunswick 18- | compared with 99.83062 and yield of 
sues which are the most widely | 0.673% for the previous issue dated 
traded also have shown advances/ Aug. 1. Yield on the Aug. 15 issue 
since July 30. Smallest gain was one | Was the lowest — we 1, ~~ : 
point in the case of three issues, the | Current issue is to redeem $25 mil- 
3% bonds maturing in 1951, the 4% lions dated May 15 and $15 millions 
issue of 1947 and 5% issue of 1960 nuns See 2. ee 
Widest gain w: oe ‘| was sold in connection with the Do- 

‘dest gain was three points in the | minion Government taking over the 
tase of the 314% issue of 1949. gold reserves of the Bank of Canada 

The following table illustrates the 
performance of these bonds: ae 


“May 1. 
Asked Prices Winner, =e. 

Aug. July June Jan. Cornell, MacGillivray Ltd., Hali- 
See. = ee = 2 fax, is offering, at 100, a ¢ 12.000 Town 
aS due 1956 a 2 of Windsor, N.S., 4% issue of deben- 
5% due 1959. . 91 tures, maturing 1941-50. 

Oe te 1855 3 9242 ee 

° due 1947... 99 
qoftskatehewan: Antigonish, N.S. 

¢ due 1954. Cornell, MacGillivray Ltd., Hali- 
fax, is offering at 99.29 an $11,000 


99.67 
99.65 
Bank of Montreal ..... escccces 99.56 


R. A. Daly & Co. ....27 erent 


Saskatchewan Leads 
Saskatchewan issues have shown 
the best recovery this summer. Six 
of the seven most ‘widely traded of 
its issues have recorded gains since 


Manitods: 


Corp. de l’Ecole Polytechnique 

L. G. Beaubien & Co., Banque Can- 
adienne Nationale, Rene T. Leclerc 
Inc. and Savard, Hodgson & Co., are 
offering $230,000 of debentures of La 
Corporation de I'Ecole Polytech- 
nique, in Montreal. The issue, dated 
July 2 and maturing 1941-60, bears 
interest of 4% and is being sold at 
prices to yield from 4.00 to 4.54%. It 
is secured by a grant from the prov- 
ince of Quebec, Proceeds are being 
used to add a 5-story wing to a tech- 
nical schooh 


Honey Dew Continues 


to Show Improvement 


Sales and profits of Honey Dew 
Ltd., national restaurant chain, con- 
tinue to improve. July this year 
showed sales of $135,101 against 
$106,214 a year ago, a of 27.2%. 
For the first nine of the cur- 
rant seal Jeet SSLSas or 18 

a or 
from the corresponding months of e 
year earlier. 

Profits, before for in- 
come OX, Soe in , more 

than the figure of in 
Preceding Weekly | July, 1939. For the eight ag- 
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ann 1960, . 
2% due 195] 
ae due 1960 Town of Antigonish, N.S., 4% issue 
ie ae of debentures, dated July 15 and ma- 
6% due 1952... turing 1941-51. , 
New Branswick: Deere 
siete 181; 85 Wolfville, N.S. 
24% Ges ines Cornell, MacGillivray Ltd. Hali- 
% due 147. 96° 2 | fax, is offering at 98.05 total of $53,- 
97 000 Town of Wolfville, N.S., deben- 
101 101 tures, The issue is dated July 15 and 
U.S. § he ee i, maturing. 1941-00; and $18,000 
- 5. Stake in Canada £%, Oe oo 
The United States has a gigantic oe ty ee ee 
te in Canada. Preparation for de- 2s 
en of the Western Hemisphere by St. Joseph de St. Valier 
¢ two neighbors is only the logical} Dube, Leblond & Co, is offering 
Concomitant of a closer economic and | at 100 a $55,000 issue of Sisters of 
Wade liaison. St. Joseph de St. Valier 44% deben- 
_ tot nations have extensive in- | ‘Tes: 
9 in the other country. In 
. Canada is the principal debtor 
the United States, 
noe 49% of Canadian issues held 
. *. are in default. This propor- 
wd y se ibutable ta Alberta’s de- 
“08 and the defaults of munici- 
Palities in the Dominion. . 


‘his good showing contrasts with 
© record of other members of the 
ae Hemisphere. Latin Amer- 
hae example, has 77.2% of total 
oe ae in default, with prin- 
2 else billions. There is 58.2% 
ett e tedness to Europe in default 
5 billion principal amount. 


Bond Index 


mans DBS.’ index of long-term 
a lame: of Canada bonds at 115.0 
point tro ended Aug. 15 was up 0.1 
off 4 on ee previous week, It was 

Points from the same week of 

year and up 0.4 from the oa: 
Month, week of the previous 


DOMINION OF CANADA 
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"Will Be For '$250-6300 
| 


in order to conserve the for- 


loan | eign exchange resources and to pre- 


contrasts with the secrecy which was 
maintained on the first war loan. 
However, the loan its approxi- 
mate issue date had forecast 
correctly for some time. 

The Government will at the same 


new issue. 

This is the same procedure fol- 
lowed in the first war loan when 
$53.3 millions of 3% bonds were of- 
fered for conversion. There was $50 
millions of this amount allotted, 
making total of new bonds issued 
$250 millions. 

It is apparent that the present of- 
fering will not meet the Dominion’s 
requirements for the full year. In 
fact, the present loan will probably 
be much less than half the year’s 
deficit. 

Record Deficit 

Despite heavy increases in taxation 
the country faces a deficit of $500- 
$600 millions. This is based on ordin- 
ary expenditure of $448 millions and 
war expenditure of $900 millions. 
The war estimate is far from fixed 
and might be scaled upward or 
downward as circumstances require. 

At the present time. expenditure 
on war is not proceeding at the 
level necessary to bring total war 
expenditure for the year to $900 
millions. However, this will prob- 
ably be greatly increased as Can- 
ada’s armament programme gains 
ground. 

Ordinary revenue under the old 
taxation structure was estimated at 
$650 millions, New taxes are expected 
to yield an additional $110 millions. 

Revenue has been buoyant in the 
year to date, and estimates of rev- 
enue for the entire year might be 
above estimate. 

Wheat Boosts Deficit 

There is one factor, however, 
which might increase the deficit 
considerably. That is Canada’s near- 
bumper wheat crop, With only U. K. 
left as a market Canada will be pre- 
cipitated into the grain business in a 
big way. As the situation now 
stands the paradox of surplus of food 
in a world of want will prove costly 
to the nation. The expenses thus in- 
curred might well dwarf the sav- 
ings from C.N.R. deficits and unem- 
ployment relief. ws 

In any event, it would appear 
certain that the present loan is far 


vent the dissipation of our capital 
into speculative or otHer unessential 
uses abroad. The k of Canada is 
eae advisor and banker to the 


PERSONNEL OF THE BOARD 

Chairman: Graham F. Towers, 
Governor, Bank of Canada. 

Chairman (Alternate): Donald 


from sufficient to tide Canada over 
until the new fiscal year beginning 
April 1, 1941. 

The Government will probably 
adhere to its policy of tapping the 
small investors before it goes to the 
large institutional investor. The 
latt@ still. remains the reservoir 
upon which the Dominion can fall 
back when financing becomes a little 
more difficult than it is at present. 

Ready Market 

No difficulty is expected in dis- 
posing of $250 millions or $300 mil- 
lions of Dominion bonds. The small 
investor is still anxious to aid in 
financing the war and will stand 
considerable soliciting by the Gov- 
ernment before he becomes disin- 
clined to invest his money in bonds. 
And there is still money in savings 
accounts. The Bank of Canada 
statistical summary for June-July 
shows demand deposits of $821 mil- 
lions and time deposits of $1,609 mil- 
lions. 

Large institutional investors are 
waiting for the loan and have been 
holding back large sums for invest- 
ment in the much-heralded second 
war loan. 

In the first war loan the $200 mil- 
lions offering was oversubscribed 
by 60%. The loan was distributed to 
178,363 investors and the average 
purchase was $1,327. There were 
172,231 subscriptions for amounts 
from $50 to $5,000, indicating the 
wide distribution of the loan. - 

Taxes Cut Surplus 

Since the first loan there have 
been. war savings certificates to take 
up some of the smaller savings. In 
fact, this medium will probably 
eliminate a great number of the very 
small investors. On the other hand, 
response to the small denomination 
cumulative loans has been much 
better than expected and obviates 
the necessity of providing an equiva- 
lent amount on the next loan. 

Heavy taxation is a boomerang 
which is likely to bounce back. The 
surplus of the small investor that 
would have been available for war 
loans is now taken over in part by 
the taxing authority. 
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Assistant Secretary: R. H. Tarr, 

Bank of Canada. 
APPROVALS DIVISION 
SUPERVISORS 

C. K. Highmoor, Foreign Exchange 
Department, Canadian Bank of Com- 
merce, Toronto. M. W. Mackenzie, 


Wood, Gundy & Co., Toronto. 

SPECIAL SECTIONS 
General Section: P. H. Nowers, 
Canadian Bank of Commerce, Tor- 


onto. 

Trusts & Agencies: C. H. Blair, 
Herridge, Gowling, MacTavish & 
Watt, Ottawa, 

Securities: C. E. Fairweather, 
Thompson & McKinnon, Ottawa. 

Insurance: H. T. N. Peterson, Sun 
Life Assurance Company of Canada, 
Montreal. , 

terest & Dividends: D. F. Wilson, 
Dominion Securities Corp., Toronto. 

Manufacturing: F. Ross MacLean. 
Dominion Bank of Canada, Toronto. 

Merchandising: G. Catherwood. 
Royal Bank of Canada, Montreal. 

Primary Industries: FE. Fricker, 
Auditor, Bank of Canada, Ottawa. 

Services: R. F. B. Taylor, Edwards, 
Morgan & Co., Toronto. 

Shipping: L. A. Wilmot, Customs 
Consultant, Toronto. 

Travel & Remittances: A. B. Hood 
New York Life Insur&nce Co., Tor- 
onto. 4 
ADMINISTRATIVE DIVISION 

Statistics & Research: L. Rasmin- 
sky, Financial & Economic Intelli- 
gence Service, League of Nations, 
Geneva. 

Public Relations Section: A. McD. 
McBain, Bank of Nova Scotia, Tor- 
onto. 

Organization Director: J. Rae, 
Bank of Montreal, Montreal. 

Examination Section: J. S. Per- 
kins, Bank of Canada, Ottawa. 

Enforcement Section: E. M. John- 
ston, Bank of Canada, Ottawa. 

Investigation Section: J.-Church, 
Price, Waterhouse & Co., Toronto. 

Settlement Section: A. J. Bawden, 
Royal Bank of Canada, Toronto. 

BRANCH OFFICES * 

Toronto Office: C. G. Sherwood, 
Rutherford, Williamson & Co., To- 
ronto. P. Watt, Bank of Canada, To- 
ronto, 

Montreal Office: W. A. Cameron, 
Bank of Canada, Montreal. H. I. 
Ross, P. S. Ross & Sons, Montreal. 
André Gervais, Assistant, Toland, 
Levesque & Co., Montreal. 

Vancouver Office: Douglas Dewar, 
Peat, Marwick & Mitchell, New 
York. H. L. E. Priestman, Assistant, 
Department of Trade & Commerce, 
Ottawa. 

Windsor Office: K. C. Maclean, 
Bank of Canada, Ottawa. W. M. 
Morphet, Royal Bank of Canada, 


Famous Building Adds. Years 
of Useful Life With a New 
Murray Built-up Pitch 

& Gravel Roof 


One of the landmarks of the Montreal financial district and a 
popular business address, the Shaughnessy Building on McGill 
- Street is known for its unusually high standards of maintenance. 
In keeping with the management’s policy to keep this building 
“new”, when renovations were undertaken a Murray Built-Up Pitch 


and Gravel Roof was applied. 
Time tested materials — a long 


record of satisfactory performance 


— inspection service that begins with the preliminary recommend- 
ations and remains constantly ‘‘on the job” during the application 
—— these are the reasons why so many value-minded executives 
decide that when it comes to roofing, it must be Murray. 


FREE ROOF INSPECTION SERVICE 


Let us send an inspector to a 
and advise what action sho 


of 
is no 


the condition of your roof 

taken, if any, in the interests 

term economy, A written report will be submitted. There 
n. Soa 


taking practically all of these ship- 
ments. 


Issues Serial Notes 

Cosmos Imperial has notified hold- 
ers of its 5% first preference shares 
that these are to be redeemed Oct. 
1, 1940, at $105 a share, plus divi- 
dends accrued from July 15. Cer- 
tificates are to be presented to the 
Bank of Nova Scotia, Toronto, for 
payment. 

It is understood that the company 
is issuing 10-year serial notes to 
provide the funds required for this 
redemption. No public offering will 
be made as the new notes are being 
placed privately. 

At the end of 1939, Cosmos Im- 
perial had $430,400 of this preference 
stock outstanding, but it is under- 
stood that this has since been re- 
duced to around $424,000, 


Southern Canada 
Earnings Higher 


July Net Up $3,103 — 
Down $19,652 in 10 
Months 


From Our Own Correspondent 


MONTREAL.—July earnings of 
Southern Canada Paper Co. showed 
improvement over the same month 
last year, with net earnings increas- 
ing $3,103 and surplus by $1,637. 

In the 10 months to July 31 net 
earnings increased $2,272 to $1.1 
million. Because of a higher allow- 
ance for depreciation, amortization 
and dividends, surplus in the 10- 
month period was reduced to $3,943 
from $23,595 in the corresponding 
period of the previous year, a de- 
crease of $19,652. 

Following.are statements of earn- 
ings in July and the 10 months to 
July 31: 

Earnings Statement 


1940 
$227,905 
116,072 


111,833 


July: 
Gr. earns. 
Oper. exps. 
Net earns. 
Int., depr., 
amort. & 
111,044 
789 


divs. .... 


Surplus .... 
10 Menths 
te July 31: 

Gr. earns. .. 

Oper. exps.. 


2,295,230 
1,006,324 


Net earns. . 1,128,906 1,126,634 


Int., dep: *° 
amort 
1,124,963 1,103,039 


3,943 23,595 
d—Decrease. 


divs. ..... 


Surplus .... 
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Carreras Lid, London, England — 150 years’ Reputation for Quality 
Simpson’s Mail Order 
Enters Wide Field 


The fall and winter mail order 
catalogue of Simpson’s Ltd. has just 
been issued and for the first time 
includes all types of merchandise. 
This is in line with the recent ex- 
pansion in facilities and additions to 
the number of departments, 

The new volume, the largest and 
most attractive in Simpson history, is 
a third larger than the previous issue, 
including 88 more pages—a total of 
362. Total circulation of nearly one 
million is probably a record figure. 

Formerly the catalogue had been 
restricted primarily to furniture and 
other household articles and to “soft 
goods”—clothing, bedding, curtains 
and other fabric goods. In this cata- 
logue, however, farm and dairy 
equipment, hardware, paints, house- 
hold lines, infants’ goods, sporting 
goods, car parts, tool and accessories 
departments have been added. 

More Lines 

Lines previously carried have 
been added to. This is noted par- 
ticularly in the wider selection of 
dresses, coats and millinery. 

Production of the catalogue has 
been improved, with more illustra- 


Rossland Plans 

to Reorganize 
Proposals Provide For 
Reduction of Interest to 


4% 


To avoid default, plans of reor- 
ganization for the city of Rossland, 
B.C., are being worked out. 

A plan outlined by McDermid, 
Miller & McDermid Ltd., Vancouver, 
fiscal agents for the city, would pro- 
vide for a new issue of 20-year sink- 
ing fund debentures bearing interest 
of 4% per annum. Debentures now 
outstanding carry interest of 442% 
to 6%. Principal of about $212,000 
matures within the next 10 years, and 
the sinking fund is understood to be 
about $68,000 in arrears. 

Special legislation will have to be 
passed in the B. C. Legislature. The 
consent in writing of 51% in value 
of the holders of outstanding deben- 


637 | tures is needed before this can be 


sought. : 
The city has found it necessary 


333| this year to increase taxation in 


order to meet obligations: The mill 
rate has been increased from 42 mills 
on land and 50% of improvements to 
60 mills on land and 40% of improve- 
ments. The council also has express- 
ed its desire to restrict expenditures. 


Among prominent 


tions and photographs in color. More 
use has been made of four-color 
rotogravuré. An advanced type of 
binding machine lets the book open 
flat on a table in spite of its increas- 
ed size. - 

Considering the trend of the times, 
an official states, price advances 
have been comparatively few. In 
some instances there actually have 
been reductions. 

Wider Choice 

The catalogue offers a wider range 
of choice than ever before. This has 
been made possible in spite of the 
loss of many lines and varieties of 
goods as a result of interruptions 
caused by the war. 

Increased wartime employment 
has developed an interest in better 
quality goods, officials remarked, 
adding that this is reflected in the 
catalogue, with the number of such ~ 
lines increased. 

Important additions have been 
made to the Halifax and Toronto 
mail order departments and increas- 
ed space has been provided at 
Regina. 


Hunt’s Ltd. Sales 
Slightly Higher 

Hunt’s Ltd. had sales in the first 
seven months of the current year 
approximately 2% to 3% above the 
corresponding period of. 1939. Be- 
cause of increasing costs, however, 
it is said that profits have not kept 
pace with sales. 


Another of the new type stores is 
nearing completion which. will give 
the company 13 of the modernized 
type. Expenses in this changeover 
have been substantial but company 
officials claim well justified by re- 
sults to date. 


Bond Redemptions 


Bond Issues: Rate Year 
Riordon Pulp .... 6% 1942 
Prov. L. H. Pr. 15% 1946 1 105 
Wood, A. & J... 36% 1944 Sept.30 103 
Drawn by lot: 7$67,000; $26,500. 
Steck Redemptions: _ 
Cosmos Imperial 5% istpf. Oct.1 °105 
*Plus accrued dividends from July 15, 
1940, 


Bond Tenders 


Sept. 3, Joliette, P.Q.—$74,500, 3% or 4% 
dated July 1, 1940, redeemable serially in 
20 years. 


Canadian companies 


which have chosen Murray Roofs are: 
Swift Canadian Company Limited | 

Steel Company of Canada Limited 
Dominion Rubber Company Limited 
Canadian Pacjfic Railways 

Societe St. Jean Baptiste de Montreal 
Colgate Palmolive Peet Company Limited 


General Foods Limited 


Massey Harris Company Limited 
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-One-Man Co-ordinator For Supply 


For Canada and the United States to unite 

in a common defense policy requires more 

‘than co-ordination of the three branches of 
the services—air, navy and militia. 


It requires co-ordination in the procure- 
ment of equipment and supplies. 


Thus, if we are to plan quickly and effec- 
tively a joint defensive programme we must 
decide not only our military strategy but also 
the disposition and use of our wartime econ- 
omic plant and materials. 


For instance, Canada with unlimited 
sources of cellulose might be entirely respon- 
sible for certain explosives which use this 
material as a base. The United States, on the 
other hand, would probably accept complete 
responsibility for the supply of airplane en- 
gines. 


Many similar examples could be cited. 


In short, common defense implies co-ordin- 
ation of production to ensure the most effi- 
cient use of labor, machinery and raw ma- 
terials. Canada can no longer plan her mu- 


Tools of Victory 

Slowly we forge new tools of victory. 

One useful tool is our national registration. 
It will give much-needed information as to 
actual and potential manpower. 

Its value will depend on the speed with 
which we put this knowledge to use in chan- 
nelling and mobilizing our industrial and 
military forces. 

Our defense alliance with the United States 
cannot be overestimated. Premier Mitchell 
Hepburn did not overstate the case when he 
described it as “the most advanced inter- 
national gesture in the history of the Amer- 
ican continent.” It was most urgently needed. 

Now that the first steps have been taken 
amid almost universal approval there must 
be no stumbling blocks to complete military 
and economic co-ordination between the two 
nations. 

By this means, Canada can make one of the 
greatest single contributions to the common 


cause. 


Canada and Newfoundlan 

Though there is bitter disagreement as to 
whether or not Canada should formally unite 
with Newfoundland, events are rapidly 
bringing these two countries more closely 
together. : 

Newfoundland is now the outpost of North | 
American defense. From her excellent air 
bases, hostile aircraft could range along the 
east coast of the continent. Vast forces could 
use the island as a jumping-off point for Am- 
erican invasion—a fact which Prime Minister 
King and President Roosevelt undoubtedly 
discussed last week end. Already Canadian 
troops are stationed in the Colony and Canada | 
has assumed responsibility for its defense. 

The econémics of the two countries offer no 
very sound basis for political union. The 
Maritimes and Newfoundland are competi-| 
tors on world fish markets. Pulp and paper 
are exported by both countries. With the 
exception of iron ore, most of the Colony’s 
chief products are competitive rather than 
complementary to our own. 

Then, too, there are the Colony’s high pub- | 
lic debt, its different standards of living, its 
system of customs taxation. All these are 





formidable barriers to hasty political action. 
They suggest that it would be advantag- 
eous to both countries to continue to co-oper- 
ate as at present in defense, currency and 
foreign exchange control, etc., rather than to 
consider political union. 

In many ways this problem is closely 
analogous to that of Canada and the United 
States. Both these countries are working in- 
creasingly in harmony as to economic and 
military policy, yet there is no suggestion that 
there should be political union. 

For the time being, at least, similar co-ord- 
ination should and will continue between 
Canada and Newfoundland. But the clear 
waters of this relationship need not be mud- 
died by concern about political union, 


Businessmen in Government 

In retiring from public life, U.S. Post- 
master-General James A. Farley said he could 
no longer “afford” to continue in party and 
public service. “The time has come,” he 
stated, “when I must look after my family 
and myself financially.” 

Obviously dollar considerations were not 
the primary reason for Mr. Farley's retire- 
ment. But his statement reflects the position 
of many men of outstanding talent who have 
spent productive years in the public service. 

Most of Canada’s finance ministers, for 
example, could have - tial for- 
tunes for themselves had hey stayed in busi- 
ness. Their political contribution was gladly 
made, no doubt, but-it.was made at consid- 
erable personal: ¢, On the other hand, 
many able ‘with a desire to be 

__ of public service are held back by financial 


* Today Canada has in its service the counsel 
_ and energies of scores of “dollar-a-year” men 
. who have never before been doing “public” 

business, There are two reasons for this. 

hel irst, they are being given an opportunity 


nitions and supply programme independently. 

In these circumstances, it becomes imper- 
ative that we should at once place the con- 
trol of munitions and supply under a busi- 
ness-type of organization. 

As yet Canada has appointed no “general 
manager” of its supply organization. The 
“boss” is Hon. C. D. Howe. He has a dual role 
as policymaker and administrator. Though 
he has abundant vitality and ability he cannot 
indefinitely continue to do a satisfactory job 
in both capacities. The strain on his energy 
and resources is already too great. It will now 
be increased by the need for enmeshing Can- 
ada’s procurement programme with that of 
the United States. 

Appointment of a general manager in 
charge of Canada’s wartime supply pro- 
gramme would free the minjster for his duties 
as policymaker and ministerial head of the 
department. It would also protect Mr. Howe 
from charges of political favoritism. 

It would greatly facilitate the new procure- 
ment programme implicit in a Canada-U.S. 
defense pact. 


machinery of party politics. Second, most of 
them have been “loaned” by their employers, 
are still on the company payroll. The business 
talent now working at a nominal figure for 
Canada represents many millions of dollars 
worth of salaries for which industry is cur- 
rently receiving no return. 

When the war is won this relationship 
should be maintained and wherever possible 
extended. There will be vast and complex 
problems of state requiring a high degree of 
business judgment for their solution. There 
will be problems in which Government could 
effectively utilize the type of men now shar- 
ing war’s administrative burdens. In peace, 
as in war, industry would gladly contribute 
personnel. 

One way to facilitate this mobilization of 
industrial brain power would be to permit the 
Prime Minister to include in his Cabinet men 
who were not a part of the political “machine” 
and who did not have to assume political 
responsibility for their departments in the 
House of Commons, 

This plan has proved of great benefit in the 
United States. It would be a useful innova- 
tion for Canada either in peace or war. 


What the Mahatma Said 

In Liberty Magazine, the Mahatma Gandhi 
has an article discussing what India would do 
if it were invaded. It would fool the invader 
by a policy of non-violent non-co-operation, 
which he describes. 

Apart from this piece.of whimsy, the most 
curious feature of the article is that it does 
not suggest who is going to invade India. The 
Mahatma says India faces two alternatives: 
either a victory by Britain over Germany, or 
a draw, “leaving the Empire completely or 
virtually untouched.” That certainly does not 
suggest possibility of an invasion by anyone. 

But the mystery is solved when one reads 
the same article in the American edition of 
Liberty. There it is found that the Mahatma 
presented a third alternative: that England 
would be defeated and her “conquerors” 
vould set out.to break up the Empire, India 
being the richest prize. 

The editors of Liberty dropped that part of 
the Mahatma’s article out when they printed 
their edition for Canadian consumption. 

That they thus left the Mahatma’s article 
hanging in the air unattached to its main 
premise is of minor importance. But why 
should a magazine, which makes some pre- 
tensions of being Canadian, publish to Ameri- 
cans defeatist talk of a possible conquest of 
Britain that it.does not dare to present to 
Canadians? 

Is this not just more evidence of Liberty’s 
double-dealing editorial policy with which 
Canadians are now becoming only too 
familiar? . 


Taxesand Prices - 

Newspaper editors have been drawing 
some hasty conclusions about so-called tax 
exploitation on the part of Canadian manu- 
facturers and distributors. 

For instance, the Windsor Star thinks cig- 
arette manufacturers are going to get an 
unjustified profit of about $4 millions from 
the recent increase in excise tax. It argues 
that the higher tax only justified withdrawal 
of two cigarettes from a 25-cent package. The 
manufacturers, it is claimed, have taken out 
three. 

Other editors have made capital out of the 
fact that a processing tax on bread which 
amounted to roughly two fifths of a cent on a 
standard loaf caused some bakers to attempt 
an increase in prices of a full cent. 

These comments overlook the fact that, 
taxation is only one element in fixing costs 
and prices. Also, small or fractional increases 
in costs are often difficult to adjust fairly. 
Sometimes they must be “carried” by the 
manufacturer because they cannot immedi- 


ately be passed on. Sometimes they must Willkie 


wait until other changes occur which warrant 
moving prices up to higher levels. 

In the case of cigarettes, smokers of 25-cent 
packages have been in recent 
months because it was not possible fo pass on 
entirely er 
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effective machinery to deal with attempted 
profiteering in the “necessaries of life.” There 
will be no hesitation in exposing any who 
take advantage of special taxation to increase 
prices unfairly. ‘ 

On the other hand, where legitimate price 
increases are required, whether stemming 
from war taxation or other causes, it would 
be the simplest kind of good public relations 
for firms to explain to consumers just why 
they are being asked to pay more, or get less 
for their money. e.g 


Editorials in Brief 


Just Two Years ago a President and a Prime 


Minister met at Ivy Lea. They were denounced | 


by a provincial Premier for meddling in St. Law- 
rerice Power and Seaway affairs. 

Last week the same two men met at Ogdens- 
burg to talk defense—and perhaps power mat- 
ters also. 

This time their discussions were loudly and 
wisely praised by the same provincial Premier 
who now doubtless wishes he had not been so 
ebullient about power matters two years ago. 

7” 2 * 


The Vancouver Province thinks Ottawa could 
find a more inspiring title for our men in khaki 
than “non-permanent militia.” . 

What about it, Mr. Gardiner? 

~ = ” 


Another fine publicity boost for Canada is 
Robert Stanley’s personal message to sharehold- 
ers of “I K” urging them to visit Canada and 
telling of Canada’s heroic effort to win the war 
and to maintain her U. S. purchases. 

* ” a 


“The Tokyo Press Club” sends us a copy of 
“Japan Surveys the European War.” Quoted are 
numerous editorials in Japanese newspapers on 


the war, the Polish campaign, the rape of Fin; 


land, the attitude of Italy, the aspirations of 
Indian “nationalism,” etc. 

While complete unanimity of opinion on all 
phases of the present series of world struggles is 
not shown by the Nippon press, the tendency is 
to support Hitler’s aggressions, to condemn Brit- 
ain and hope for her defeat, to jeer at the United 
States, to laud the German-Soviet pact (on the 
ground that it strengthens Japanese “bargaining 
power”) and to urge closer relations with Italy 
in the hope that both countries can derive some 
benefit out of the preoccupation of other nations 
with war. 

The document is a mischievous one, and more 
brilliantly subtle than most Japanese propa- 
ganda. 

Ottawa could properly: examine such docu- 
ments more carefully before admitting them to 
general circulation in Canada. If Herr Goebbels 
had paid the bills for this one, he would have 
made a good investment. 


The Canadian Editorial 
of the Week 


All Canadians Must Fight Tyranny 


Der Nordwesten, German Language Newspaper, 
Winnipeg 

The registration of all Canadians is a timely 
and right action on the part of the Dominion 
Government. The task is likély to be completed 
with speed and efficiency. While the primary 
object is not to draft men info military service, 
it will ascertain in a very thorough manner who 
is fitted for such and who is not; and it will also 
reveal what contributions Canadians as indi- 
viduals can make to the| war that Canada, 
together with the Empire and its other Domin- 
ions, is waging against the tyrannical forces of 
Hitler and Mussolini, now seeking to destroy 
every shred of liberty and freedom enjoyed by 
the free democracies of the world. 

This National Registration is compulsory and 
any evasion is punishable by severe penalty. 
But even if that were not the case, we believe our 
people of all races would comply with it readily. 
In doing this, however, let no one delude himself 
with the thought that his responsibilities are 
over. As far as we in this country are concerned, 
they are only commencing for al! of us. 

e views expressed by Der Nordwesten from 
week to week do not exaggerate the seriousness 
of the situation that confronts us. We believe 
our readers understand that, for our attitude has 
been generally commended. 

It would be much more pleasant if we could 
say that we are safe on this side of the Atlantic 
from the terror which is, day and night, sweep- 
ing over the British Isles. But we are not—and 
though we should escape the physical dangers, 
what would it profit us, if we were to be subju- 
gated instead? 

We are keenly appreciative of the difficulties 
that the tragedy forced upon us, brings to loyal 
German Canadians. Many of them still have 
close ties of kinship with their Fatherland and 
the sentiments which arise from that fact are 
not readily eradicated, nor should they be under 
less dangerous circumstances. This, however, is 
the day of stern realism. All those who love 
Canada must put Canada first, and must act 
with all the force of which they are capable, 
remembering that the war is not of Canada’s 
creation, not of Britain’s creation, but was con- 
ceived and plotted in the chancelleries of Ger- 
many and Italy, with the dominating object of 
crushing all nations that would not bow the knee 
to the dictators’ views of civilization. This is the 
challenge which Britain and her Dominions (with 
their own absolute power of self-government) 
accepted. This is the war which, with Canada’s 
help in manpower, supplies and undaunted cour- 
age, must be won, and will be won if all that is 
worth living for is not to vanish from the land 
which we cheerfully accepted as our home. 

As a newspaper now serving its nationality 
throughout the Dominion over half a century, 
we feel that there should be no misunderstanding 
among our people. If there are any newspapers 
printed in the German language in Canada that 
are not dealing with the drastic realities of the 
war and that unequivocally, they are rendering 
a disservice not only to the country, but to the 
vast majority of the German people whose loy- 
alty to Canadian institutions is not now, and 
never was, in question. 


Sayings ofthe Week .. . 


“Whoever is fighting for linerty is defendin 
America.”—William Allen White, . 
s o . 


“The United States is in as great peril today 
as was France a year ago.”—William C. Bullitt. 


“For us the real war will begin when tak 
the offensive and strike Sameeae the enon." 
War Secretary Anthony Eden. . 


“In defense of America and of our liberties I 
not hesitate to stand for war.”—Wendell 


may have to turn out every availab) 
save our skins."—Major General WA, 


*- <¢-e 
“The most advanced international political 
gesture in the history of the North American 
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Post-Scripts 


Number One Busyman 

Canada’s Number One Busyman 
this week is most certainly Judge T. 
C. Davis—the man directly réspon- 
sible for eight million Canadians 
having to fill 
out our na- 
tional regis- 
tration forms. 

Fortunately, 
Mr. Davis is # 
a_i practical 
man as well 
as being a 
good politi- 
cian and * 
something of 
a western 
whirlwind. 
He saw at¥ 
once the. 
value of busi- 
ness c0-opera- 
tion in a task such as this. So he 
made arrangements for ‘most busi- 
ness firms to appoint their own 
deputy registrars and to get their 
work done ahead of this week’s big 
push, : 

As soon ‘as Minister of National 
War Services, Hon. James A. Gard- 


T. C. DAVIS 


4 iner, appointed his old running mate, 


Tom Davis, to be joint deputy, 
things began to hum around this new 
cabinet office. For instance, when 
Mr. Davis drew up his requirements 
for national registration forms and 
presented them to the government 
printing office, the officials in charge 
told him it would take six weeks to 
get the job done. Mr. Davis hardly 
bothered to answer. He wanted the 
job cleaned up in a week at the latest. 
The printing officialg said it would 
take twice that long to get the paper. 
Said the new deputy: “Where do you 
get your paper?” 

He got the company on the phone. 
The paper was rolling into Ottawa in 
four days. In another few days the 
printed forms were rolling out to 
various parts of the country—first to 
the Pacific Coast and then to less 
distant points which required not so 
much mailing time. 

* a . 

Mr. Davis, as we reported in this 
column a year ago, was conceded to 
be a “human dynamo” when he 
whirled about Regina’s Legislative 
buildings a few years back. He was 
born in Prince Albert 51 years ago 
and after a successful fling at local 
politics teamed up with “Jimmy” 
Gardiner at Regina. He rose to be 
Minister of Education, then Attor- 
ney-General, A year ago he was ele- 
vated to the bench. 

Since arriving at Ottawa he has 
done everything but sit at his desk 
and press buttons. If he wants to 
get things done he puts on his hat 
and coat and goes over to see the 
matter through himself. This may 
or may not be the most energy-sav- 
ing way of doing things but judged 
by results to date Mr. Davis seems 
to know how to get things done 
even though he is a comparative 
newcomer to official Ottawa. 

Every Canadian will wish him 
equal success when he comes to put- 
ting into use the mountain of 
information he has collected from 
the nation's citizens this week. 


oy * * 

Two years ago this column made 
reference to Torkhild Rieber, the 
dynamic Norwegian who ran away 
to sea at 14 years of age on a wind- 
jammer, and who gradually pulled 
his way rung, by rung up ‘the ladder 
of big, sprawling Texas Corporation. 

Mr. Rieber first got into the Can- 
adian investment limelight in mid- 
summer, 1938, because of the stock 
control squabble between Texaco 
and McColl-Frontenac. Texaco, it 
will be remembered, won the battle 
for control of the Canadian company. 

Now Rieber has had to quit his 
$100,000 a year job as chairman of 
the company’s board of directors 
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QUICK, CANADA, THE FLIT! 


* 8 
his influence that Texas funds were 
used buy a $1,570 car for West- 
rick to use while travelling about 
America on Hitler’s business. 
Captain Rieber insists that his 
company has not sold oil to Germany 
“since before the ‘start of the pres- 
ent war.” He also claims he has not 
seen Westrick for two months. 
The Captain visited Germany in 
1938 and according to New York’s 
“P.M.” was reported to have been 
closeted for two hours with Grand 
Marshal Goering. 


Soap and C.N.E. 

Away back in the “good old days” 
one of the most insistent, effective 
advertising slogans was the old 


| couplet: 


“A song we sing, a song of hope, 

The world is using Comfort Soap.” 

In those days, “Comfort” was a 
big and profitable name in the Can- 
adian soap trade. It was made and 
sold by Pugsley Dingman & Co. The 
small, new-fangled yellow bars had 
replaced the big family bars of an 
earlier generation. Soap companies 
were already inveterate advertisers 
and in their way were as progres- 
sive and daring as are the producers 
of today’s much-maligned “soap 
operas” of broadcasting fame. 

Just 40 years ago this summer, 
John Pugsley (the “Comfort” King) 
was looking about for a likely 
young chap 
to assume re- 
sponsibil it y 
in his busi- 
ness. He ask- 
ed John Mil- 
lar, newly- 
married ac- 
countant, if 
he would like 
to earn a few 
extra dollars 
by doing spe- 
cial. work at 
nights. John 
Millar _ said: 
"Ta. 

When the 
job was completed, John Pugsley 
took Millar to lunch and told him 
the real purpose he had in mind. 
‘He told him if he would come and 
learn the soap business, he would be 
paid for two years whatever wage 
he was then getting as an accountant, 
After that, if he made good, he would 
be general manager of the company. 
They would then “talk salary.” 

Next day, John Millar invited his 
future employer to lunch. He ac- 
cepted the proposition and started to 
work, 

Not long afterwards, Mr. Pugsley 
sold the company to the big British 
house, Lever Brothers. That was in 
1906. Mr. Millar stayed with the 
business. For many years now he 
has been vice-president and director 
of the Lever enterprise in Canada. 


This week, John Millar, in his offi- 
cial capacity as president of the Can- 
adian National Exhibition, will greet 
Lord Athlone, Canada’s new Gover- 
nor-General who is to officially open 
the Fair. Mr. Millar has been a 
C.N.E, director for many years and 
has gradually won well-merited pro- 
motion to the highest executive 
office. 

He has strong convictions, too, 
about carrying on the fair in war- 
time. Not only will it give the city 
nearly a quarter million dollars re- 
turn on a $23 millions investment, 
but as well he feels it will do much 
to bring inspiration and leadership 
to Canada’s war effort, quite apart 
from. maintaining important trade 
channels and connections for Canada 
and the Empire. 


John Millar was born in London, 
Ontario. He came to Toronto 54 
years ago. In 1889 he joined the 
accounting firm of Jenkins. & Hardy 
in Toronto. Eleven years later he 
went into the soap business. _ 

He has always made his headquar- 
ters at Toronto. In fact the magnifi- 
cent and modernistic “Lever House” 
which his company built as a new 
Canadian head office last year, is not 
far from the site of the old original 
Pugsley, Dingman headquarters. 

Mr. Millar plays golf, is a past 
president of Toronto's Rotary Cl 
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—Cartoon by Grassick. 


Star Salesman 

Jim Crossland is a diligent and 
intensely hard-working life insur- 
ance salesman who gets results by 
having a well-directed plan of, ac- 
tion and sticking to that plan 
through hell and highwater. 

He has only been in the insurance 
business for eight years, yet in that 
time he has twice earned the presi- 
dency of the Quarter Million Club 
of the Mutual Life of Canada. On 
six occasions he has been vice-presi- 
dent. That is a record which few 
life insurance men can equal: It is 
a direct result of the persistent 
carrying into effect of well-laid 
plans. 

* * * 

Mr. Crossland was in the seed 
business prior to 1932. After finish- 
ing his education at Ridley College 
he started in business with his father, 
Ernest Crossland, president of 
Steele Briggs, Ltd. Eight years ago 
he joined the Mutual Life organiza- 
tion at Toronto under the direction 
of J. M. Heale. 

He is still in the same office, still 
standing at or near the very top of 
the production line of one of Can- 
ada’s leading insurance institutions. 

His presidency of the company’s 
Quarter Million Club for 1940-41, 
means, of course, that he leads all 
the company’s sales representatives 
in the amount of business placed in 
the past year. 

For a hobby, Mr. Crossland has a 
farm near Markham, Ont., in which 
he takes much pride and pleasure. He 
is a member of the National Club, 
but contrary to what most people 

;might expect, is by no means a 

| “mixer.” : 

| He has three sons, Ernest, Waldie 
and Jim. 

Two of them attend Ridley College 
as their dad did before them. How 
many of them will turn up in the 
life insurance business and capture 
production records like their dad 
remains to be seen. 


Other People’s 
Views ... : 


Inspiration to Mankind 
New York Times 

The British . . . have one price- 
less asset worth more than all their 
defenses: the calm, steady, disci- 
plined morale of a free people. In 
the face of terrors which are all the 
worse for having been foreseen, the 
common people of Great Britain are 
giving an inspiration to mankind. 


The: Press of Canada 

Editor and Publisher, New York 

The press of Canada is as patriotic 
as any soldier or government leader, 
and its news judgment can generally 
be trusted. 

The press performs a genuine 
service when it brings into the open 
subversive statements like that of 
Montreal's mayor. 


Results Are What Count 
Windsor Star 

Conversations are not enough. 
Results are what count. Such naval 
and air bases as may be required for 
the common defense of this continent 
must be established as soon as pos- 
sible. 

It is vital to Canada and to the 
United States. It is also essential te 
Britain. This is proved by her par- 
ticipation in the discussions. 


Let’s Send Them Back 
Ottawa Citizen 

In the British search for scrap 
metal, many parks and public places 
have been happily cleared of Ger- 
man gun trophies of the last war. 
They are being melted down into 
steel for British bombs. 

Canada could similarly well .take 
the same method to return captured 
guns to Germany. They have never 
been an adornment, but an ugly 
reminder of an ugly customer. 
Canadian parks would look better 
without them. They belong to the 
scrap yards, 


Limit on Guarantee ‘ 
Vulcan (Alta.) Advocate 
Quite a number of westerners will 
see reason in the opinion of W. F. 
Rickart, M.P. for Durham, Ontario, 
when he said recently in the House 
that the producer should not demand 
guaranteed price on more than 5,000 
bushels of wheat in any one crop 
year. 
Mr. Rickart said: “The Ontario 
farmers are willing to help needy 
western farmers, but huge mechan 
ized farms can deliver up to 60,000 
bushels a year and I do not believe 
they are entitled to the full protec- 
tion of guaranteed price.” 
Local farmers have from time to 
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offender. 


editorial on New 
4 Effort. Canad 
our new Canadigh 
my mind Promineniiy 
to contact some of 
are of Italian origin 


nformation requis: 
intelligent and loyal citizensnie 

I believe some special drive sho 
be made to help these people ould 
the Canadian citizens they 
started out to be. If you wi 
back at your files of 1939, yoy will | 
find that one of your editors 
some very pertinent comments 
these new Canadians when he 
covering the Royal Tour op the 
prairies for your paper. 

Perhaps one of your Publications 
might undertake to sponsor 
worth-while task with a View ¢ 
strengthening Canadian citizenshiy 

BRITISH COLUMBIAN 
Vancouver, B.C. : 


“Inane and Petty” 


Editor, The Financial Post: 

I have been a subscriber {o yoy 
paper for several years and it hag 
several features that I like, ang 
sometimes ‘The Nation’s Busines* 
is one of them. 

But when inane and petty arti 
such as the one on the Senteeni aie 
minal is offered to one to read it is 
insulting. 

Anyone knows that when a “bot. 
tleneck”: is referred to in the sense 
used it does not mean a glass one, 
and if one person refers to a “bottle 
neck” meaning a stricture, and ap. 
other refers to the same stricture ag 
a “so-called bottleneck” he is not 
denying the stricture. 

The article referred to is not up to 
the standard that a reader of any 
intelligence is entitled to expect from 


your paper. 
B. I. ENGLAND, 
Kingston, Ont. 


War Publicity and Tourists’ 
Editor, The Financial Post: 

Your roster of publicity men in the 
pay of the Dominion Government, as 
published in your front page article 
of August 10, makes no mention of 
the tourist industry nor is such in- 
cluded in a very lengthy summary 
of government war effort ministries 
and agencies published by another 
financial paper. 

No doubt some government agency 
is doing something to counteract the 
misinformation about entry to and 
travel in Canada which has been 
sedulously spread in the United 
States by unfriendly elements, but 
the absence of special mention of 
this activity in summaries of na 
tionai effort and particularly pub- 
licity, and diminished tourist trafffe, 
suggest that this subject may not 
have received the attention which 
one would expect to be given to what 
has been called our most important 
“invisible export” and source @ 
sorely needed foreign exchange. 

I was in the US. the week after 
the present war began, and had quite 
an argument with a ticket agent 
before he would sell me a ticket to 
return to Canada. According. t 
reports, this sort of thing is still going 
on. 

My firm is sending a letter to large 
offices in the principal centres and 
to individuals in the various states, 
enclosing with this some printed 
material we have obtained from pri- 
vate agencies. We know of others 
who are doing the same thing, and 
if it is generally taken up, mud 
good should result. 

If the existence and facilities of 
the Canadian Travel Bureau, fr 
example, could be made betie 
known to Canadians (apart from 
hotels, etc., directly interested in 
tourist trade) the movement might 
receive more assistance from Cat 
adians generally. 

INSURANCE MANAGER. 
Montreal. 
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Short Wave Needed 
St. Catharines Standard ° 

The Financial Post submits tht 
if Canada had a short wave statio 
the broadcast by General Pershing 
would have been picked up and 
relayed across the world. 

No more powerful propagand 
could have been secured, the kind 
which would depress enemy more 
which constantly requires the pit 
verbial “shot in the arm.” 


Profits and Prices 
Chesley Enterprise _ 

Standardization has made it p® 
sible for prices to be greatly reduced 
The Financial Post tells us that 
during the last war Canadian fat 
tories were given orders for cert#2 
shells at $5.80. As orders wert 
increased, they were able to makt 
these shells at $3.80. 

Then manufacturers told the 8" 
ernment that if they were giv@ 
large enough orders to warrant 2e* 
plant installations, they could.p 
duce the shells for $1.25. Told to 9 
ahead, they did so, and their prot 
was just as great in making she 
at $1.25 as they had been in makilé 
small quantities at $5.80, even t 
wages once went as high as $242@ 
and materials increased greatly ® 


cost., 

It is the knowledge of such fa 
which requires that businessmé2 
should be at the head of such de 
ments. 


Far Too Lenient - 
Trail Times 

The Financial Post has compl 
a partial list of penalties meted 
to those who have been found su! 
of subversive actions, and the 
clusion is that in the past too 
magisterial leniency has been show® 

It can be readily seen from & 
list that the manner of handliné 
traitors in Canada is altogether '# 
lax. The Defense of the Realm At 
or whatever legislation the Gover™ 
ment has authority to enforce, sh0 
operate in its entirety. 
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Wholesale and Retail S 


Maintains Volume ~— 


Incoming Orders Indicate That Gains to Date 
Will Continue — Western Harvest Aids Volume 
But Hold-up in Wheat Sales May Limit Later 
Gains in Spite of Good Crops 


Reports of general business activity for the week ended August 17 
from across Canada bring almost universal stories of continuing gains 
over 1939 levels. Retail and wholesale trade appears to be making 
» particularly good showing. From the Maritimes comes the story 
that wholesale trade continues satisfactory with increases to date 
over last year. Builders are active with corresponding demand for 


oe Montreal area, volume of sales in the building trades con- 
fines to be good with residential construction particularly active. 
Quebec province indicates only fair volume of orders in many whole- 
gale and retail lines, but employment is gaining and trade generally 
getive with collections just fair. Ontario centres are generally well 
gatisfied with conditions. Wholesale grocers, meat packers, drugs and 
accessories are all ahead of last year with good volume of incoming 
ers. Hardware volume is ahead of last year to-date with a good 
yolume of orders coming along. Gasoline, oils and greases are in strong 
demand with volume this year ahead of last. 
Almost without exception, reporting centres in the Prairie Prov- 
ces show wholesale and retail trade ahead of 1939 volume with 
ing prospects. With the harvest getting under way, it can be 
that business in most retail lines will be good. 

Chief cloud in the sky is the problem of what. will happen to the 
generally excellent wheat crop. Actual purchasing power in the 
prairies may disappoint this fall because of the five-bushels per acre 
limitation on grain deliveries by farmers. This leaves a threat to 
collections as well as sales volume once the necessities of the harvest 


period are covered. 


in 
encourag 


Carloadings for the week ended August 10, after adjustment for 
seasonal decline, raised the index from 90.4 for the previous week to 
924 Compared with a year ago there is an increase of 19%. Only 

in loadings continued to decline, all other groups showing in- 
creases over last year’s loadings. 

The season of the year is approaching when loadings of grain in 
western Canada is always counted on to give freight revenues a heavy 
boost. Last year the two Canadian railroads gained substantially from 
Joadings of Canada’s bumper crop, although even then hampered as 
the harvest went on by congestion at terminal elevators. 

This year it is going to be a different story. With storage space 
practically non-existent at larger terminal elevators, there is no place 
for the wheat to move. Thus it would be surprising indeed if this 
usually reliable seasonal factor in western carloadings gave the usual 
impetus this year, On the other hand, loss or deferment of business 
in western Canada should be offset by heavier demand from industry 
generally. 


- 7 * a os 

Department store sales are a bright spot ‘in the Canadian business 
picture. Preliminary figures for July show a gain of 17% in sales 
volume over July, 1939. For. the first seven months of 1940, sales of 
department stores have been 13% greater than in the corresponding 
period of 1939. 

Mail order business seems to be holding up its end. Robert Simp- 
son Co, has just issued its fall and winter catalogue which, the 
company states, is the “largest and most attractive. in Simpson 
history,” containing 88 additional pages. New lines have been added 
and existing lines extended. There ‘have been some price increases 
but it is claimed that “these are few in number and small in extent” 
and “in some cases there are actually reductions.” 

- ” . ao * 


That Canada’s level of business activity has been able to climb 
to new peaks with a large degree of regularity during past weeks 
of concentration on building up the industrial plant required to pro- 
duce war materials in accelerated volume, should be a forecast of 
what can.happen when these new plants get into actual production. 


Some observers have characterized the performance of recent | northern 


weeks as a lull, to be followed by the real boom when these new 
plants start producing at an annual rate of probably $500-millions. 
Estimates of the capital investment required to get them ready is 
said to be $120 millions, a large figure in itself but dwarfed by the 
potential output. 


Business Indicators 


Current business gained in the Newsprint production for July 
week ended Aug. 10, as judged by amounted to 332,689 tons, bringing 
the D. B, S. weekly business index. the cumulative gain for the year to 
a Me ep is approaching closer 25.8%. 

e level of a year ago. igarette consum is 

Department store sales index for a aitgntio cere tegen 
July gained over five points to 87.2. ing month a year ago but the cumu- 
Compared with the same month of jotive total for this year to date is 
1939, the rise is about 19%. up 9.4%. 


Carloadings for the week ended 
Aug. 10 show gains of 17%. This is Trend of business shown by The 
reflected in the much better interim Financial Post Business Index and 
following key factors, new items for 


earnings of the two Canadian rail- 
Toads. the week being marked thus *. 


TREND OF BUSINESS— 
Weekly index of business D.B.S. 
odity prices index no. .... 


The Financial Post business index 
Retail sales index no, .......... 
*Dept. store sales index no. 
ap sales index no. ....... 
store (% chan r. yr.) 
EMPLOYMENT Index or D.B.S. 
All industries 
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RAILWAYs— 
wc woadings (week Aug. 10) 
c + gross (week Aug. 14) $ 4; Bi 
ecN gross (week Aug. 14) $ 3, 000 ¢ 
7 net revenue (July) $ 372, 
Ro “R. net revenue (June) $ 2,636,006 
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Mile on Canadian Railways 


Chart by The Financial Post 


NEW PEAK 
The long-term uptrend 
the figures to new 
year previous to 1940 


Ontario Hydro|Keeping Posted a 


Load up 14.7% 


Proportion of Primary 
Power Used Gains Over 


a Year Ago 


Peak demand on the power sup- 
ply of the Hydro-Electric Power 
Commission of Ontario in July con- 
tinued to gain over the correspond- 
ing months last year, 

The Niagara system, which uses 
over two thirds of all the power 
distributed by Ontario Hydro, 
gained 15.9% in primary power 
peak load last month. Next was the 
Northern Ontario Properties with a 
gain of 15.5%. 

Combined primary and secondary 
power peak demand gained 6.3% for 
the whole province, 

At the peak load period last 
month there was still 261,000 h.p. be- 
ing used as secondary power in the 
Niagara System. In July of last 
year this same section used 295,000 
secondary horsepower at its 
monthly peak. The combined pri- 
mary and secondary power peak in 
July, 1939, was 1.8 million horse- 
power, which was 411,000 horse- 
power above the primary peak load. 
In July, 1940, when the combined 
primary and secondary peak load 
was 1.9 million horsepower, 322,000 
ho er of secondary power was 
included. This indicates that pri- 
mary power is making up a con- 
siderably larger proportion of the 
total now than it did a year ago. 

Following shows detail of deliv- 
eries. 

Ontario Hydro Power Load 
Maximum 5 Siavte Peak H.P. 


* ‘July 
Primary Leads 
1,107,1 


1,566,894 1,365,878 
y & Secondary Loads: 
,368,901 1,250,402 
163,099 . 
40,235 
- 100,380 
Ont. . 215,602 


1,888,516 


o a 
Commodities 

There were few changes of im- 
portance in commodity prices last 
week. This applies both to individual 
items. important to Canada and to 
Canadian indices, One of the strong- 
est points was hog prices, which rose 
to $9.40 per cwt. from $8.75 the pre- 
vious week and compares with $8.50 
a year ago. 

Weekly price indices published in 
the United States, however, con- 
tinued their listless sagging. The 
Dow-Jones index of commodity fu- 
tures was. particularly weak and is 
now back close to the levels of a 
year ago. This particular index in- 
dicates the willingness of business- 
men to make commitments for fu- 
ture delivery of raw commodities 

COMMODITY PRICES 


Latest . vious 


1,776,173 +6.3 


Same 
week 


By J. C. KIRKWOOD 
Retail stores’ customers have, in 
the mass,‘ common behaviorism. 
Here, for example, are behaviorisms, 
ranked in 1-2-3 order, as ascertained 
from a survey made on the reactions 
of 500 customers of a certain store, in 
relation to this question: What fac- 
tors would influence you to return 
to this store to make further pur- 
chases in the future? The answer to 
this question, is given in this table: 
Factors which 
Factorsin influence 
rr today’s the customer 
salesranked toreturn 
Approach ......1 6 
Amount of wares 
shown .. 


Closing of sale . 
Attitude. of sales 

, person ....-... 4 
Politeness -,....... 3 
Appearance, per- 
e” sonnel ereerere 7 

This “finding” is taken from a fine 
article in the August issue of le- 
wear whose title is, “Should. We 
Train to Sell—or Help Customers to 
Buy?” 

So it is your behaviorism as a 
customer that is under much ob- 
servation in efficient and successful 
retail stores, It may surprise you to 
learn that your main reason for re- 
turning to a particular store to make 
further purchases is your apprecia- 
tion of the attitude toward you of the 
person who serves you, and that the 
No. 1 factor having customer per- 
ception and appreciation is the “ap- 
proach” of the sales person: His or 
her way of meeting and greeting 
A s 7 
< . > sor8 oq~ Bein bn aaiellies ‘ 


| SF, orgotten Men” 


The efficiency of Britain's. airmen 
when they attack enemy planes— 
bombers and fighters—is a conse- 
quence of most careful training. 
Some of this preparatory training is 
given at our Canadian bombing and 
gunnery schools—at the school: at 
Trenton, for example. Most of the 
men in training at Trenton will be- 
come instructors at other schools 
to be established. 

The importance of these schools, 
says Canadian Aviation for August, 
will outrank in some respects even 
the pilot training establishments, 
because if their work is not effi- 
cient, much of the pilot training 
will have been in vain. 

Dazzled by the pilots’ glamour the 
man on the street ‘séldom realizes 
the paramount importance of the 
“forgotten men” of this war—the 
gunners and observers. Yet without 
a well-trained and efficient ob- 
server responsible for navigation, 
or without a skilled gunner, respon- 
sible for protection, any military 
mission is doomed. 

In the same way that pilots are 
given considerable training on the 
ground before they take to the air 
future bomb-aimers and gunners 
are given practical experience with 
ingenious devices calculated to re- 
produce actual combat conditions 
within the four walls of a small 


+ | room. 
Readers of The Post who want to 


know a good deal about the school- 


922 | ing of bombers and gunners should 


Weekly Indices 
Canada (D.B.S.) ... 82.2 


Monthly Indices 
Canada ‘D.B.S,): 


. S$. (May) .... 784 
Gt. Brit. (Mar.) ....129.4 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 
Base of price quotations is as follows: 
Cattle — Steers, over 1,050 Ib., top 
rice, Toronto. New 
ork. 13-15 


Sugar — 96 centrifugal 
York. Wheat—No. 1 Man. North., he 
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get the August issue of Canadian 


Aviation. 
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Electrical Advances 

Last year the Ontario Hydro 
Travel Coach covered nearly 4,000 
miles through rural Ontario, and 
upwards of 84,000 persons saw the 
latest electrical appliances demon- 
strated from this Hydro “travelling 
school.” A result was that sales of 
appliances by retailers in the regions 
traversed soared. The coach was 
manned by a staff of experienced 
demonstrators. This year a larger 
programme of the same general 
description is planned, with the ob- 
ject of making the lives of both urban 
and rural folk simpler, more conve- 
nient and less expensive. 

“We try to educate- homemakers 
to the advantages and benefits 
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Materials 


% 3-M BUILT-UP ROOFS © J-M CORRUGATED TRANSITE SIDING 
% J-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS 
# J-M ASBESTOS WALLBOARDS # J-M ROCK WOOL INSULATION 


derived from living electrically,” 
said Miss Ruth Crawford, director of 
the educational travelling: forums. 
“We show how to plan well-balanced 
ee ary how to a. time, money 
an through the greater use of 
electrical appliances.” 


New Power Plant 


Almost every day we hear that 
industry in Canada is at new peaks 
of production. This 
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To U.K. Hold 


_ Lower Price But Good 
- Volume of Sales ' 


season’s ing by the United King- 
trae ae a ve 

and deliveries have 
already been made in fair volume. 
Officials of B. C. Packers, Ltd., 


competing and American 
packers. It is determined to hold the 
all-important British market if at 


ers of B, C. Packers, H, R. MacMil- 

president, stated significantly: 
“Many of the most important per- 
sons in the United Kingdom salmgn 
trade have for some time pointed 
out that British Columbia’s position 
in the market was by 
main prices so far above the 
level established by the most im- 
portant world producers.” 

Aware that the Empire market 
represents about 80% of all export 
business, the B, C. salmon packing 
industry is p to go to con- 
siderable 1 to hold it. Impor- 
tance of the British market has been 
made all the greater by the collapse 
of the French, Italian and Belgian 
markets and the restriction of sales 
to Australia and New Zealand as a 
result of exchange and tariff diffi- 
culties, 


No Long-term Contracts 

British buyers are not making any 
long-term commitments, but they are 
placing orders in the normal way, 
and this fact has had a reassuring 
effect ‘on the whole industry. The 
situation has also tended to confirm 
the attitude of the packers in opposi- 
tion to Government control and sub- 
sidy, which was suggested by fisher- 
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Dominion of Canada Bonds 


Canada’s prime investment, combining 
safety of principal, good income return 
and marketability. Offerings and bids sub- 
mitted on all Dominion of Canada issues. 


bACLEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronte 


Offices at Toronto, Montreal, Ottewa, Hamilton, London, 
Correspondents in New York and London, England, 


men’s spok 
session of 


ers feel satisfied that they can run 


generating set; ash conveyor, piping 
and general construction; a 
conveyor; pumps and turbines for 
pumps; feed-water heater, feed- 
water regulator, controls and panel 
board; coal scale; forced-draft fan; 
and insulation. 


their business with profit and to the 
coal | advantage of the country if left 
their own resources, and that regi- 
mentation which would naturally 
follow federal handouts and guar- 
anteed prices would result only in 
crippling the industry for years. 


legislature. The pack- 


| 


during the recent 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 


S: 
Edmonton, Alta. 


Calgary. Alta. 
McCallum-Hill Building - - «+ = Regina. Sask. 
411 Avenue Building - - + + + Saskateon, Sask. 


Something you don’t have to pay for 


YOUR LIFE INSURANCE POLICY is a con- 
tract between the Company and you. The 
Company wishes not only to fulfill the 
terms of that contract, but-to perform 
every reasonable service that may increase 
your policy’s value to you and your 
family. : 

As evidence of this, you will find a 
“Notice to Policyholder” printed plainly 
on the back of most Metropolitan policies. 
If you will read this notice, you will find 
that it is not necessary to employ any 
person to collect the insurance payable 


under your Metropolitan policy, to obtain . 


any information about your policy, or to 
secure any of the beriefits which that 
policy provides. The Company wishes to 
pay every proper claim without delay. 


All that is necessary is to get in touch 
with your Metropolitan Agent, or with the 
Manager of your Distritt Office. If this is 
not convenient, write directly to the 
Canadian Head Office in Ottawa. 


Whenever you have a question about 
your policy, it is advisable to consult your 
Metropolitan Agent first. It is his respon- 
sibility to help you solve your insurance 
problems, and to serve you efficiently, 
sympathetically, and intelligently... and 
without additional charge of any kind. 


Following are a few of the many in- 
stances in which your Agent’s help is 
available for the asking. 


Settlement of Death Claims or other Benefits. 
Except for notary fees, there is no need for 


a beneficiary to pay a fee for preparation 
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other benefits. Your Metropolitan Agent 
will give you any assistance that may be 


necessary in preparing and filing such 


papers, and will help to arrange for prompt 
payment of the claim. 


Analyzing or checking your insurance 
7 program. 


Your Metropolitan Agent will co-operate 
with you in seeing that your insurance 
fulfills the purpose for which you bought 
it. If there have been any changes in your 
economic status, or in your family obliga- 
tions, your Agent will help you work out a 
plan to make your insurance program 
cover them. 


Explaining Retroactive Benefits 
on Liberalized Policies \ 


Metropolitan, in common with other com- 
panies, has made liberalizing improve- 
ments through the years, particularly in 
Industrial policies. Each improvement has 
been of advantage to the policyholder. 
Wherever possible, these additional bene- 


. fits have been made retroactive, so that if 


you own an old policy, you may be en- 
titled to certain benefits which this old 
policy does not contain in writing. 

If you have an old policy on which you 
no longer pay premiums, you may wonder 
if it has any value. Such old policies often 
do have value, And, through voluntary 
action by the Company, many Weekly 


Premium policies have become eligible for . 


cash surrender value if premiums on them 
were paid for at least three years, even 
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Of course, nothing in this advertisement 
is intended to suggest that either you or 
your beneficiaries should refrain from con- 


. sulting a trusted family adviser, or a com- 


petent and reputable lawyer in case you, 
or your beneficiaries, feel the need of 


doing so. 


One thing more. Even though you may 
have read your life insurance policy 
thoroughly, do so again ... at once. Read 
it from beginning toend. Be certain that 
both you and your beneficiaries are 
familiar with its provisions. If there is 
anything that you, or they, do not under- 
stand, your Company’s Agent will be glad 
to explain—or, if you , communi- 
cate with the Canadian L Office. 


This is Number 28 in a series of advertise. 
ments designed to give the public a clearer 
understanding of how a life insurance 
company operates. Copies of preceding ad- 
vertisements in this series will be mailed 
upon request, 
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Metropolitan Life 
Insurance C 





Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Mentreal 
and Moncten. 


2,000 Agents Across Canada 
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Canadian Pacific Express 


TR IVELLFRS CHEQUES 


| CeramAms SPOR at: (onaman rated ASSET) AMD SOT! sams | 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single reom without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single reom with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double reem without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated ronage, 
H. F. STRU! , Manager 


TO EAT? 


One reason you'll want 
to stay at the Lord Nelson 
is “good food.” When 
you order Steak or Roast 
Beef on the menu, you 
are served first quality 
“red brand” beef —the 
highest grade obtainable. 
Fish, oysters and lobsters, 
in season, are sea-fresh, 
and your salad lettuce is 
really crisp. 

Reasonably priced table 
@hote meals. A Ia carte 
service from 6.30 a. m. 
until 12 midnight. 


ona Rooms 
with bath, $3.00 up 
Double Rooms 

with bath, $5.00 up 


Fire and Casualty Insurance , 
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Insurance Body Seeks 
New Legislation 


Seeks to Bring Quebec Auto Insurance Provis- 
ions in Line With Other Provinces —- Other 


Important Changes Sought 


Proposals for new legislation cov- 

ering automobile insurance are 
suggested in a report of the stand- 

ing seek cope of the Association of | trac 

Superintendents of Insurance of the 


pro 

Two bills, designed to bring Que- 
bec legislation into line with that 
of the other eight provinces, were 
introduced at the 1940 Quebec legis- 


ed 
the seclaletive assembly at its next 
session. 

One of the bills proposes financial 
responsibility of Quebec motorists 
in line with legislation existing else- 
where in Canada. The other pro- 
vides for the exclusion from ‘li- 
ability of owners and drivers of 
motor vehicles from any civil dam- 
ages for injuries caused to guest 
passengers. In principle it would 
be in line with legislation now ex- 
isting in the rest of the Canadian 
provinces. 

For years insurance superintend- 
ents and companies have been try- 
ing to secure uniformity in legis- 
lation throughout Canada. Because 
of Quebec's different basic law this 
has not yet been achieved. If the 
proposed amendments go through 
they will mark a milestone in Can- 
adian insurance legislation, 

Company Would Be Liable 

The report also contains sugges- 
tions for amendment to the Auto- 
mobile Insurance Act of Ontario, 
making clear the liability of an in- 
surance company in the case of a 
driver who is charged under the 
Criminal Code as a result of an ac- 
cident. 

Reckless driving was made 
criminal offense in recent years. 

The committee finds that, under 
existing legislation, “it seems ... 
companies ... may in many cases 
resist direct claims by insured to 
indemnity on the ground the in- 
sured had committed a breach of 
the Highway Traffic Act or the 
Criminal Code,” that the traditional 
law that no one can exact in- 
demnity caused by a criminal of- 
fense might release an insurance 
company from responsibility. 

“Thomas N. Phelan, K.C., Toronto, 
in investigating this matter, sug- 
gests an amendment to the Insur- 
ance Act of 1927 extending scope of 
that provision to include the Crimi- 
nal Code and all other Acts of the 
Dominion Parliament. While it is 
believed there is little danger of 
anyone trying to use this clause as an 

‘out,’ it is felt the matter is ‘up in 
the air’ and justifies clarification.” 

A special subcommittee, under 
the chairmanship of H. D. McNairn, 
Ontario Insurance Superintendent, 
has been considering the question of 
war oe oo = automobile insur- 
ance policies. r presen 
— clauses .it Py a that the in- 
su. 


suggests a war clause ruling out 


Bank of Canada 
Note Issue Up 


Further increase of $2 millions in 
note circulation is shown in the 
weekly statement of the Bank of 
Canada to Aug. 14. 

Bank and other deposits declined 
slightly as did holdings of sterling 
and U. S. dollars. Holdings of short 
term government bonds were higher 
by $9 millions. - 

Balance Sheet 


Liabilities 1940 
$ 
Capital paid-up .. 5,000, 
Notes in circ. .... so'meaere 
Rest fun 2,448,756 
21,567,881 
9,498,098 


239,154,288 
4,887,735 


548,698,653 


Aug. 7 


Total deposits . 


All other liabs. .... 10,616,249 


2,659,667 
ina 


Dom. Govt. short 416,740,009 
Other Dom. Govt. 124,332,714 


The Royal Bank of Canada of 
lows announces the 


liability for such a con 


offering 
ere a | pupplementary con- 


This sAditional clause would also 
be used to cover loss caused by 
enemy agents, military aircraft or 
vehicles. 

The committee suggests that, 
“whatever war clause is decided 
upon it should be uniformly adopt- 
ed eo the several provinces) and 
used with respect to other forms 
of co e.” \ 
Damage from Attempted Theft 
The committee of underwriters, 
the report continues, makes a rec- 
ommendation ‘for an amendment to 
legislation covering damage caused 
by theft. At present auto theft 
Clbertas does not include damage 
caused by attempted theft, break- 
age of windows, locks, etc. The sug- 
gested change would provide cover- 
age for these costs, plus the present 
coverage of actual theft and dam- 
age caused by actual theft. 

The committee recommends this 
change be deferred until the stand- 
ard owner’s form of policy is re- 
vised in order to avoid reprinting of 
policies, but that all insurers be ad- 
vised of the recommended changes 
and to adjust theft losses in accord- 
ance with such changes. 


Present Legislation Sufficient 

The Committee of Underwriters, 
the report adds, has found present 
legislation is. sufficient to require 
the payment of damages by a com- 
pany in. United States funds in the 
case of a vehicle insured in Canada 
but repaired in. the United States 
as a result of an accident there. 
With exchange differential between 
the two countries at 11%, the dif- 
ference to both insured and in- 
surer is material. Where the policy 
limit is $5,000, however, the insur- 
ance company need pay only $5,000 
er not $5,000 American dol- 
ars 

When the Committee of Under- 
writers is reorganized in the fall it 
is planned to make public terms of 
non-ownership liability insurance 
coverage and fire and theft cover- 
ages for garages and automobile 
dealers. 


Banking 
Enlistments 


-|Marine Cover 


Act Planned 


Committee of: Insurance 
Superintendents Study 
Addition to Insurance 
Act 

ree of a marine section to the 


Sols echaetion ot esetional committee 


Life Insurance 


he 


See Big Market Among Women| 


At Work 


In 1898 a man living in Toronto 
took out a poli¢y on his own life 
payable to his.wife. He pas five 
annual premiums on ‘time and then, 
as far as the company was con- 


-| cerned, disappeared. - 


Insurance. 

At present British Columbia alone 
has a marihe insurance act.and this 
is being used as a model, Nova Sco- 
tia at the last session of the legisla- 
ture had a bill under preparation. 
But it was found there would not be 
sufficient time to give it adequaté 
consideration and it was not intro- 
duced. 

Manitoba has also given some 
study to the question and has had 


several meetings with representa-' 


tives.of marine insurers but discus- 
sions have not yet reached a stage 
where introduction of a ‘bill would 
be considered. 

As marine-insurance involves a 
number of peculiar considerations, it 
is felt by the committee in charge 
that great care will have to be taken 
in drawing up any act dealing with it. 

Definition Required 


Some points calling for special 
consideration are: 

Adoption ofa definition of marine 
insurance which will stand under all 
conditions and be agreeable to all 
provinces. 

Cognizance of the fact that there 
will be overlapping between inland 
transportation ‘and marine insurance. 
In a special report, W. E. McLean, 
deputy superintendent of insurance 
for Manitoba and ‘secretary of the 
committee, points out that, for ex- 
ample, on inland waters.a vessel it- 
self might be a marine risk while 
part or all of the cargo might be in- 
sured under an inland transportation 
fotm. This would have to be re- 
cognized, he stated,:so as not to inter- 
fere with the proper conduct of the 
business. 

Care will also have to be taken that 
certain sections of the ordinary in- 
surance act do not affect marine in- 
surance, the committee points out: 

The question of deposits with the 
Dominion and the provincial gov- 
ernments and the question of taxa- 
tion of premiums is another point 
the committee states should be thor- 
oughly discussed. If a deposit is not 
required by the Dominion should 
the provinces require one? 


Produce 


Bank Staff Problems 


Girl Clerks Fill Large Proportion of Vacancies 
on Temporary Basis — Not So Likely to Be 


Called For National Service” 


One effect of the war on the chart- 
ered banks is visible in the increas- 
ing number of girl clerks in the 
branch offices. This is because many 
of the young men on the staffs of 
these institutions are joining the 
armed forces. 

As these girls gain experience, they 
will fill the positions of ledger 
keepers, tellers and accountants 
formerly held by men, as they did 
in the last war. 

Two factors enter into the situa- 
tion. 

One is that girls are not so likely 
to be called out for military service. 

The second is that they can be en- 
gaged on a temporary basis more 
readily than men. As a rule boys 
entering the service of a bank do 
so intending to make banking their 
life work. With girls it is generally 
a. temporary occupation. This makes 
adjustment of staff at the end of the 
war very much easier. 


In Previous War 
The situation is not new, of course. 
In the last war a large number of 
girls were taken on to replace men, 
many of them becoming tellers and 
some accountants. As soon as the 
war ended, enlisted men returned to 


a their jobs and the number of girl 


employees gradually declined. 

This time, in some of the banks at 
least, it is expected the problem will 
not become so acute as before be- 
cause the average age of the bank 
__ _._. | officers is higher than in 1914. 

This is due to the fact that for a 
number of years the number of new 
clerks engaged was relatively small. 
In the 1920's, for instance, the number 
banks and bank branches was 
considerably reduced by amalgama- 
tions. This resulted in a surplus of 
staff which took some time to ab- 
sorb. Consequently the number of 
junior clerks taken on was limited. 

Then, during the depression years, 
the number of branches was again 
reduced to cut costs, in face of de- 
creased earnings. By mutual agree- 


t| ment, offices in the less profitable 


areas were merged, one bank carry- 
ing on the combined business in one 
centre and another taking over the 


combined business elsewhere. 


1817 = 1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
Generel bhaneger: S1R ALPRED DAVIDSON, £6.58 


Assets of £130 millions. 
Over goo branches in Australia, 
New Zealand & Pacific Islands. 


London Offices st 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.r, 


Fire Insurance and Allied Lines 
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Under the general bank policy as 
regards staff, the number of men dis- 
charged was kept at a minimum. But 
this again tended to restrict the 
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number “ot junior clerks~taken ‘on 
during those years. 

Accordingly with the average age 
higher than in 1914, enlistments from 
the banks may not be so heavy as 
in the last war until, possibly, the 
need for men becomes more insistent 
than it is today, 

At present a number of the banks 
are filling vacancies due to enlist- 
ments with girls who are engaged on 
the understanding that employment 
may be only temporary. This is 
done to prevent any misunderstand- 
ing when the war is over. 

Men who enlisted will return look- 
ing for their jobs back again. The 
banks have made a practice of hold- 
ing their positions open for them. 

Vacancies of Two Categories 

Some of the banks are trying to 
separate the number of vacancies 
occurring through enlistment from 
those which could be expected to 
occur due to ordinary shrinkage such 
as deaths, retirements, etc. Vacancies 
in the first class are being filled with 
girls, but vacancies of second class 
are being filled by boys as far as 
possible. 

Where this is done preference is 
given to youths of 16 or 17 rather 
than older boys who are more liable 
to be called out for military service. 

Work of the banks has increased 
enormously since outbreak of war. 

General trade and industry for one 
thing are more active than for some 
years past, making more: work for 
the banks. Then the regulations of 
the Foreign Exchange Control Board 
have made a great deal of extra 
work, More recently the sale of war 
savings certificates has added to 
other duties, this last, by the way, 
being done without charge as a con- 
tribution to the national war effort. 

One of the main points in the prob- 
lem is the training of the substitute 
staff. It takes some time before a 
junior becomes efficient while con- 
siderable training is also necessary 
before a man or woman can take 
over the duties of a ledgerkeeper or 


Letters were returned “addressee 
unknown” and all efforts to find 
him proved fruitless. The company, 
however, continued to carry the in- 
surance as a paid-up policy for a 
smaller amount. 

Meanwhile the problem was not 
forgotten. Contact was finally 
established with a party who had 
known the policyholder and who 
claimed he had been killed in 
action in France in 1918. This 
party also stated the widow was 
living in Toronto. 

The fact of the policyholder’s 
death was established, and the 
widow located. After showing evi- 
dence of her right to the money she 
received a cheque for the paid-up 

policy, of which she had been com- 
pletely ignorant, more than 20 years 
after her husband’s death and almost 
twice that long since the last pre- 
mium. had been paid. 


Life Insurance 
In U.S. Up 19% 


Gain Over July | Last 
Year — Down on Year 


New life insurance for July in the 
United States showed an increase of 
19.5% over July of last year, the-As- 
sociation of Life Insurance Presi- 
dents reports to the United States 
Department of Commerce. The total 
for the first seven months of this 
year was 1.2% less than for the cor- 
responding period of 1939. 

The report aggregates the new 
paid-for business—exclusive of re- 
vivals, increases, and dividend addi- 
tions—of 40 United States compa- 
nies having 82% of the total life 
insurance outstanding in all United 
States legal reserve companies. 

With all classes contributing to 
the July increase, the new business 
of the 40 companies for the month 
was $605,326,000 against $506,380,000 
for July of last year. New ordinary 
insurance amounted to $437,614,000, 
an increase of 20.1%. Industrial in- 
surance was $124,192,000, an increase 
of 5.1%. Group insurance was ‘$43,- 
520,000, an increase of 82.4%. 

For the first seven months the 
new business of all classes of the 40 
companies was $4,284,782,000 against 
$4,336,687,000 during the correspond- 
ing 1939 period, a decrease of 1.2%. 
New ordinary insurance was $2,990,- 
385,000, a decrease of 1.7%. Indus- 
trial insurance was $907,079,000, an 
increase of 5.4%. Group.insurance 
was $387,318,000, a decrease of 10.9%, 
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How to Inérease 
Salesof“Ordinary” 


The Life Insurance Sales Research 
Bureau has just made available to 
member companies a sales proce- 
dure which has been developed to 
help agents more effectively serve 
the large group of medium income 
ordinary life insurance buyers. 

The complete plan is introduced 
and described in the book, “Pro- 
gramming the Package Sale.” 

For some time the Research 
Bureau has been collecting ideas 
and methods designed to meet the 
need of the average agent for two 
things: first, a sound proved. sales 
technique designed specifically for 
the average agent; and, second, a 
technique directed to the market he 
is best able to serve. 

The plan embodied in “Pro- 
gramming the Package Sale” makes 
available a simple, sound-selling 
procedure applicable to the largest 
portion of the market of ordinary 
insurance buyers and which is de- 
signed for the many agents who tap 
this market, 

The book has been issued in two 
editions. The first is directed to the 
manager or trainer and contains in- 
troductory material and a guide for 
use in supervising the plan. The 
second edition, designed specifically 
for the agent, is entitled “Program- 
ming the Package Sale at Work.” 


More in Forces 


From Confed. Life 


A further group of members of 
the Confederation Life Association 
staff have become engaged in full 
time active war service. 

Robert B. Smith, Toronto City & Sub- 
urban, Ontario Regiment. 

as a J. Ward, London, R.C.A.F. 

L. D. Stupart, Accounting, R.C.N.V.R. 

M. F. Auden, Actuarial, 2nd Can. Motor- 


cycle Reg. 
J. J. Winship, Winnipeg Bldg., R.C.N.V.R. 
EP J. Jennerway, Chief Office U.K., H. M. 
Forces. 


_INFIRE INSURANCE, ONLY CAREFUL SELECTION 
OF EVERY PROPERTY CAN PROTECT ALL 


Careful selection of 


and owners is the root of this 
benefits. 


‘company’s enviable record of policyholder 
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Increasing Number 


Gainfully Employed is 


Regarded as Enlarging Number of shi aye 9: 
Buyers of Life Insurance — 


With oe. among women 
increasing under war conditions, 
some life insurance salesmen are 
seeking to increase their sales in that 


A number of reasons are mention- 
ed as making women especially good 
prospects at present. Many more 
women under’ modern conditions 
have the same need for protection as 
men and life insurance offers a 
method of saving with particular 
attractions because of the extra- 
ordinary uncertainties now existing. 

Many women have dependents 
whose. security present circum- 
stances may render all the more 
pressing. , 
Annuities Popular 

In many instances it has been 
found that annuities and pension 
plans are especially popular with 
women workers. 

Another reason why women are 
good prospects just now is that 
apart from serving as nurses in 
the overseas forces they are not 
likely to be affected by the war 
clauses now imposed on the male in- 
surance buyer. Women in Canada 
may be called out to do national 
service of some kind but this. would 
not mean going out of the country, 
hence the war clauses would .not 
make any difference. 

The number of women that have 
been solicited for life insurance is 


Insurance 
Problems 


Annuity Exemptions 

I underieid that when the 
budget first came out last June, 
money paid out in the purchase of 
annuities was exempted from in- 
come tax up to $300 a year. Later 
I saw this contradicted. Will you 
please tell me what is the real 
situation? 

* * * 

When the Finance Minister pre- 
sented the budget June 24 it pro- 
vided for exemption up to $300 a 
year on money paid in the purchase 
of annuities. When the bill came be- 
fore Parliament later, however, it 
was decided to drop this clause. 
Accordingly no exemption is allow- 
ed on money paid in on the purchase 
of an annuity. 
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relatively small. Some have insur- 
ance or annuities, of course, but 
compared with men the field among 
women has’ been relatively un- 
touched. 
Persistent Policyholders 

Moreover, women have the reputa- 
tion of being persistent policy- 
holders. One underwriter claims 
that out of 25 policies held by women, 
he has lost only two in almost three 
years, and in one of these cases the 
husband talked the wife out of hold- 
ing her insurance when they mar- 
ried. 


Another reason given for studying 
the feminine community for -pros- 
pects is that women are often helpful 
in creating new prospects. Under- 
writers claim that women are gen- 
erally more faithful clients; that 
when they marry, they often turn 
their husbands into clients for the 
same underwriter. 

Practically every life underwriter 
has had the experience of having 
sold a husband a policy only to have 
the sale blocked by the opposition of 
the wife. But if the wife is already 


a policyholder and is sold on the idea’ 


of life insurance she is likely to help 
the sale; want her husband to have 
more rather than less. 

The fact that women’s present 
ability and opportunity to earn may 
not always be as good as at present 
is also advanced a8 a reason for in- 
vestigating this big group of 
prospects. 
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Let a Northern Life representa: 

tive show you how little it costs 

to provide future protection for 
your family and yourself. 


Northern Life 


Assurance Company of Canada 


Established in 1897 


Head Office: London, Canadas 
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bus! COLD? 


People like to do: business with friends — 


It isn’t what people know about your 
business that counts... it’s what they 
think. No matter how-efficiently you 
may serve them, if you're cold, re- 
served, they feel uncomfortable in your 
toward. your 


presence and cold 


products. 
RADIO, 


emotional background 


A Radio Program, smoothly pA phan matey 
and broadcast over the right ‘stations, 


. the ALL-CANADA stations 

.. can take you into their homes as 
often as you want to £0, as a warm 
friendly voice, speaking against the 


want. to. deal with 
tives of 29 


of the program. 


can give you’a eee that pedple 
ALL-CANADA, exelunive representa- 


stations, 


can help you build an appropriate pro- 
gram, and advise you on all production 


quali 
Representative will show you the.audi- 
ence: figures for our stations): 
CANADA service is available through 
— own advertising agency 
‘ost or obligation, or Shion oe our nearest 
eraneh. 
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“the most important 
to be learned from the p 
fhe increase in proportio 
ance of the time factor. 

This applies both to pr 
war and to the conduct of 

Modern ‘fighting force 
hastily improvised att 
begun. Their equipme 
long to construct, and hz 
as it used to do, to ité 
available in civil life; t 
officers and men in th¢ 
equipment is likewise a 
ing process... The ins 
modern war enable blow 
with lightning speed, an 
tating effect; nor is rece 
stabilization likely, aff 
blows: have fallen upom 
people. 

Thus an adequate deg 
tion in time of peace, v 
tion is possible, is imp 
for the future upon th: 
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‘It is Key to Control of Atlantic, Says Eliot 


Major George Fielding Eliot, author of this exclusive 
article for The Financial Post, is the celebrated military 
and naval commentator for Columbia Broadcasting 
System, Life Magazine and The New York Herald- 


Tribune. 


In the next issue The Post presents an expert Cana- 
dian analysis of the pact by Professor A. R. M. Lower, of 
Winnipeg, long a student of defense matters who has 
consistently urged military co-operation. 


By MAJOR GEORGE FIELDING 
ELIOT 

The most important single lesson 
i be learned from the present war is 
the increase in proportionate import- 
ance of the time factor. 

This applies both to preparation for 
war and to the conduct of war. 

Modern fighting forces cannot be 
hastily improvised after war has 
begun. Their equipment takes too 
long to construct, and has no’relation, 
as it used to do, to items normally 
svailable in civil life; the training of 
oficers and men in’ the use of this 
equipment is likewise a time-demand- 
ing process. The instruments of 
modern war enable blows to be struck 
with lightning speed, and with devas- 
tating effect; nor is recovery easy, or 
stabilization likely, after the first 
blows have fallen upon an unready 
people. 

Thus an adequate degree of prepara- 
tion in time of peace, while prepara- 
tion is possible, is imposed now and 
for the future upon those peoples who 
would continue to be free in a world 
where freedom is being challenged; in 
which it is, indeed, being stamped out 
in nations where it had flourished for 
centuries. 


Free People Dislike Arms 

This is more easily said than accom- 
plished. Free peoples do not like the 
burdens of armament. The free mind 
turns naturally toward belief in better 
means of controlling international 
relations than the reign of force, and 
it is but human to believe in those 
things in which we wish to believe, 
especially when a contrary belief im- 
poses irksome burdens upon us. 

It has taken the terrible lessons, in 
swift ‘succession, of the fate of the 
free peoples of Czecho-Slovakia, Nor- 
way, Holland, Belgium and France to 
shock the citizens of the United States 
into something approaching an accur- 
ete understanding of the sort of world 
in which they live, and the sort of 
measures they will have to take if they 
wish to continue living in that world 
as a free nation. And this is no less 
true in principle, though less so in 
chronology, of the citizens of Canada 
and of the United Kingdom. 

But valuable, perhaps irreplaceable, 
time has been lost by all of us. In 
Europe Hitler, save for the uncertain 
Position of Russia, is effective master 
of the continent. In East Asia Japan 
4s stirring; may at any moment strike 
for the extension of her empire. 

Britain stands alone in her islands, 
Supported by the command of the sea 
and by the Dominions, facing a hostile 
continent, 

Repining over what might have been 
will not serve us now; we must deal 
with this sorry situation as we find it. 

There is one basic principle with 
Which we may begin: The ultimate 


prize’ of victory in this war.is the con- 
trol of the Atlantic Ocean. 

Let us'examine this from varying 
points of view. 

Britain must continue to contro] the 
Atlantic Ocean in order that food and 
raw materials may continue to reach 
her. Once her sea lanes are cut, she 
is doomed. 

Germany, however supreme on the 
continent, cannot long continue either 
to make war or to operate her new 
empire in peace without free use of 
the Atlantic for trade and supply. The 
denial of this use by the British fleet 
was the most powerful of the weapons 
used against Napoleon, Wilhelm II and 
now against Hitler. 


Sea Power Decisive 

Canada and the United States can- 
not endure that the master of Europe 
by land should likewise become the 
master of the Atlantic. Were this to 
happen, neither nation would ever be 
safe. Both must become militarized 
states living in fear and under the yoke 
of military necessities which would 
inevitably lower their standards of 
living and deprive them of their free 
institutions. 

In the end, therefore, sea power 
will be determinative. But it-is neces- 
sary to take into account how far. the 
conditions under which sea power used 
to be exercised have been altered-by— 
the new element of air power. 

The secret of Britain’s dominance of 
the seas for centuries past has been 
her insular base, which was secure 
from direct attack by the very fact of 
her naval dominance. Today that 
base is exposed to a form of attack from 
which sea power cannot wholly shield 
it. Napoleon used to speak of conquer- 
ing the sea by the land; Hitler is striv- 
ing to conquer the sea by the air. 

But it is a fact that sea power has 
never been able to ensure the Safety 
of any nation which could be directly 
invaded by land, and this will continue 
to be so with those which can be 
directly attacked by air. Hence, it is 
probable that in the immediate future 
it will be necessary for sea power to 
be exercised not from an island adja- 
cent to powerful enemies possessed of 
great air fleets, but from the farther. 
side of an ocean which air fleets cannot 
cross—or across which, at least, they 
cannot operate with full effect. 

If Britain survives, therefore, it 
seems likely that British sea power 
will in future be based in Canada and 
perhaps certain other positions, rather 
than in the British Isles. But this is 
for the future. The immediate prob- 
lem is whether Britain is going to 
survive,.and what must be done to 
assure the safety of North America if 
she falls. 

Together Canada and United States 
have to face three propositions: 

1. Let us assume, as we all hope, 


that Britain continues successful re- 
sistance ‘at all points. 

If she does so, it will be because she 
keeps her sea lanes open for reinforce- 
ments supplies, and gradually 
overcomes Germany’s present lead in 
the air. For this, not only Canadian 
but United States support is necessary. 
The United States will make that sup- 
port available in as great measure as 
possible; but that measure is condi- 
tional on not risking her own security. 

A defense agreement with Canada 
so greatly increases that security as to 
make, both in time and in quantity, 
a much greater measure of support 
available for Great Britain. 


2. Suppose Britain, though uncon- 
quered, finds her naval bases unten- 
able by reason of Germain air attacks. 

In this case, as far as capital ships 
and large cruisers and carriers are 
concerned, the only available docking 
facilities dre in the navy yards of’the 
United States at Boston, New York, 
Philadelphia and Norfolk. There 
should, of course, be no question as 
to the availability of these bases for 
the use of major units of the British 
fleet. 


Protecting New World 


3. If—God forbid—Britain were to 
go down under the German attack, 
then it is necessary that the inhabi- 
tants of North America shall be’ in 
command of the sea and air approaches 
to their shores from Europe. These 
approaches are dominated in the 
north by a chain of islands com- 
mencing at the Faroes and contin- 
uing via Iceland and Greenland to 
Newfoundland and so to the vital 
centres of eastern Canada and the 
northeastern United States. Together 
we must also control and watch the 
entrance to Hudson Bay, for penetra- 
tion of that vast inland sea by an 
enemy. might have disastrous results. 

The first point to be kept in mind is 
the absolute necessity for excluding 


hostile air power from the shores of 


the New World, from any possible foot- 
hold from which it might strike at the 
centres and lines of communication 
of North America. This is primarily 
a matter of sea power. 

The balance of power in the North 
Atlantic will rest on the control of 
bases, and on the number of effective 
fighting ships and aircraft available. 
As to the ships, there will be little 
immediate likelihood that*after the 
desperate fighting which must attend 
any possible victory over Great 
Britain, Hitler will be able to assemble 
a navy sufficient to meet in line of 
battle the powerful United States fleet. 
He may perhaps acquire in one man- 
ner or another some of the ships of 
the British fleet, but they will not be 
in usable condition for months to come, 
probably not for a year or two. His 
own navy is pretty badly battered, 
and his new construction will not be 
ready for sea for some time. .The 
Italian navy is not fitted for trans- 
atlantic operations, at least, as to most 
of its ships. 


Pacific Also to Watch 


But since both Canada and the 
United States have Pacific frontiers 
to watch as well as Atlantic, it may not 
be possible to bring the whole of the 
U.S. fleet through the Canal, so that 
some discount must be placed on the 
above calculations. Moreover, they 
are but temporary, since the ship- 
building facilities of all Europe will 
enable Hitler to build a very much 
larger fleet, given time. We have a 
respite, but not a pardon. 

We must turn, then, to the base 
situation. 

A glance ‘at the map shows us the 
commanding position of the island of 
Newfoundland with respect to the 
main transatlantic sea lanes in the 
north, as well as to air operations in 
this area. A strongly defended base 
on Newfoundland, garrisoned by Can- 
adian and Newfoundland troops, and 
available for the use of United States 
ships and aircraft, would be a mighty 


. bastion against attack from across the 


, be able to do so would be the last 
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ocean, by whatever means -it might 
come. 

Even an inferior naval force, so 
based and supported by powerful air 
equadrons, could assure the safety from 
direct attack of the all-important reg- 
jong behind it. So assured, the peoples 
of North America could continue to 
deny ‘the use of the Atlantic to the 
Germans; and might, indeed, from this 
and other advanced positions bring 
about a state of affairs which would 
compel Hitler in the end to disgorge 
part of his conquests. That we should 


* 


All this demonstrates that from the 
British viewpoint, an American-Can- 
adian defense agreement is of the first 
seattle 
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local Canadian viewpoint, also, such 
an agreement appears desirable. 
Occupying a territory larger than 
that of the continental United States 
but with less than one twelfth of the 
population, Canada cannot command 
the resources either in money, men or 
supplies for adequate defense of her 
vast expanse of land. It is true that it 
has always been tacitly understood 
that the United States would not allow 
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Concerning this area a new chapter in world history is now being written. 


What Pact Means 


For Business 


must be a mutual understanding, a 
spirit of good will. Americans must 
realize the validity of Canadian loyal- 
ties to the Crown, and indeed their 
own interest in aiding Great Britain 
against her present foes, Canadians 
must accept American good faith; 
must, from their own immediate past, 
find a measure of understanding of 
American hesitation and unwilling- 
ness to engage in another European 


an attack on Canada. But from the “Wat. 


point of view of timing it is now 
necessary to go farther than that. 

To await an attack might.be to wait 
too long. The location of air. bases 
and naval bases, the allocation of troops 
to various parts of the country, ques- 
tions of transportation, power, raw 
materials, the making, in short, of 
definite p for’ meeting carefully 
considered emergencies: these are 
matters which must now be consid- 
ered in the interests of both peoples. 


Joint Manoeuvres 

Joint manoeuvres may well be ar- 
ranged for, under the auspices of the 
new joint defense board which is to 


be set up. Nor should the Pacific be 


forgotten, where Canada commands 
the direct access of the United States to 
the territory of Alaska, so important 
in the defense of both countries against 
a possible Asiatic threat. 

It may, however, be suggested that 
such a threat is far more easily con- 
trolled by sea power; and that a 
defense pact between the United 
States and Canada might pave the way 
for a similar pact with Australia, 
under which circumstances the use 
of the United States fleet in the waters 
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Shifting Balance of Power 


Both must look forward toward a 
future which seems likely to shift the 
balance of world power to the conti- 
nent of North America, a future in 
which both peoples can co-operate to 
the preservation of Anglo-Saxon free 
institutions and the right of man to 
exist as the master and not as the slave 
of the State. 

Above all, let there be no bargain- 
ing and chaffering at such a time. As 
between Canada, Great Britain and 
the United States there are beginning 
to be recognized by all three peoples 
certain areas of common interest, in 
which common action is possible in 
support of that interest. 

The United States is strengthened 
by helping to make Canada more 
secure. Canada is strengthened by 
the assurance of receiving American 
help in time to be of use. Great Britain 
is strengthened by a firmer position 
in the Atlantic and by increased possi- 
bility bf help from overseas—not less 
by the moral effect that such events 
will have upon the neutrals of the 
world, and upon Germany itself. 

It is in the spirit of a common recog- 
nition of common aims and common 
action to attain them that we should 
enter upon ‘this new relationship, on 

he success of which depends in all 
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By RONALD A. McEACHERN 
Staff Writer, The Financia] Post 
What are the economic implications of 
defense co-ordination between Canada 
and the United States? What are some 
of the factors which will determine the 
dollars and cents effects? 


There are three angles to this: 


Full industrial co-ordination between 
the two countries to make the best use 
of resources for war. 

Financial co-ordination which is now 
barred by the U. S. Neutrality Act. 

The division of costs between the two 
countries, which even for building up 
second line defenses will be enormous. 

It is safe to accept as axiomatic the 
fact that most Canadians do not want 
defense co-ordination to result in any- 
thing even faintly resembling political 
annexation or American overlordship. — 

Equally safe it is to state quite flatly 
that complete defense co-ordination be- 
tween Canada and the United States 
raises no problems either of constitu- 
tiorial law or of sentiment that in any 
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western hemisphere for either ‘offensive 
or defensive war against the Hitler bar- 
ter trade system. 

As previously outlined in The Finan- 
cial Post, practical considerations showed 
the cartel plan td be pretty much of a 
high-minded day-dream. The reasons: 
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enormous dollar cost, the more than plas” : 


tonic relations between many of. the 
South American .republics and the; fas- 
cists, and the essentially defeatist, nega- 
tive economic policy of enforced searcity. 

‘But of the greatest significance for 
Canadian industry was the specific: un- 
dertaking of the Roosevelt-King agree- 
ment to include in defefise studiés prob- 
lems of material. ye 

This opens up enormous possibilities: 
joint agreement that United States will 
specialize in the making of this defense 


* weapon, Canada in the making of that; 


a planned industrial economy 
the entire defense industry of two coun- 
tries, 

For example: Airplane engines 
explosives. Under the new setup it 


way conflict with Canada’s -position conceivable that in the co-ordinated 


within. the British Commonwealth of 
Nations. 

But basic it also is that Canada be pre- 
pared and willing to “keep up her end” 
of any bargain reached; that she act and 
think like a nation, partner in the struggle 
for the democratic way of life. 
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Pulp and Paper Industry 


Unfavorable Trend 
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Recently Calls For 


Action to Prevent Repetition of 1937- 
38 Situation — Price Policy Helpful 


advance. Hence, they have been| 


By JOHN LANGDON 
Eastern Editer, The Financial Post 

MONTREAL-—Growth in news- 
print stocks is causing more than 
ordinary concern to the manufac- 
turers. 

A relatively sharp drop in produc- 
tion and shipments during the bal- 
ance of the year (a trend whi I 
may not become very apparent until 
September) is in prospect. However, 
as far as can be foreseen at this 
stage, the Canadian newsprint indus- 
try as a whole will operate at 
around 75% of capacity for all of 


1940. 
Provided this average is reached, | in 


the returns to the manufacturers 
will be most satisfactory. Last year 
the operating ratio was just under 
69%. An improvement of 6 points, 
together with the premium on Am- 
erican funds covering sales in the 
United States, should permit the 
operators to report higher earnings 
than in some years past. 
Can See Danger 
The problem confronting the oper- 


overbuying of late to build up a re- 
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serve against a possible price rise |. 


at the beginning of the year. 

In this connection the Newsprint 
Association of Canada announced 
shortly after war began, and repeat- 
ed the statement later, that it was 


ch | the express policy of the manufac- 


turers to keep a close check on prices 
in order to secure orderly market- 
5 Newspaper 


co-operated, 
warned its members of the danger of 
bunching orders, and suggested that 
the year’s requirements be taken 
equal m allotments. 
It is just possible that the pUb- 
lishers have followed the suggestion 
of the A:N.P.A., but the rise in stocks 
of late has been sufficient to cause 
concern among manufacturers. 
Stocks Are Abnormal 
At July 31 last the North Ameri- 
can supply of newsprint totalled 
740,278 tons. This was the largest 
quantity reported since June, 1938 
and was 62,000 tons higher than a 


ators is how to equalize operations | year ago 


or at least minimize whatever ad- 
verse conditions which may result 
from the excess accumulation of 
stocks in the past two or three 
months. The industry does not want 
a repetition of 1937 when the 
+ normal accumulation of stocks 

publishers in the face of a premature 
price increase announcement had 
serious repercussions on the opera- 
tions of the manufacturers in 1938. 

Manufacturers are well aware of 
the danger in the current situation. 
The announcement of International 
Paper, subsequently subscribed to 
by Canadian manufacturers, that the 
price schedule would be maintained 
until the end of the first quarter of 
1941, was designed to put a halt to 
further accumulations. 

Buy Against Trend 

Operating under war conditions it 
is only natural that costs should 
rise. The American publishers, ap- 
parently, have been going on the as- 
sumption that despite the good in- 
tentions of the Canadian manufac- 
turers, the price of newsprint would 


U. S. Publishers: 


Canadian mills .....cscecceses “pesvece oeee 
WW. BH. MAND 20.00 vccccccsdqvedcoccoeccecces 
Newfoundland mills ...cscorcseves gevceee 
Total stocks . 


Buy Beyond Needs 
It might be contended that the 
higher stocks are justified in the 
face of an increase in consumption 
of newsprint by the American pub- 
lishers. Such a contention is justi- 
fied in part. The use of newsprint 
in the States for. the se 


Ven. |. 
months of 1940 was 68% er than] “The 


for the like period of 1939 and 7.2% 
more than in the corresponding 
period of 1938. 

It has never been possible to com- 
pute what is a “normal” stock situa- 


tion for the American publishers. 
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One interesting feature of the 
stocks situation is that there has 
been no accumulation at the mills. 
The supply at Canadian mills has 
remained more or less constant in 
the last four years; Newfoundland 
mills report a steady decline; while 
those at American mills have varied 
but little and are relatively unim- 
portant in relation to the whole. 

It is when the U. S. publishers’ 
stock situation is examined that one 
finds reason for the fear that orderly 
marketing may go by the board un- 
less a halt is put to further accum- 
ulation of paper. 

Too Much Newsprint 

Except for the closing months of 
1937 when stocks were being ac- 
cumulated at an abnormally high 
rate and the early part of 1938 when 
these stocks were still in process of 
being digested, the current publish- 
ers’ supply is greater than at any 
time in the history of the industry. 

The newsprint stock situation as 
at July 31 for the past four years is 
set out in the following table: 


As at July 31 
1939 1938 
343,638 
445,892 
179,282 

22,557 

70,741 


678,391 718,472 
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Conditions change from month to 


month so that it is difficult to secure 
a basis upon which to make a calcu- 
lation. However, an approximate 
idea of “normal” stocks can be had 


by comparing supply with current) 7... 


consumption. 
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the relationship between 
age monthly consumption since the 
beginning of the year with stocks 
on hand as at July 31 for 1940, with 
comparative figures for each of the 
preceding three years. 


U. 8. Publishers Stocks in Relation to Apparent Consumption 


Consumption*® 
Stocks 


*Average monhtly consumption in period January-July. 
> 


Reason for Concern: 

The table also provides a ratio as 
between stocks and the average 
monthly consumption. On the basis 
of the figures shown, it is apparent 
that the manufacturers have cause 
for concern. 

At the end of July the ratio of 
stocks to consumption was 1.66 to 1; 
in other words, the publishers were 

. carrying enough paper to meet their 
requirements for one and two-thirds 
months on the basis of their actual 
needs, 

Further it will be noted that the 
ratio as at July 31 last was not only 
considerably higher than it was a 
year ago, but also was well above 
the ratio for the “black” years of 
1937 and 1938. : 

Unquestionably stocks of paper in 
the hands of U. S.-publishers are too 
high. It can be said also that mill 
stocks are average, or even under 
average considered in conjunction 
with the American needs. 

Two Corrective Measures 

Return of American publishers’ 
newsprint stocks to more normal 
and reasonable proportions depends 
upon two factors. 

First is that the current announce- 
ments of the manufacturers in re- 
gard to their price policy over. the 
next six months will be taken by the 
publishers as further and conclusive 
evidence the good intentions of 


-~the industry not to profiteer by the 


war situation. 

Secondly a restriction in produc- 
tion of such proportions as to force 
a liquidation of excess stocks. 

At this time there is no indica- 
tion of the manner in which the 


As at July 31 
1939 1938 
283,237 281,152 
375,411 445,892 

1.33:1 1,59:1 


it is questionable if August returns 
will indicate that the publishers 
have stopped accumulating surplus 
stocks. The September figures, on 
the other hand, will definitely tell 
the story. A further increase in pub- 
lishers’ stocks during August and 
September can only mean a period 
of considerable operating difficulties 
ahead for the manufacturers, 
Hurt Own Interests 

There is plenty of newsprint to 
meet all the legitimate demands that 
are likely to be made upon the Can- 
adian industry. There is certainly 
no need to ration the supply, But 
unless the U. S. publishers co-oper- 
ate to the full in bringing about 
orderly marketing, it may be neces- 
sary for the mills to take direct 
action not only for their own pro- 
tection, but also that of the con- 
sumer. 

The Canadian industry does not 
want a repetition of the conditions 
that prevailed in 1938, when mills 
were operated at well under half 
of their capacity because of the ex- 
cessive stocks built up the year 
before. 

If unwarranted accumulation of 
stocks in publishers’ hands forces a 
sharp curtailment in mill operations, 
it stands to reason that manufactur- 
ers’ costs will rise. 

This is taking the most realistic 
view of the situation. The present 
situation, if it is not further aggra- 
vated, will necessarily mean some 
curtailment in operations between 
now and the end of the year. 

Still Under Control . 

Such curtailment would not be 
overly serious to bring present 
stocks down to more reasonable pro- 
portions. Nevertheless, any drop in 
the rate of manufacture has its in- 
fluence on the financial] returns of 
the qperator. 

Fortunately conditions in the 


Canada, have been highly favorable 
to date. A drop in production and 
shipments in the closing months of 
the year, compared with those pre- 
vailing in the first seven months, 
would not be unduly depressing. 

The situation in respect to pub- 
lishers’ stocks calls for close watch- 
ing, but if the publishers co-operate 
in preventing their further expan- 
sion, it will be possible for the 
manufacturers to stabilize opera- 
tions, keep price under control and 
assure orderly marketing. 


Pulpwood Exports 
Pass $1.5 Millions 


the aver-/ Less 


North-American Elevators 

Volume of business handled by 
North-American Elevators Ltd. in 
the year ended April 30, 1940, was 
less than that of the preceding year. 
Decrease in operating 


expenses, | ew 
however, resulted in an increase in 


both operating and net profits. There 
aoe a balance available for first pre- 
ference shares amounting to $6.71 a 
share for 1940 against $3.19 for 1939. 


MacMillan, 
$602,373 in 


Arrears of dividends on the first capaci 


preference amounted to $47.25 a 
share, 


Full depreciation allowance was 
made. Tax provision is higher be- 
cause of increase in the corporation 
tax rate to 18% from 15% last year 
and the newly imposed excess pro- 
fits tax. 

Bank loan is reduced $60,000 to 
$100,000. Outstanding 6%% first 
mortgage bonds have been reduced 
to $425,800 from $430,300 a year ago. 
An additional $121,200 is held by the 
bank as security for the bank loan. 


Income and Surplus Account 
Years Ended = 30 


Gross earnings 

Less: Elevator oper. .. 
Gen. & admin. exp. 
Exec. salaries 


114,075 


130,122 ri} 
239 


10,058 
31,736 


prop. A 
Add: Adj. on pwr. used 
Profit on bonds red. 


| Deficit forward 
Working Capital 
1940 ' 


$ 
76,503 
54,899 


Current assets 
Current liabilities ... 


Working capital 


B. C. Packers 


British Columbia Packers Ltd. 
sold slightly more goods in the 12 
months ended April 30, 1940, than 
it did in the 16 months ended April 
30, 1939. Substantially lower ex- 
penses during the latest period 
meant that net profits for the 12 
months were equivalent to $2.87 a 
share on the common while in the 
preceding 16-month period, net was 
equivalent to only 97 cents a share. 

(Funded debt has been reduced 
$50,000. by payment of a serial ma- 
turity on the first mortgage bond 
issue. 

Of the inventory of $1.4 million of 
finished products on hand at April 
30 this year, all but under $50,000 
had been sold by July 31, states H. R. 


creased. Additions were made to the 
Pacofi and Port Edward reduction 
plants and several centrifugal separ- 
ators for separating fish oils installed 
in other plants. The “Northisle,” a 
packer of 66 ft: equipped with 140 
h.p. Diesel engine, was built at the 
company’s Celtic yard and four 
other fishing vessels purchased. 
Consol. Income an@ Surplus Account 
Year 16 Months 


Sell., gen., adm. exp. 
Net oper. earnings . 


Net profit 
Add: Prev. surplus .. 
Adjustment 


Surplus forward 
Earned per Share .... J 
No dividends paid. 
Shares O/s., n.p.v. ... 136,279 
Working Capital 
1940 


$ 
3,222,543 


Current assets 
1,472,810 


Current liabilities .... 
Working capital 


Balance Sheet Changes 
1940 


Fish & other products 1,355,503 


Canada Dry Ginger Ale reports 
gross sales of $5.1 millions in the 
three months ended June 30, 1940, 
compared with $4.1 millions in the 
same quarter of 1939, a gain of $1 
million. ' 

Cost of goods sold, however, at $2.2 
millions is up $520,000 in the latest 
period, while advertising, selling, 
distribution and general and admini- 


MONTREAL. — Canada’s domin- 
ance of the United States import 
pulp market shows up clearly in the 
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Sulphate: 
Unbleached «+. eeee 
Bleached 


strative expenses are up about $400,- 
000 at $2.3 millions. 

The result is that net profit of 
$343,560 for the three months. ended 
June 30, this year, is equivalent to 56 
cents a share on the 615,157 common 


t| shares, against a net profit of $360,- 


144, equivalent to 58 cents a share a 
year ago. 

For the nine months ended June 30, 
this year, however, net income is 
equivalent to $1.25 a share compared 
with $1.02 for the first three quarters 
of the previous year. 

It is statvd that net income of the 


avi 


net income for the nine month per- 
iod, Provision for depreciation was 
$278,788 in the latest period against 
$247,288 a year ago. 
Consolidated Net Income Account 
§ Months Ended June #0 
190 = ,:1939 


sal ve 13,991,751 11,771,326 

Less: Ret. & allow. .. 556,140 287,825 
13,365,611 11,483,501 

- 6,406,479 6,427,636 

6,037,144 5,290,229 


gen, 
Le, aves 
765,636 
14,753 
780,389 
14,683 
139,888 
625.818 


Net oper. inc. ........ 


Less: Inc. deducts. .. 4,570 
Est. inc. taxes 199,772 


Net income 


Newsprint 


Bonds to Sept. 14 
Bondholders’ protective committee 
for Abitibi Power & Paper Co. has 
September 14 as the final date 
receiving deposits of bonds un- 
its plan of procedure for a judi- 
sale of the company’s assets, it 

announced, 

This date had been mentioned in 
The Financial Post some time ago 
but reports were circulating that a 


i 


assets is scheduled to take place jn 
Toronto Oct. 16. 


Non-Depositors Get Cash 


The bondholders’ protective com- 
mittee may use deposited bonds and 
matured coupons in lieu, of cash in 

t for the pro 
ting bondholders would 


the purchase of all Abitibi as- 

n behalf of depositing bond- 
holders by a new company which 
would issue common stock at the 
rate of 40 shares for each $1,000 de- 
posited bond. 


Newsprint Operators 
State Price Policy 


From Our Own Correspondent 


MONTREAL — Canadian news- 
print companies are following the 
lead of International Paper Co. in 
announcing maintenance of their 
present price schedule until the end 
of the first quarter of 1941. To this 


tend the St. Maurice Valley Paper 


Co., affiliates of the Consolidated 
Paper Corp., and Abitibi Power & 
Paper /Co., have sent out notices 
to their customers. 


Modern Containers Net 
Up 60% in First Half 


Net earnings of Modern Contain- 
ers Lid. for the first half of 1940, 
after depreciation but before income 
taxes, amounted to $48,416. This 
compares with $29,307 in the corres- 
ponding period of 1939. 

A new plant has been erected in 
Ottawa to house the plastics division. 
The plant is now in operation and 
provides for broad expansion of this 
department, the company states. 


Scoreboard 


(All figureg for the 7 months January to July except where noted) 


NORTH AMERICAN a ae 


United States oi, ccccccccccccccsccsoceson eeeeesees 
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* 1999 Increase 
ae 1,568,604 405,982 
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Overseas 


Newfoundland 
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Overseas 
*Exports negligible. 


From: 
Canada 
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FT months 00: Daly o iecccccckivdveccvcitiese 


U. 5. ADVERTISING LINAGE 
1940 


7 months to July : 
NEWSPRINT ON 
With: 


U. S. publishers (A.N.P.A.) . 
Canadian mills 
U. S. mil 


eeeteteece 
seeteeeeeeroee 
Newfoundland ‘milis |  ctnaiveabdebdeabinien 
tDecrease. 


U. 8. NEWSPRINT teats oa 


sererece 
etereeee 


44,548 
61,818 


Increase 
322,241 


45,609 
131,015 


1989 
1,167,766 
44,548 
159,387 


Increase 
2,124,870 1,880,100 244,770 


715,129,528 ov0,914.322 15,215.28 
, ’ ie 1 
BARD-IULE ie ee 


eteeeree 363,288 
175,750 
13,893 
47,894 


eeereeee 


Note:—Figures used are official and originate with the News Print Service Bureau, 
Association, U, 


Newsprint Association of Canada, American Newspaper Publishers 


Department of Commerce and others, 


U, 8. 


Auto Levies 30% of Provinces’ Income 


proportion of its current revenues. In this province lest year 


Extent to which automobiles, trucks and buses contribute to 
provincial revenues.in Canada is well illustrated by the tabulation 
which follows of figures fram the Dominion Bureau of Statistics. 

In 1939, the nine Canadian provinces received slightly more 
than 30% of their current revenue from gasoline taxes, auto- 
mobile, truck and bus licenses, drivers’ licenses and other imposts 
on the legion of motor vehicl+ users. The motorist appears to be 
paying a more than ample share of the total cost of maintaining 
the present Provincial Government set-up. 

The gasoline tax is by far the largest single item included in 
the list of revenues from motor vehicles, Out of the total revenue 
from this source of $79.9 millions last year, just under $52 millions 


‘came from direct gasoline taxes. 


British Columbia nips the motor vehicle user fof the largest 
REVENUES FROM MOTOR VEHICLES 


Automobiles ........... ; 
Motor truc 
Motor buses ’ 
Trucks—convertible .......; 
Taxi cabs 
Tractors ......; desoeeccecece 
Motor cycles ... 
Others 


Trailers eeeeee 

Licenses: Chauffeurs ........ 
Drivers 
Dealers 
In transit vreee eeteeeeeeeee 
Duplicates. ..isccsccceccecs 
Transfer tax eee eee eeeeeee 
Gescting MEMOM sccdncaternt ic 


see ee eeee eeeeee 


Co eee eee eeteeee 


1 ceee seveceney J 


Public Service Vehicles: , 
PORN GEE os cies cvevccsens 
Freight eee eee eeeeeseeee 

Total teeeeeeeresereseeed — > 


TOTAL «0.1009, 


ve, a0, 
“aes 


ALL REVENUE eereeebed. 


All Provinces P. E. I. 
99,664 


Gone | * 


GRAND FE961 133 
G i dat id eds coe ae s " . 
asoline tax . ot Jatt orem 


N.S. N.B. 


744,514 
514,646 
* 


1,175,197 
1,893,169 


é 
ee 


437,546 
22,419 


approximately 43% of current rev 


enue.came from this one source. 


Lowest proportion is taken by Ontario and Nova Scotia with 
about 27% each. Calculations show that the other provinces 
obtained the following proportions of their current revenues from 


motor vehicles: Prince Edward 


Island, 36%; New Brunswick, 


29%; Quebec, 37%; Manitoba, 35%; Saskatchewan, 38%; Alberta, 


31%. 
The figures shown below for 


all provinces include revenue 


obtained in the Yukon although the breakdown in the section is 


not shown. - 


This tabulation does not include revenues obtained by muni- 


cipalities or the Dominion, 


Ont. 
4,221,274 
2,674,138 

72,264 

7,191 


Que. 


eateee 


7,012,927 
9,969,226 25,105,359 


16,962,183 465 
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Sask. Alta. 


scale operations, it 


U. S. Newsprint Needs 
Up 8.6% Over 1939 


From Uur Own Correspondent 
MONTREAL.—Apparent United 
States consumption of newsprint 
paper for the first seven months of 
1940, based on returns compiled by 
the American Newspaper Publish- 
ers Association, amounted to 2,124,- 


pulp | tive. The sale of the property and | °7? tons. This represents an increase 


of 8.6% over the first seven months 
of 1939 and 7.2% over the like 
period, of 1938. 

On the basis of actual reports re- 
ceived from 421 newspapers, con- 
sumption of newsprint in July 
amounted to 206,913 tons. This was 
43% over July, 1939, and 5.5% over 
the same month of 1938. 
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A Good Name 


For over 70 years the name Maclaren, 


in the Ottawa Va 


fair dealing and 


ley, has stood for 


quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning directly or er companies, - 


» Que. 
Pine Falls, Man, 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
‘Smooth Rock Falls, Ont 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


_ News Sulphite Pulp 


High Grdde Bleached Sulphite Pulp 
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What We Do: What We Don’t Do: 


1. Give information on Canadian securities 1, 
to Financial Post subscribers. 


Three-cent stamp and address label from subscriber’: 
enclosed, Address letters to The Financial Post. 481 


Massey-Harris 

as the war affected Massey- 
Harris Co. to any extent? What is 
the position of the bonds? 
Massey-Harris is the British Em- 
ire’s leading maker of farm imple- 
Fonts. Approximately one third of 
His business is done in Cariada, an- 
tet third in the United States and 
the balance throughout the world, 
put chiefly in British Empire coun- 
tries. It is with this export section 
¢ the business chief trouble has 
sein found since the outbreak of 
war. The company has suffered 
some losses in plants in France and 
Germany. In Canada and the United 
States prosperity for this company 
follows closely with that for the 
farmer. Outlook in this connection 
js not too clear as there is only mod- 
erate likelihood of higher farm 
prices. although crops will probably 
pe satisfactory. The company reports 
an increase of 6% in sales for the 
first half of the current year with- 
out including any former sales to 
continental Europe. A substantial 
amount of war orders is being car- 
ried out by the company although 
it is not possible ‘0 forecast any- 
thing regarding earnings which they 
might obtain from this source. 
Interest on the bonds has been 
earned by a wide margin during the 
past three years and will likely con- 
tinue to be so this year. While these 
bonds do not rank among the highest 
grade industrial obligations in this 
country, they appear reasonably 


well secured. 
Dominion Combing Mills 


Have the shares of Dominion 
Combing Mills any value? 


H 


Dominion Combing Mills built a 
plant at Trenton, Ont. Stock was 
sold during 1922 to 1924, but the com- 
pany was never able to operate suc- 
cessfully. By 1927 it was in financial 
difficulties and F. C. Clarkson, To- 
ronto, was appointed liquidator. The 
company’s assets were sold and 
creditors were paid about 25 cents 
on the dollar. There was nothing 
left for shareholders since creditors 
did not get payment in full. The 
plant and equipment of Dominion 
Combing Mills Ltd. was acquired by 
Trent Cotton Co., a subsidiary of the 
Hamilton Cotton Co. 


Ford of Canada 


Has the war made any impor- 
tant change in Ford of Canada’s 
operations? Is .the dividend 


secure? 


Position of Ford Motor Co. of 
Canada since the outbreak of war 
has been difficult to appraise. With 
approximately 50% of its. output 
normally going as exports to British 
Empire countries, the cutting off of 
this market would have been a 
severe blow to the company. Appar- 
ently it has been largely compen- 
sated so far by heavy orders for 
mechanical transport vehicles for 
the army. Canadian automobile 


4 Select lists of 
' fons; or make 


companies are 
quantities of army trucks to 
parts of the Empire 

have orders on 


sonably secure even if earnings 
not hold up to last year’s level 
$1.86 a share. 


Hiram Walker 


Is Hiram Walker-Gooderham & 
Worts apparently able to maintain 
earning power? Has the war caus- 
ed it any losses? 


Hiram Walker-Gooderham & 
Worts is one of the leading liquor 
companies in the United States and 
Canada. By far the largest portion 
= its total business is done in the 
ormer country. Record of earnings 
since repeal of prohibition in 
United States has been good. The six 
months ended Feb. 29, 1940, showed 
a net profit of $3.67.a share on the 
common, This is a slight decrease 
from the corresponding period a year 
ago but still indicates for the full 
year the $4 a share annual dividend 
will be covered by a good margin. 
Position of the company’s invest- 
ments in Great Britain is somewhat 
uncertain at present. Large distil- 
leries owned in that country are not 
in operation at present because of 
wartime restrictions. 


Canada & Dominion 


What is the outlook for 1940 
earnings of Canada & Dominion 
Sugar Co.? 

_ Canada and Dominion Sugar Co. 
is the largest unit in the sugar in- 
dustry in Canada. With control of 
its selling prices and some increases 
in costs, it has been suggested that 
earnings during 1940 will be ad- 
versely affected. Producers of food 
products such as this company usu- 
ally enjoy a relatively stable demand 
for their products and their earnings 
record has been very satisfactory. 
A strong financial position should 
permit Canada and Dominion Sugar 
Co. to maintain returns to its share- 
holders. 


Northwestern Utilities 


What is the current position of 
Northwestern Utilities preferred 
stock? 

Dividend requirements on the 6% 
preferred shares of Northwestern 
Facilitieshave been carned by a good 
margin in the past five years. In 1939 
the company earned $24.11 a share 
on its preferred stock against divi- 
dend requirements of $6 a share. 
This company, which supplies natur- 
al gas to Edmonton and adjacent 
communities, has experienced a 
steady increase in gas sales and net 
revenue each year since 1934. Out- 
look for the company is undoubted- 
ly largely determined by the econ- 
omic position of the territory in 
which it serves. 
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bonds hardly rank among top grade 
Canadian industrial obligations. 


Loblaw Groceterias 
Is Loblaw Groceterias likely 
to be able to maintain its position 
and will the war make much dif- 
ference to this company? 


. Loblaw Groceterias is Canada’s 
leading operator of chain food stores. 


~ 9m « 
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of overzealous, mis- 
efforts 


of the 


raise funds for purchase of essential 
war equipment. Particularly after 


the raising of money, but to the 
indicated intention to use it for direct 
purchase of equipment. Actually, it 
is planned to use the money raised 
to pay for specific equipment 
ordered from Ottawa. In effect it 
will be a gift to the Government to 
aid financing of the war effort, ear- 
marked for a particular purpose. 
But the officially stated purpose 
the fund made it appear that it 
would be a duplicate, supplementary 
project on a smaller scale to buy 
implements of war in addition to 
what the Government might order. 
Officially under way since early in 
June, the fund was formally estab- 


wet lished by the City of Toronto admin- 


supplies such as this one. 


B. A. Oil 
What is the outlook for B.A. Oil 
Co. so far as wartime regulations 
are concerned? 

B. A. Oil Co. is a leading unit in 
the refining and distribution of 
petroleum products in Canada. 
Through a subsidiary in the United 
States, it is also able to produce ap- 
proximately one half of its crude oil 
requirements in Canada. Revenues 
from the production of crude oil in 


somewhat mixed at present. It has 
been hinted some measure of con- 
trol over the importation of petro- 
leum, because of the drain on sup- 


ply of foreign exchange, would be 
taken. So far no adverse moves have 


of the motor vehicle it is unlikely 
that very severe measures will be 


B. A. Oil Co. has been able to 
earn its $1 a share annual dividend 
from Canadian operations only by a 
good margin in recent years. 
so far this year have been ahead 
of last year. 


MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 


St. Thomas is the fourteenth in a 
series of municipalities included 
in The Financial Post Municipal 
Honor Roll for 1940, 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or in recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 


Early in the depression the credit 
of St. Thomas had fallen to a low ebb. 
Council was quick in recognizing the 
danger and proceeded with plans to 
reorganize the municipality and to 
modernize records, accounting and 
collections, 

The job is now pretty well com- 
pleted, and as evidence of the high 
credit rating the city now enjoys, its 


Clyde Aircraft 
Starts Operation 


Collingwood Plant Used 
to Make Lathe Parts By 
New Concern 


: Clyde Aircraft Manufacturing Co. 
~ been incorporated with an On- 
“tio Charter and is already operat- 
+8 in a former steel plant at Col- 
er ood, Ont., which ‘it owns. The 
=m is engaged in producing lathe 
~ 's for machining: shells, the Fi- 
eucial Post is told. ‘The company 
a Said preparing to handl 
“ers which it hopes to obtain for 
rcraft parts, 


Capital consists of 500,000. author- 


St. Thomas, Ont. 


latest sale of debentures brought 
the municipality 99.88% for a 10-year 
serial issue. 

Net .debenture debt has been 
practically cut in half in six years 
and bank loans were wiped out by 
1938. During the same period, cur- 
rent tax collections increased from 


77 to 88%, with no year in which total | pe 


collections did not exceed tax roll. 


The city built a new school, col- 
legiate gymnasium, incinerator and 
extended the storm sewers out of 
current funds. No debentures had 
to be issued. 

During the five years reviewed in 


the accompanying table, relief ex- 
mses also were met fully out of 
current revenue, 


Statistical Picture 


1939 
16,493 
15,216 


ulation 
Adsessment (taxable: in $000’s) ... 
Assessment per capita $ 
Mill rate 
Tax collections: 
Current collections to curr. levy % 
Current & arrears to curr. levy % 
Gross deb. debt (in $000’s) .  ....- 
Less: Sink fund (in $000’s) ..... 
Net deb. d (in $000’s) ... 
Net deb. debt per capita $ eneeoeeee 
Other liabilities . ... ...+- 
Relief expenses funded $ . 


Relief met out of curr. rev. ......- 21,187 


Last Debentures Sold 


1935 
16,200 
14,948 
922 
41% 


82.1 
102.0 
1,364 


39 
1,325 
81.81 

306,744 
nil 
46,439 


1936 
16,300 
14,983 
901 
4034 


83.0 
102.7 
1,175 

nil 
1,175 
72.08 
285,213 
nil 
36,840 


1938 

16,392 

15,086 
920 


$51,000 3% 10-year serial; sold to Wood, Gundy & Co. at 99.88. Purpose of issue— 


Nurses’ Home, Memorial Hospital. 


ized shares of no par value, of which 
63,000 have been issued. Outstand- 
ing stock has been taken up by 
officers of the company and one or 
two others. No public issue of stock 
is planned. Although this is not at 
present regarded as necessary, it is 
recognized that substantial plant 
expansion might make it necessary 
to appeal to the public for funds. 
T. H. C. Alison, until recently 
representative of the John E. Liv- 
ingstone Machinery Co., Toronto, is 
president, Vice-president is W. E. 
Gorman, head of the Gorman Engi- 
neering Co., Toronto, a machinery 
and tool concern. Secretary-treas- 
urer is J. H. Ferguson, manager of 
the bond department of J. P. Can- 


@ | non & Co., Toronto. Only other di- 


rector ‘at present is L. N. Hart, To- 
ronto. J. D. M. Gray is general 
manager of Clyde Aircraft. 


| INVESTMENT LETTERS 


Continuous analyses of significant economic 
and techfiical trends and outstanding individ- 
ual securities designed to assist the investor 
in the conservation and building of capital. 


Write for free Bulletins dis- 
cussing the current outlook 


INVESTMENT LETTERS, INC. . 
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BELL ISSUES SHARES 
MONTREAL. — The Bell Tele- 
phone Co. has advised the Montreal 
Stock Exchange that 1,237 additional 
shares of its capital stock have been 
issued under the employees’ stock 
plan. 
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on Savings 


Savings of thrifty people like you and 
your neighbor built the city In which 
you live... Its homes, Its factories, Its 
grect buildings. Since 1855, the 
Canada Permanent hos been helping 
people to save, and hos been pro- 
viding the funds which moke construc- 
tion possible. Firm faith in Canade, 
coupled with sound judgment, still 
governs the policy of the Ceneda 
Permanent. lt is ready to serve YOU. 


CANADA 
PERMANENT 


Mortaaae (¢ 


rr 
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istration with approval of the city 
council. It has the benefit not only 
of civic sponsorship and manage- 
ment, but also of a variety of freely 
donated aid. This has included free 
radio time, services of a publicity 
counsel, auditing by a prominent 
firm of accountants, and provision of 
billboards, posters and mailing 
matter. 

The official record of the fund set 
up by the Toronto board of control 
(civic executive body) and approv- 
ed by the city council, sets no specific 
objective of the amount to be raised. 
However, it states the purpose as 
being for “the purchase of essential 
war equipment, primarily aircraft 
bombers, tanks, etc.” (Note the 
plural!) 

Million Dollar Goal 

At the same time, newspaper re- 
ports of preliminary plans to set up 
the fund, and public statements by 
members of the board of control, 
suggested that $1 million could likely 
be raised in this manner. While 
this figure was not set as either 
the official or tentative objective. 
civic officials certainly voiced expec- 
tation it would reach that much, and 
it became fixed in the local public’s 
mind as the goal of the fund. 

Up to the middle of this week, 
gross receipts were about $55,000, Of 


Sales | this, actual cash donations amount 


to about $40,561. The remainder con- 
sists of pledged contributions to be 
deducted from pay of city employees 
over a period of six months, and 
expected to net from $10,000 to 
$12,000. The police department is 
also contributing, to extent of several 
thousand dollars. 
Limited Response 

The gross is scarcely sufficient to 
buy one bombing plane, even of the 
light or training type, let alone sev- 
eral, It will certainly not carry out 
the city fathers’ hopes of buying 
“bombers, tanks, etc.” It might pos- 
sibly be used to buy one or two fight- 
ing or training craft, or several tanks, 
with perhaps a small surplus for less 
expensive equipment. 

It might be argued, of course, that 
$55,000 is not to be sneezed at and 
is a fairly creditable amount to 
raise by voluntary subscription for 
such purposes. 

Adverse Factors 

However, overenthusiastic and 
premature pronouncements in 
launching the fund were only one of 
a variety of factors which contrib- 
uted to the disappointing results. 
Precipitous private zeal to accelerate 
Canada’s war effort, born of public 
agitation at the time of the Dunkirk 
evacuation, appears to have been a 
primary factor in the campaign fail- 
ing to go over. 

As far as can be learned, the fund 
was first proposed at the time of 
Dunkirk, when Allied reverses and 
lack of equipment stirred a public 
outcry for an “all out” Canadian 
contribution to turn the tide of bat- 
tle. Egged on by letters of citizens, 
many of which suggested a civic fund 
and pledged donations, the Toronto 
officials seized on the scheme appar- 
ently with a threefold objective: 
Satisfy public clamor for action; 
make a direct contribution of war 
equipment; prod the Government 
into going full speed ahead with war 
plans. Publicity for the fund would, 
of course, not fail to shed some light 
on its city management, and presum- 
ably win approbation of citizens. 

Started J 


une 6 

Preliminary discussion with the 
Government proceeded the last week 
in May and the first week in June. 
Definite action to establish the fund 
was taken by the board of control 
June 6; ratified by city council June 
10. The board’s report asking coun- 
cil’s approval read as follows: 


THE FINAN 


Fund Hits a Pitfall of Patriotism 


om 


iC. [A PC x T. : 


‘Mayor of Terentia: 
Project Still Far From 


the consoli 

fund. Suitable acknowledgment 
would be made of receipt of such 
funds for and 


contributed by the City of Toronto. 

The actual arrangement under- 
stood to have been made is somewhat 
of a compromise. The city officials 
will arrange to pay directly for a 
unit or units of equipment already 
embraced by Government orders, and 
some method of designating such 
unit or units will be made. 

Question in many minds as to 
whether the city should overlap 
Ottawa’s procurement of war equip- 
ments seems to have been an initial 
handicap and to have held back many 
subscriptions. At the same time, the 
unplanned and hasty advance public, 
ity on the fund left the impression 
in some quarters that the appeal was 
designed at least partly to put the 
Government “on the spot,” and to 
boost the political: stock of city 
officials. 

Handicaps Increase 

Such handicaps and adverse fac- | 
tors multiplied in rapid succession 
almost from the time the fund wa: 
Officially established. At the outse* 
there was lack of aggressive centrai 
ized direction of the appeal for sub 
scriptions, and lack of planned, co 
ordinated publicity. This was late) 
remedied to some exent, but not ir 
time to offset more than partial] 
the unfavorable impression creater 
by a lagging effort. 

In addition, certain curbs were 
imposed on the scope of the publicity ; 
undertaken, in compliance, it is, 
understood, with official rulings from 
Ottawa. - Reports and appeals about 
the fund’ had to omit mention of the 
specific type or types of war equip- | 
ment to be bought, and refrain from | 
soliciting donations from U. S.. citi- 
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Government had broadened and 
its war effort; the crisis 
had abated, public opinion 

here had become less agitated, and 

the demand for efforts such as the 

Toronto fund had fallen to low ebb. 

The fund was showing some sign 
of gathering a little headway when 


the Dominion budget with its heavy \ 


income and other taxes was brought 
down. Donations to the fund drop- 
ped sharply the following day and 
have remained of modest propor- 
tions ever since. Original hope of 
the fund sponsors of getting income 
tax exemptions on contributions to 
the fund failed to materialize, and 
with the higher taxes many who 
might have subscribed had to cut 
down all outlays of this sort. 


National Grocers Holds 
Operations Well Up 


To date in the year which began 
April 1, National Grocers Co, has 
found business at least as good as a 
year ago. In view of continuing un- 
certainty as to effect of new taxes 
and because of general wartime con- 
ditions, however, directors have de- 
cided against payment of a common 
dividend. 

At the last annual meeting the 
question of a common dividend was 
discussed and Archie Foster, chair- 
man and president, told sharehold- 
ers that it Would be taken up by 


horse is about as good as 
better watch your step 


around the race track. 

And if you think all roofings are alike, it 
would be wise to study first the experience of 
others before drawing up or approving roofing 


specifications. 


Most architects, roofers and building owners 
agree that the best roofs for consistent per- 
formance are made with coal-tar pitch and 
tar-saturated felt topped with a gravel wearing 
surface. They know, too, that the quality of 
the pitch and felt used makes a world of 
difference in the life of the roof. : 


That’s why the name which appears most 
consistently on specifications for important 


ROOFS 


REGISTRARS AND 
TRANSFER AGENTS 


Our facilities are such that we are 
able to offer the ultimate in service 
as registrars, transfer agents, or 
trustees under ‘escrow, to mining 
or industrial companies. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 
J. F, HOBKIRK, Manager 


Toronto 


buildings is the “Barrett Specification Roof”. 
Experience has amply demonstrated, time and 
again, that the Barrett “Specification” Felt and 
‘“*Specification” Pitch used exclusively in this © 
roof, have no equal, with consistent records 
of 30, 40 and even 50 years of unfailing service. 


The Pitch and Felt used in a “Barrett Speci- 
fication Roof”? are made in Canada at Barrett 
plants—applied by Barrett approved roofers— 
inspected during application by Barrett 
engineers—and bonded by Barrett for 10, 15 
or 20 years. Thus complete control from the 
raw materials to the finished product assure 
absolute dependability. 


‘Give your buildings the assuring protection 
of a Barrett Bonded Roof. 


THE BARRETT COMPANY LIMITED 


MONTREAL « 


TORONTO « WINNIPEG + VANCOUVER 
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tool industry 
Sept. 16 ply it, skilful and willing though ft 


Sept. 9/ denly 


can 
m. of ‘Montreal . 
Scotia 


n Pp . 
Catto. Sugar 37!¢ 
Coniaurum Mines. 4c 

Tube & Steel $1 
Can Ingers'! Rand $1 

sdian Ol. pf. . $2 
Can. Vinegars -.-- 10c 
Can. Pac. Rly., P-# 2% 


Commoil 
ry & Edm. . 
riboo Gold ..+» 
Do., extra - 
Malting ....+ 9 
ood. Ind., A, B. $1.75 
Do., pref. ...-+-- $1.75 
wire & C., A $l 
25¢ 


oo Oe 

Cha 
m. Alcohols, Pp. 10¢ 
a Int. Inv. Tr., P- 50c 
w. N. Gas, p. $1.50 
Malartic .... 2c 


Gan ag., c. 55¥ec 


jers Se 
a. Inv. pf. $1.25 
Dominion Bridge 30c 


Dom. Scottish 
Dom. Fdry. 
, com. 


.» _ 15¢ 
Th. $1.25 
tl0c 
50c 
50c 


Hamilton Un. 

Inter. Mniing ..-- 

Inter. Nickel 

Kelvinator 

Kerr Lake M..... 5c 

Kirkland L. Gold - 
c 


Do.. extra c 
Lake of W. MilL, p. $1.75 
Lake Shore M. .... #50c 
Lang, J. A. ....006 17%e 
Laura Secord 20c 
Loblaw, Groc., A, B 25c 
Loblaw Groc. Inc. *20c 
Montreal Loan .. 31%c 
Mcintyre Porc. .. t50c 
McKenzie R. Lake 3c 
Nat. Biscuit +40c 

Do., pref. .....+ +$1.75 
Noranda Mines... $1 
N. Scotia L. & P. $1.50 
Ogilvie Flour, p. . $1.75 

- Be 


To get these plants going, Canada 
immediately needs some $65 millions 
worth of machinery from United 
States. Because America is now sud- 
concerned about own 
defenses and because Canada’s im- 
mediate needs represent more than 
two-months U. S. tool production, it 


American unwillingness to sell and 
delay development of her own muni- 
tions industry, though the result ob- 
viously would not have been in its 
own interests. 

Under the new co-ordinated plan 
there should be no danger of a situ- 


Sept. 30 | #tion like that arising again. 


Because of Canada’s “head start” 
on muditions projects, it is now to 
be expected that her industry will be 
given every chance to get into pro- 
duction as fast as possible. In other 
words, America has now declared 
the cause is common. 

Making the best use of what each 
country has to offer in the way of 
raw materials, skill, speed of deliv- 
ery and the application of the mass- 


20 | production technique on a two-coun- 


try basis is the result which the plan 
seems intended to foreshadow. 


Safeguards Empire 

Paradoxical as it may appear, the 
inextricable union of American and 
Canadian economic interests are one 
of the strongest, most realistic, safe- 
guards for the national survival of 
the smaller member; for maintaining 
its sovereignty and status in the 
Commonwealth unimpaired. 

If Canada were to go into any form 
of political union with United States, 
that would mean wiping away the 
tariff barrier’ separating the two 
countries. 

And the tariff barrier and Canada’s 
enjoyment of the imperial prefer- 
ential tariffs are chief reasons why 
some 1,000 U. S.-owned branch plants 
are now located in Canada. 

Political union would turn many 
of these plants into white elephants. 
Hence the fact that U. S. business in- 
terests in Canada are, for the most 


‘| part, as hearty supporters of the 


0c 
Do., pref. $1.75 
Photo Engravers... 50c 
Pioneer Gold 10¢ 
Quebec Power .... 25¢ 
Riverside Silk .... 50c 
Remington Rand . 20c 
Do., pref. .... $1.1242 
Rolland 


3c 
Shawinigan Pr. .. 23¢ 
Stuart, D. A. Oil, p. 20c 
Surf Inlet ........ l%e 
Sunset Oils 
Sylvanite Gold .., 


Tor. Elevators, pf. 65'2c 
Union Gas 20c 
Upper Can. Mines 3c 
United Fuel, A. p. 75¢ 
Walker-Good. $1 


Sept. 14 
fPayable in U. S. funds tInitial. 
sSubject to approval by Foreign Ex- 

change Control Board. 


DIVIDEND NOTICES 


DIVIDEND NOTICE 


DIVIDEND NO. 70 
A quarterly dividend of 25¢ a share has 
been declared on the ou i mo par 
value Cumulative Dividend Redeemable 
Preference Stock of this company, payable 
Monday, September 16, 1940 to sha ders 
of record at the close of business on Friday, 
August 23rd. 
DIVIDEND NO. 71 
A dividend of $1.00 a share has been 
declared on the outstanding no par value 
Common Stock of this company, qarble 
Monday, September 16, 1940 to shareholders 
of record - the close of business on Friday, 


23rd. 
By Order of the Board, 
FLETCHER RUARK, 


Walkerville, Canada. 
July 29, 1940. 


Lake Shore Mines Limited 


(No Personal Liability) 
DIVIDEND NO, 82 


NOTICE is hereby given that a dividend 
of Fifty Cents per share, on the 
Capital stock of the Company, will be paid 
= - fourteenth day of September, 1940, 
. Shareholders of record at the close of 
susiness On the thirty-first day of August, 
ouoct 2 peoment of this dividend is 
1€ approval of the Fore 

Exchange Control Board. > 

By order of the Roard. 

KIRKLAND SECURITIES, LIMITED. 

ns SECRETARY. 

ated at Kirkland Lak 
Angus 15th, isan e, Ontario, 


Pepe a a ee 
(meee 
DIVIDEND NOTICE 


THE CARIBOO GOLD QUARTZ 
MINING COMPANY LIMITED 


(Non-Personal Liability) 
. DIVIDEND NO. 20 
in IS HEREBY GIVEN that a 
_ a dividend of four cents (4c) 
en me, together with a bonus of two 
capital 2c) per share, on the paid up 
~~ stock of the Company, will 
oe October ist, 1940, to sharehold 
=e September 4, 1940. 
ont Books of the Company will be 
Or the transfer of shares from 


Septem 
octane 5, 1940, to September 7, 1940, 


By Order of the Board. 
J. R. V. DUNLOP, 
Secretary-Treasurer. 


be 
ers 


Vancouver 
7 » BC, 
August 17,’ 1940, 


0 
Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 335 


A regular dividend 
of 1% has been 
éeclared y the Directors on the 
ane Stock of the Com any, pay- 
i € on the 9th day of ptember, 
»t0 shareholders of record at 


of August. 1puginess on the 26th day 


oor setup as any English-Cana- 
n. 

Another basic fact giving both 
countries, America and Canada, a 
mighty economic interest in avoid- 
ing any disturbance with the pres- 
ent political division is the essential- 
ly competitive nature of the two 
national economies, 

To a large extent both countries 
have the same things to sell in the 
markets of the world: wheat, agri- 
cultural products, motor cars, and 


x oS ea 


¥ 7 7 ‘- ; 7 a i 
Week in Wheat - 


If the plan of industrial co-ordin- 
ation is prosecuted, it is certain to 
have a decided effect on molding the 
new industrial Canada now being 


‘| born. 


Because of her enhanced industrial 


Theatre Owners Report 
Success With Fund | 


Interesting analysis of the success 
of one patriotic enterprise is pro- 
vided by Canadian Moving Picture 
Digest. 


It shows that $716,014 of war 


Total Cash 


33,253 

21,715 

117,111 
| 251 


69,388 
43,117 
British Columbia .....+- 60,904 


Canada Se eeeeeeereeeeee 


other products of the mass produc- | ° 


tion technique. 

This basic fact was overlooked by 
that group of the past generation, led 
by Goldwin Smith, which jncessant- 
ly argued for continental tnion. The 
lines of trade on this continent run 
north and south, was their text. To- 
day’s facts make it very plain that 
they run east and west. 

So that far from the forthcoming 
co-ordination of industrial effort for 
war threatening the Dominion polit- 
ically or economically, the facts sug- 
gest the opposite: that Canada’s 
political status will be further 
secured. 


Must Have Exchange 


Co-ordination on the industrial 
front is almost certain to result 
eventually in co-ordination on the 
financial front, though the U. S. Neu- 
trality Act, chief barrier here, may 
not be courageously tackled until 
after the Presidential elections. 

As Canadians are well aware, one 
of the Dominion’s chief problems so 
far in the war has been to maintain 
a supply of American dollars ade- 
quate to pay—cash and carry—for 
the millions of dollars worth of war 
supplies which could only be secured 
speedily enough in United States. 

While there is no evidence that 
the war effort has so far gone with- 
out anything simply through lack 
of American dollars, estimates of 
these foreign exchange resources 
clearly indicate that for a tremen- 
dously expanded arms programme 
that supply would be inadequate. 

Strictures on Canadian travel in 
the United States; efforts to reduce 
exports from the United States— 
both to conserve exchange, make 
plain the dire need. 

The long tentacles of the Foreign 
Exchange Control Board affecting 
virtually every member of Canada’s 
industrial and financial structure 
amply demonstrate the importance 
of this form of war supply. 

America’s Neutrality Act forbids 


DIVIDEND NOTICES 


Ottawa Light Heat and 
Power Company, Limited 


Quarterly dividends as follow are pay- 
able Ist October, 1940, to Shareholders of 


record 26th August, 1940: 
STOCK: 1%% (being at 


te of annum.) 
MeOMMON STOCK: ‘Twenty-five cents 


(25 cts) per share on the No Par Value 


Shares. 
he transfer books will not be closed. 


The 
By Order of the Board. 
¥F. W. FEE, 


OTTAWA, 20th August, 1940. 


West Canadian Hydro 


Electric Corporation 
Limited 
DIVIDEND NOTICE 
Preferred Dividend No. 9 
TAKE NOTICE that the regular 
quarterly dividend of 20 cents per 
share on the outstanding Cumula- 
tive Preference Shares of the 
Company for the three months’ 
period ending August 3ist, 1940, 


This new super-road from Toronto 

to Niagara Falls has just been 

opened, a vital step in Canada’s 
tourist programme. 


f 
Other People’s 
Views 
No Choice for Canadians 
La Presse, Montreal 

We have no choice, This military 
preparation, these considerable costs 
which, for the taxpayer, are refiect- 
ed in heavy and numerous levies, are 
imposed on us by the immeasurable 
ambition of totalitarian states. 

Let us give willingly what the 
country requires of us. Truly, in 
the words of Mr. Ralston, those who 
in one way or another are called to 
support our military effort should 
feel proud and honored. 


Too Lenient 


Calgary Herald 

A Victoria, B.C., magistrate not 
long ago imposed a three months 
sentence on one George Hartnell for 
disloyal utterance. The attorney- 
general of British Columbia, Mr. 
Wismer, is appealing this sentence 
on the ground that it is far too 
lenient. 2 

Magistrates should realize that 
Canada is engaged in a desperate 
war and that violation of the Defense 
of Canada Regulations is a most seri- 
ous offense, calling for more severe 
penalties than hitherto imposed in 
the great majority of cases. Perhaps 
\it might be a good idea if such cases 
henceforth were tried before feder- 
ally appointed judges. 


Best Brains Needed 
Winnipeg Tribune 
The Tribune, ever since the out- 
break of war, has urged the govern- 
ment to draft the best brains in 
Canada for the big jobs connected 
with the war effort, both inside and 
outside the Cabinet. The national 
war programme will never hit the 
high in speed and efficiency until the 
best men and women in the whole 
nation have been 


* for national service that 
shouid have been done immediately 


596,816 $716,014 


savings stamps and certificates were 
sold by motion picture theatres in 
Canada when, for July 15, they made 
— of stamps the admission 
‘ ee.” . 


Total No. 
Persons 


Raise Crop. 
Now to 487 


7 * <i ¢ Ky e? ‘ | 
timate 
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Millions 


Private Estimate Sees Bigger Wheat Supply 
Providing Total Yield Not Cut Down By 


Early Frosts 


From Our Own Cofrespendent 

WINNIPEG.—A private estimate of the western wheat crop issued 
this week arrived at a total of 487 million bushels for the Prairie 
Provinces. Alberta is credited with 197 million bushels, Saskatchewan 
with 226 millions and Manitoba with 64 millions, Elevator companies 
familiar with Alberta conditions hav@ lately been raising previous 
estimates of the crop of that province from under 175 millions to 
approximately 200 millions, always provided that total yield is not 


cut down by frost. 


The Saskatchewan estimate is higher, but not by a great deal, than 
that recently arrived at by provincial government authorities, while 
the Manitoba figure agrees practically with what the provincial gov- 
-| ernment.had estimated. , 


Urge Grain Loans 

The western conference, which 
met last week in Winnipeg under the 
nanny of Premier 
urged on Dominion making pro- 
vision for loans to farmers on grain 
which cannot be delivered early 
owing to congested elevator space. 

The conference included repre- 
sentatives of the three provincial 
governments, farmers organizations, 
commercial bodies, municipal associ- 
ations, and the grain handling 
organizations, including the North- 
west Line Elevators’ Association, the 
Wheat Pools, and United Grain 
Growers Ltd. 

Figures presented indicated that 
perhaps not much more thar 150 mil- 
lion bushels of grain could be ac- 
commodated immediately in coun- 
try elevators. After that deliveries 
would be dependent upon the rate 
at which space can be made avail- 


the place of overseas shipments. 

By the end of the crop year, at 
July 31 next, most of the grain har- 
vested this fall could be accommo- 
dated, although, at that, there is a 
prospect that the elevator storage 
space in all Canada will be complete- 
ly occupied, and that some quantities 


tte |of this year’s crop will still be held 


Wheat Man Gives 
Crop Estimate 


Gordon Brown of Regina estimates 
the total Canadan wheat crop for 
the year 1940 at 514 million bushels. 

Completing a survey covering 
some 6,700 miles through the three 
Prairie Provinces, he estimates the 
total wheat crop for western Canada 
at 487 million bushels, made up by 
provinces as follows: Manitoba, 64 
millions; Saskatchewan, 226 millions, 
and Alberta, 197 millions. 

In a special dispatch to The Finan- 
cial Post this independent wheat 
expert states: Besides this we have 
23 millions of winter wheat and 4 
millions of spring wheat in other 
provinces, making a grand total for 
all Canada of 514 million bushels of 
wheat. 

The oat crop is very poor. Barley 
and rye are below average, but the 
flax crop is excellent excepting areas 

by grasshoppers. 

With a total wheat crop of 514 mil- 
lions plus a carryover of 301 million 
bushels as of July 31, 1940, we have 
a grand total of 815 million bushels 
of wheat available, allowing 135 
millions for domestic disappearances 
during the current year which was 
the largest in history. 

Because of anticipated increased 
feeding to livestock there is an ap- 
parent 680 million bushels for ex- 
port and carryover. Unless there is 
a decided change for the better in 
Canada’s export picture during the 
present crop year,, a carryover of 
over 500 million bushels of wheat is 
indicated for Canada as of July 31, 
1941, 

The production of durum wheat is 
considerably below normal due to a 
reduced acreage, Mr. Brown added. 


New Building 


Reported by Engineering & Contract 
Record: 


F. W. Woolworth Ce. will occupy new 
$40,000 store being erected at 
Port Arthur by cipal Investments 
Ltd., Toronto. 
Beauharnois Power Corp. has awarded 
eral contract constru of 


for ction 
150,000 dam in connection with its cur- 
rent t of increased power 


capacity. 


s. MONTHLY 


on farms as owners await a chance 
to deliver it. 

s- 8s 
Want National Guarantee 


The committee suggested that 
bank loans could be made to farm- 


‘lers if the Dominion Government 


would give the banks a tee 
against loss to the extent of a fixed 
percentage of total loans made. At 
the same time, it was pointed out 
that provincial legislation would be 
necessary in order to make such 
loans a first charge on farm-stored 


by the Canadian Wheat Board, en- 
dorsation of such permits would pro- 
vide means of assuring repaymen 
of loans from proceeds of grain as 
delivered. 

Although the conference appointed 
a committee to go to Ottawa and lay 
these proposals before members of 
the Government, it devel that 
the Hon. Messrs. G er and 
Crerar were both available in Win- 
nipeg on Monday, and discussions 
were held with them. 

Essence of representations made 
was to the effect that unless more 
money can be put into circulation in 
the West than will be available from 
early deliveries, there is danger, 
not only of distress among farmers, 
but of stagnation of western busi- 
ness. 

It was stressed that the Dominion 
Government would not be adding to 
its commitments with respect to 
wheat, as it has already undertaken 
to pay, through the Wheat Board, a 
guaranteed minimum price when- 
ever grain can be delivered. Early 
announcement of the Government's 
plans was asked for, on the ground 
that drying up of ordinary sources of 
farm credit for harvest and thresh- 
ing operations could be avoided. 


Bankers Chary 

Western bankers are not yet will- 
ing to be quoted officially. Privately 
some of them point out that bankers’ 
contacts with farmers have greatly 
decreased in recent years, that the 
number of country branches has de- 
clined, and that the small staffs kept 
at such branches have not been able 
to keep in touch with farmers t the 
extent that prevailed in the period 
of expansion which closed in 1929, 
and during which it was a n 
thing for a farmer to be a regular 
borrower from a bank. 

Some difficulties in undertaking a 
large scale system of loans are fore- 
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seen. On the other hand, some bank- 
ers see in such a plan not only an 
opportunity to re-establish relations 
with country customers, but also a 
means by which the affairs of com- 
mercial customers can be kept in 
more satisfactory shape. 


See Big Crop 

Granted only that Alberta crops, 
most of which are late enough still 
to be damaged seriously, escape any 
considerable frost damage, 
are that the total crop harvested in 
western Canada will fall little, if 
any, below the excellent crop of last 
year. ‘ 

There has been some frost in Al- 
berta but it is not yet possible to 
assess the damage wrought during 
two or thrée cold nights last week. 
Except for that, and a scmewhat 
limited area in the south where 
grasshoppers were severe, crops in 
Alberta are remarkably good. 

Both in Manitoba and Saskatche- 
van out-turns are proving to be de- 
cidedly better than indicated by 
conditions some weeks ago. Cutting 
in.Manitoba has been largely com- 
pleted, and already some country 
elevators are completely filled with 
early threshed grain. Saskatchewan 
has.a good deal of poor crop area, a 
large area where crops are only fair, 
but also has some millions of acres 
of excellent crop. There is very 
little complete failure. 

o oa 7 

Want Modification 

Varying results in different dis- 
tricts are already bringing demands 
upon the Wheat Board for modifica- 
tions of the quota system of deliv- 
eries inaugurated immediately after 
Parliament gave the Board the re- 
sponsibility of regulating deliveries. 

Farmers are allowed to deliver 
only five bushels for each acre 
seeded to wheat, oats or barley. In 
some districts, either because of poor 
crops, or because of extensive ele- 
vator equipment, there is space to 
accommodate more than that quan- 
tity of local grain, although for all 
the West, available space will prob- 
ably not be enough to accommodate 
the quota deliveries of all farmers. 
From such districts demands are be- 
ing made that local farmers be given 
enlarged quotas, and have preserved 
for them the full advantage of local 
space. Other farmers, where crops 
are heavy, or elevator space limited, 
claim that the ruling principle 
should be to treat all farmers alike, 
and that any surplus space should 
be filled by moving in grain from 
other districts. 


Co-ordinate Car Capacity 

While regulation of farmers’ de- 
liveries under quota is a responsib- 
ility of the Wheat Board, car dis- 
tribution is being regulated by a 
committee set up by order-in-coun- 
cil, with Dr. McGibbon, of the 
Board of Grain Commissioners, as 
chairman, assisted by representatives 
of various branches of the trade: To 
carry out the principle of equaliz- 
ing the use of elevator space, it is 
necessary to control allotment of 
railway cars to different shipping 
points. 

The, Wheat Board, it is generally 
assumed, will ask its newly-appoint- 
ed Advisory Committee to consider 
conflicting claims of different dis- 
tricts with respect to quotas and car 
allotments. 


Boost Storage Capacity 
Total storage capacity of country 
elevators in western Canada, rated 
last year at 190 million bushels is 
likely to be increased by from 30 to 
40 million bushels this year. The 
greater part of the increase will 
come from the building of annexes 
adjacent to existing elevators. . All 
elevator companies are going ahead 
rapidly with a programme which 
will probably mean a total building 
cost of more than $2% millions. Pre- 
liminary to entering on this pro- 
gramme the elevator companies ob- 
tained assurance from the Dominion 
Government that, for income tax 
purposes, depreciation on these tem- 
porary structures could be charged 
off at a rate consistent with their 
expected period of usefulness. 
Two considerations probably 
moved the Dominion Government 
to make that concession. One is the 


sive ‘60% | fact that a given quantity of storage 


space can be supplied much more 
economically in large structures 
holding from 20,000 to 30,000. bushels 
than in a multitude of small grana- 
ries. The other is the fact that satis- 
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Handling machinery will be lacking. } 
Grain will probably have to be 
weighed in regular elevators, then 
trucked to the premises. Loading out 
will mean a shovelling job, and addi- 
tional haulage. 

But pressure from farmers ‘to pro- 
vide space will be so great that few 
possible buildings will be overlook- 
ed. Although farmers are to be paid 
by the Wheat Board for keeping 
wheat on farms, most of them want 
to cash jn on it at once to the full- 
est ble extent, and that means 
turning wheat over to the Wheat 
Board 4t an authorized delivery 
point. 


Foreign Exchange 
the week Aug. 13 to Aug. 19 there 
no change in the tion to the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.48 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control 
Other Currencies, Aug. 19 


Staff Changes 


‘The Imperial Bank ef Canada announces 


the following staff 
R. E. Y. BALDWIN, accountant, Wind- 
sor, appointed acting manager, Preston. 


A. 8S. WAGNER, acting manager, Pres - 
ton, appointed manager, Delhi. 


* The Bank of Nova Scotia announces the 
following staff change: : 


E. E. KING has been ted, man- 
ager at Cochrane, Ont. ee 


The Dominien Bank announces the fol- 
lowing staff changes: 

T. T. RODGER, manager, 
Man., to be manager, 
replacing R. T. E. HICKS-LYNE, on 
service. * 


J, ADDISON, 


J. J. MORRISON, accountant, Winal- 

peg, to be manager, Deloraine, Man, 
GEORGE WATSON, to be 

Notre Dame, Winnipeg. 


Brandon, 
Ont., 
active 


DUN & BRADSTREET of CANADA, Limited , 
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Week in 


Sees Much Strength 
Behind Gold Stocks 


U. S. Investment Analysts Think Increase in 
Gold Price Likely — See Little Reason For 
Too Much Concern About Taxes 3S 


Gold mining shares continue to drift in the doldrums. Those 
who have them show no burning desire to sell, while those who have 
not. are not rushing in to buy. 

How much dynamite is there underneath this market? 

Brokers report that showings are thin on both sides. This is perhaps 
especially true of the offerings, for a few buying orders can mop up 
offerings without bringing a wave of liquidation. The drastic mark- 
down of a couple of months ago would indicate that stocks are now 
held in strong hands; and certainly these people are hardly likely to 
take a loss on stocks bought on the bargain counter. 

Meanwhile, ammunition for th 
Bulls is piling up in impressive quan- 


‘ fs dats 
tities. A Canadian investment house York Oils Repor ts 
Higher Income 


has looked upon the tax situation, 
Makes Heavy Write- 


and found it not too unfavorable. 
off On Development 


From New York comes a market let- 
ter pointing out the attraction of 
and Depreciation 
York Oils Limited reports net in- 


Canadian golds for the American 

investor. A Toronto house lists 23 | 

producers selling at or under 25) 

cents; among them, four dividend 

payers. 
come for the fiscal year ended June 
30 last at $50,234, as compared with 
$40,756 in the preceding fiscal year. 
After a heavy write-off against de- 
velopment and provision for depre- 

ciation of equipment, there remain- 

ed a deficit for the year of $29,057, 

as against a net profit of $2,446 in 

1938-39. 

An option previously held on 
L.S.D.5, section’ 20-18-2w5, from 
Okalta Oils Ltd. has been relin- 
quished. Drilling depth of approxi- 
mately 8,500 ft. was excessive, of- 


ficials state, with the added danger 
of water intrusion. Negotiations are 


Hitler on Gold 


All this comes after the concerted | 
monkey-wrench-throwing campaign 
aimed in the past week or two at 
Hitler’s anti-gold propaganda mach- 
ine, The widespread concern caused 
by activities of that machine has 
been a source of amazement to sober 
market observers. Fears for the | 
future of gold based on Hitler’s tir- 
ades can only be rooted in belief 
that the Nazis will win the war. On 
the other hand, each act of the Ger- 
erate: grabbing gold at avsey ye” | in progress with Okalta to obtain 
portunity gives the lie to their own |favorably situated acreage when 
statements. The future of gold and | times are suitable. 

Canadian mining is assured. Directors express the. opinion 
Sow | that when the opportunity arises, 
. | consideration should be given to 
Tax and Premium robtaining moderate acreage in semi- 

One fly in the ointment which has | proved or likely areas where drill- 
loomed unduly large is taxation. It| ing depths are less than in Turner 
is true that mining companies are | V@lley. 


expected to pay into the Federal | Balance sheet of the company as 
treasury a greater percentage of | #t June 30 showed current assets of 


their earnings, as a result of the re- $5,685, against current liabilities of 


cent “excess” profits tax and increas- | 
ed income tax. 

It is also true, on the other hand, | 
that the current premium on United 
States funds is resulting in an in- 
creased return to the gold mines’ on | the drilling of No. 1 well, and $76,- 
every ounce of gold marketed. | 145 in respect of No. 2 well. These 

The statistical department of Nes- | 4mounts are individually contingent 
bitt, Thomson and Co. has prepared | UPO" the production of the respec- 


a pamphlet which shows, on the | “V& Wells. 
basis of four “theoretical” mines, | Debentures outstanding at June 


how net profit, even after the higher | 30 totalled $200,000. The company 


taxes, might show an increase in the | oe, “Walley a oer 
current year. This increase, accord-| way, A retirement fund set up 


ing to the figures given, would be | against these debentures calls for 
most marked in the case of a mine | redemption to the extent of net 
whose operating costs were compar- | earnings available, of not less than 
atively high. Goodbody & Co. of | $40,000 principal amount in each 
‘New York support this point of | Clendar year. 

view, with the statement that “there | meecend cae tenis aati 

are some little known but favorable | July1  Sept.9 
factors in the revised Canadian in- | 


1939 1938 
come tax law as it affects mining | Sune 30 
operations.” 1939 
} 
a7.) | Gross production . 
| Less: Gross roy. ..... 


Sees Higher Gold Price __|_ Over. exp., ete. . 

The New York house, while ad- | Net production 
mitting that its opinions are not sus- aaa & admin. 
ceptible of proof (neither are those | Add: Other income .. 
of the pessimists), foresees a higher Stat ‘taodiad 
price for gold over the long term, | Less: Provn. for devel. 
and its continued use as a base for| Depreciation 

. ‘ . | Depletion 

currencies and medium of inter- Debent. interest ... 
national settlements. | Income taxes 

An interesting calculation includ- 
ed in the Goodbody & Co. survey is 
a “present value” table including | peficit forward 
six senior Canadian golds. On an/| * Surplus. 
estimated life for each mine ranging 
from five years for Teck-Hughes to 
25 years for Lake Shore, estimated 
present value on the basis of 1939 
earnings and including working | 
capital, etc. is given as $21.89 for | 








$25,824. Cash deposited with the 
trustee against sinking fund re- 
quirements for the 6% debentures 
was $861. There was a deferred li- 
ability of $88,803, made up of $12,- 
658 remaining unpaid in respect of 


$ 
70,911 
17,617 

7,408 


—_——— 


45,886 
5,176 
46 


| 
Deficit for year 
Less: Prev. surp. .... 


Pato and Asnazu 
Report Output 


| Placer Development, Ltd., has is- 


Dome; $10.96 for Hollinger; $39 for 
Lake Shore; $63.08 for McIntyre; 
$2.43 for Teck Hughes and $6.78 for 
Wright-Hargreaves. Illuminating as 


the figures are, there seems to be | 


good reason for belief that the 
writer has leaned to conservatism in 
evaluating such healthy offsprings as 
Teck's Lamaque and Dome's Sigma. 

* ia ” | 


Inverse to Price 

Percentage return on Canadian 
gold stocks at present bargain coun- 
ter prices is in inverse ratio to the 


sued a production statement for two 
of its associated companies cover- 
ing the first quarter of their cur- 
rent fiscal year. These are Pato 
Consolidated Gold Dredging, Ltd., 
and Asnazu Gold Dredging, Ltd., 
both operating in Colombia, South 
America. 


Pato Consolidated recovered 27,- 
185 oz. fine gold from dredging 3,- 


| 704,000 cu. yds. of gravel and 3,884 


oz. with hydraulic units in the 
three months to Aug. 1. Total pro- 
duction was $1,087,415, U.S. funds. 


Asnazu Gold Dredging recovered 


Company Reports on 
Extensive Underground 


Developments 
U 


show 175 ft. averaging $6.90 
across 7.2 ft., with approximat@y 11 
ft. of $1 ore included. At.the east 


end, 
around to the south and left the 
before 


reached. Drifting in this, direction 
may be halted at that point... 

Cross cutting through the ore body 
to the east at one point showed 20.8 
ft. grading $7.10. Back sampling 
across the drift, including the cross- 
cut, yielded $5.18 for 33 ft. Face 
sampling in the drift and crosscut 
showed 27.8 ft. grading $7.44 per ton. 
Total length of the ore body is ap- 
proximately 300 ft. 

Four flat drill holes were put out 
as a test of width. Two of these gave 
low’ values. In the third, an average 
grade of $4.59 was indicated across 
29.8 ft. and in the fourth, $2 grade 
was shown for 16.7 ft. In the latter, 
however, sludge assays showed $9.80 
for 5 ft.; $10.50 for 5 ft.; and $83.33 for 
10 ft. Six more holes are planned. 
Erratic nature of the results will re- 
quire checking sections of the core, 
and crosscutting may prove desir- 
able. 

Drifting to the west shows 100.5 
ft. of ore, including 58.9 ft., grading 
$3.25 across 6.9 ft. and 41.6 ft. grad- 
ing $5.17 across 7.3 ft. These two sec- 
tions include that previously report- 
ed as showing $6.84 across 7.1 ft. 
for a length of 45 ft. Crosscutting at 
the western end showed ore averag- 
ing $7.34 per ton across a width of 
14.6 ft. 

Exploration at depth is planned 
through a series of 45-degree drill 
holes from the main crosscut. These 
should intersect the main ore body 
at an approximate depth of 600 ft. 

The east drift is now being driven 
to check the intersection of diamond 
drill hole $22, which gave 50 ft. grad- 
ing $6.85 per ton. At last report, face 
of the drift was in the porphyry. 

The company has recently pur- 
chased a mucking machine, in order 
to facilitate underground work. ~ 


Goldbanks Opens 


Two New Veins 


Two new veins have been dis- 
closed on the Goldbanks Mines prop- 
erty in the Kirkland Lake area. Re- 
sults of surface work and trenching 
show a five-foot channel assay grad- 
ing $5.40, with another new find 60 
ft. to the south yielding $6.80 over 
5 ft. Seventy feet north of No. 7 
drill hole, values of $11.20 were dis- 
closed across 11 inches, according to 
a progress report appearing over the 
signature of Benjamin Allen, presi- 
dent. 

Holdings of the company have 
been increased from 300 to 415 acres. 
This was done by acquiring two 
additional claims, adjoining the orig- 
inal property to the south. 

Previous drilling on the property 
has been surveyed, and maps pre- 
pared. Next step planned is a series 
of six diamond drill holes, to explore 
underground to depths of from 800 
to 1,600 ft. 


Thompson-Lundmark is reported 
to have completed arrangements 
which will bring its property into 
production. Under these arrange- 
ments, the mill from Consolidated 


Smelters’ Cordova property in south- 


eastern Ontario will be transferred 
to the Yellowknife property. The 
Cordova mill, capable of treating 
100-150 tons daily, was recently 
closed down. 
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where the porphyry went | imp 


Others Also Busy 

In other parts of Alberta activity 
is also on the increase. Independents, 
financing in large part by sale of 
royalties, have commenced opera- 
tions in the Clearwater, Moose 


E. L. Cord-Myron Zandmer interests 
are reported embarking on a pro- 
gramme involving 10 wells in the 
Vermilion field and further tests in 
the Twin River and Spring Coulee 
fields. Three “majors” — Imperial 
Oil, McColl-Frontenac and Standard 
of British Columbia—are pushing 
both surveys and drilling operations, 
Imperial working at Grease Creek 
and in the Lethbridge area, McColl- 
Frontenac at Moose Dome and 
Standard at Steveville. 

“major,” British American Oil Co., 
is busy drafting plans for a drilling 
programme that is to in- 
clude a “wildcat” or two in addition 
to participation in Turner Valley 
wells. 

All in all, Alberta oil operators, 
large and small, have been greatly 
encouraged by the Dominion Gov- 
ernment’s attitude toward oil as an 
“exchange-saver,” and are prepared 
to do their part in helping Oil Con- 
troller Cottrelle make good on his 
statement: “If the industry can get 
the production, a market can be 
found for it.” 


Test New Area 

Final location has been staked for 
the first test of the large and prom- 
ising undeveloped area of Turner 
Valley lying between the most 
northerly central flank and the most 
southerly north end producing 
wells. The new test is Anglo Cana- 
dian Phillips No. 2, to be drilled in 
Isd 9-35-19-3w5, three quarters of a 
mile northwest of Argus Royalties 1, 
most northerly central flank pro- 
ducer, and nearly four miles south 
and east of the most southerly north 
end producers, Anglo Phillips 1 and 
Royalite 43. 

Work on the location is to be 
started immediately. The rotary rig 
from Anglo Phillips 1 will be used, 
with Drilling Contractors Ltd. doing 
the drilling. The new location re- 
places that previously selected in the 
north end, offsetting Anglo Phillips 
1 to the west. 

Anglo Phillips 2 is the first of a 
scheduled series to be drilled by the 
Anglo Canadian Oil on a 200-acre 
block on the central flank recently 
optioned under a development 
agreement from Phillips Petroleums 
Ltd. The acreage comprises Isd 9 
35-19-3w5 and the southwest quarter 
of section 36-19-3w5. Net production 
will go to Anglo Canadian Oil until 
cost of drilling has been recovered, 
and will thereafter be shared 724% 
by Anglo Canadian and 274%% by 
Phillips Pete. Gross Royalties 
against the lease total 20%, includ- 
ing 10% to the Alberta Government 
and 10% to others. 


To Start Soon — 


Drilling permit has been issued 
for the Twin Valley Syndicate No. 2 
well, to be drilled in Isd 10 13-19- 
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location for Royalite No. 53 in Isd. 
4 19-19-2w5, offsetting Arrow 

the northeast, and, cellar ‘has 
completed at location for 

No. 54 in Isd 1 7-19-2w5. It is 

ed that Royalite 53 will be spudded 
in about Sept. 1, using the rotary 
rig now in use at Southwest 4. Royal- 
ite 54 will probably spud in October, 
using the rotary now ‘in use at 
Royalite 52. 


Clearwater Test’ 


The Clear Oils Ltd. test on the 
Clearwater structure was spudded 
in this week. The location is about 
two miles north and slightly west of 
the Altoba-Canyon test-hole, a 2 in. 
test that encountered very encourag- 
ing oil and gas horjzons in the 
Devonian limestone. Clear Oils Ltd. 
recently completed road and bridges 
into its well site, and wasted no time 
getting its test under way. A 65 in. 
hole will be carried into the Devon- 
ian limestone, with production look- 
ed for between 1,700 and 3,500 feet. 

A McColl-Frontenac Oil Co. crew 
is now working on a road into the 
company’s property ‘on ‘the Moose 
Dome structure, 45 miles southwest 


of Calgary, and it is expected drill-|, 


ing equipment can be moved in 
about two weeks time. Definite loca- 
tion for the company’s first drill- 
test has not yet been announced, but 
reports from the field state that the 
well will probably be drilled about 
three miles upstream. from the 
Moose Oils No. 1 gas well along 
Canyon Creek. The: well is to be 
drilled with rotary equipment. Con- 
tract .for the test. is now being 
arranged. 
* * t 

Still Hunt Formation 

After penetrating some 650 feet of 
Fernie formation, the Alliance No. 
1 test on the Mill Creek structure 
was still looking for the Madison 
limestone last week end. The rotary 
bit on Monday was below 6,371 feet. 
The confirming of the Poker Chip 
shale at just under 5,900 ft. and the 
fact that the formation samples 
through the Fernie show-no sign of 
any faulting, leave officials confi- 
dent that the Madison limestone ob- 
jective will follow in normal 
sequence below the Fernies. 

Thorough testing of a promising 
seventy foot gas sand between 8,480 
and 8,550 ft. at the Home Oil Brazeau 
test got under way this week, fol- 
lowing installation of high pressure 
fittings and control equipment.:The 
sand is the deepest of three poten- 
tial oil and gas sands found below 
8,160 ft. While only short tests have 
been made to date of this sand, un- 
official sources estimate recovery of 
light crude oil of 56 gravity at the 
rate of a barrel an hour, plus a flow 
of wet gas saturated with natural 
gasoline at a rate of some’nine mil- 
lion cu. ft. daily. 


Mining Concentrates 


Bonetal Gold Mines reports a pos- | $6 per ton, the company states. Sus-)a balance sheet will be prepared 
sible ore zone in a hitherto unexplor- | pension of work by Consolidated | when this has been completed. Fut- 
ed area. This is in the greenstone,| Mining and Smelting Co. was re-| ure of the company has not yet been 
within 200 to 300 ft. off the contact. | cently reported, after expenditure by | determined. 


Drill holes 18, 20 and 21 showed 7 ft. 
averaging 1.04 oz., 3.1 ft. averaging 
0.13 oz, and 9.8 ft. averaging 0.68 oz., 
respectively. It is stated that these 
intersections may line up. No. 22 
hole 100 ft. west of No. 21 is seeking 
further extension. Previous drilling 
for 420 ft. west of the east boundary 
indicated an average width of 6 ft. 


that company of $201,343. Half of this 
amount was a loan repayable out of 
production, the balance being pro- 
vided through 1,132,408 shares taken 
down under option. There 

217,601 shares in the Cheminis treas- 
ury, out of 3,000,000 authorized. 

_ = 


Faymar Porcupine estimates re- 


Lake Shore Mines has declared a 
dividend of 50 cents per share, pay- 
able Sept. 14, to shareholders of rec- 
ord Aug. 31; ex-dividend Aug. 29. 
The payment is subject to approval 
of the Foreign Exchange Control 
Board. 


pay 4 rT j I ‘12e. : 
+g NS ee Ey a 
ijat Spud Valley) 


Also Pays Off Mortgage || 


in First Full Year of 
Operation | 


Spud Valley Gold Mines Ltd. 


Members Toronto 


15 King Street West 


operating in the Zeballos area, B.C., | | 


‘showed a net profit of $262,218 in the 


first full year of production. This is | 


the equivalent of 12 cents per share 


on the 2,100,000 shares outstanding. | 


An initial: dividend of 2 cents per 
share was paid July 10. 

The company ended its fiscal year 
May 31 last in a strong liquid posi- 
tion. Final payment had been made 
on the $350,000 mortgage, and cash 
alone amounting to $37,899 was in 


excess of total current liabilities of 
$32,171. Other current assets in- 
cluded bullion and concentrates, 
$35,127 and smelter settlements out- 
standing $13,156. 

Ore reserves at May 31 were esti- 
mated at 94,336 tons, with average 
grade 0.319 oz. per ton. All veins 
were expanded to a 3-ft. width in 
this estimate, while developments 
on the 6th and 7th levels were not 
taken into consideration. 

‘ Tons milled during the company's 
fiscal year totalled 24,029 for recov- 
ery of $662,826, an average of $27.58 
per ton. Waste sorted was 21,646 tons, 
with a somewhat larger percentage 
taken out in the second half of the 
year than in the first. Currently, 
waste is running around 50%. 


Dilution is greater at depth in the 
Goldfield vein, P. F. Knight, presi- 
dent of the company, states. This is 
due to greater strength and fractur- 
ing, considered geologically as a fav- 
orable indication. More care in sort- 
ing is required, however, to main- 
tain millheads. The company has ac- 
cordingly installed an improved 
washing and sorting plant, permit- 
ting a greater tonnage of ore as 
mined to go to the mill. Gross month- 
ly production is expected to be 
larger as a result. 

SPUD VALLEY GOLD MINES 


INCOME AND SURPLUS ACCOUNT 
Year Ended May 31, 1940 


Metal production 
Less: Trans., ref. & mktg. ..+++- 
Development 


Gen. exp. at property 
Admin. & other gen. exp. ...- 


Net operating income 

Less: Mtge. interest 
Mtge. discount 
Devel. chgs. W/O ..ccscsteeses 
Depreciation . 
Provn. for taxes 


Net profit & surplus .....+. ooses 
Add: Previous surplus ..+sees.- 
Surplus forward 
Earnings per Share 

Note:—The company’s auditors reported 
that due to uncertainty, no provision had 
been mad? for excess profits taxes. 

Working Capital 

Current assets 
Current liabilities 


Working capital 


32,171 


69,195 


QUEBEC INCOME TAX 
From Our Own Correspondent 
MONTREAL.—Quebec income tax 
levy of 15% of the amount payable 
to the Dominion Government must 
be remitted before Sept. 1. 


STOCK BROKERS 


Stock Exchange 


Toronto, Ont, 


| inquiries invited regarding Canadian Industrial and Mining 


Investments. We specialize in the Dividend Paying Gog 
Mines and in new gold mining properties under present 


active and encouraging development. 


A. E. OSLER 


Established 1886 
Osler Bldg., 11 Jordan St. 


Cournor Hints ' 


New Ore Zone 


Drilling and underground work | 
on the Cournor property of Cournor | 
Mining Co. indicates a possible new 
ore zone, according to a statement 
issued by F. C. Buckland, manager. 

This zone lies about 300 ft. west 
of the long crosscut north of the 
shaft. Immediate drilling from the 
surface with a number of machines 
is planned to explore the area. 

In the Beaufor mine, underground 
drilling during July indicated the 
occurrence of several more ore 
bodies within the ore zone. 

Production in July was obtained 
from picked ore, of which 36% came 
from the Cournor shaft and 64% 
from the Beaufor. In June, 40% 
came from the Cournor. Compara- 
tive figures follow: 


1946: Tons Tons Recov. Total 
milled daily perton recov. 
194 8.57 51.540 


June . 202 8.45 51,262 


Dome Dividend Now 
In Canadian Funds 


Dome Mines Ltd. has declared a 
quarterly ‘dividend of 50 cents per 
share, payable in Canadian funds. 
This marks a change in the dividend 


———- | policy as payments hitherto have 
been made in U. S. funds. 


The company has announced that 
arrangements will be made to enable 
shareholders residing in the United 


——/|States to convert their dividend 


cheques into U. S. currency at the 
official rate of the Canadian Foreign 
Exchange Control Board. 

Payment of 50 cents in Canadian 
funds will be made Oct. 21, to share- 
holders of record Sept. 30. The stock 
will sell ex-dividend on Sept. 27. 


KELVINATOR PAYS 50 CENTS 


Kelvinator of Canada, Ltd., has 
declared a dividend of 50 cents a 


& COMPANY) 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 | 


Good Busines 
For Celanese 


Operations at Capacity 
—Prospects for Remain. 
der of Year Good 


From Our Own Correspondent 

MONTREAL. — Operations of 
Canadian Celanese Lid. are proceed. 
ing at capacity, with fall bookings a 
a very satisfactory level, The Finan. 
cial Post is informed. There are now 
more than 2,500 employed at: the 
plant. 

Because of a six-weeks strike a 
the Drummondville plant in May 
and June, results for the second 
quarter of the year were consider. 
ably less favorable than in the same 
period last year. 

A certain number of the orders 
that would have been obtained a 
that time are deferred and are now 
being booked.. Prospects for busi 
ness in the remainder are considered 
good. Inventory position of the trade 
supplied by Canadian Celanese 
generally low, which has brought 
about excellent demand for the com- 
pany’s products. 

Prospects Good 


First quarter of the current year 
was considerably more satisfactory 
than the same quarter last year, 
with earnings on the common stock 
amounting to $1.34 a share before 
“excess” profits tax, compared with 
60 cents a share in the same quarter 
last year. Earnings for the second 
quarter will be on a lower level, but 
it is considered highly probable that 
results for the entire year before 
taking into consideration effects of 
the “excess” profits tax will be bet 
ter than in 1939. 

Net results, however, are highly 
hypothétical. It is virtually. impos 
sible accurately to gauge the effect 
of the “excess” profits tax on earm 


share on its common stock, payable | ings. 


Sept. 20. 1940, to shareholders of re- 
cord September 5. This will be the 
second payment of 50 cents for 1940. 
The company paid 50 cents a share 
for 1939 and 75 cents for 1938. 


In 1939 the company showed net 
profit of $2 millions, equivalent to 
earnings on the common stock of 
$4.7 a share. This compares with 
$1.3 millions and $1.71 in 1938. 


Astute Investors 


Know the Value of 
This Book . . . 


COMPLETE DATA ON OVER 
1500,.CANADIAN CORPORATIONS 


Details of each 


company’s business 


and properties. 
Names of officers and directors. 


Balance sheet and income and surplus 
account for three years. 


Price range of stock for past eight 


years. 


= 3, 
» lief of 


price. This has been pointed out | of 241000. cu. yds, “in Scene 
many times, and need hardly be period or $114,170 U.S. funds. 
stressed again. Due to a change in the fiscal year, 
To take only random examples | comparative figures for the preced- 
gich probably do not include the | ing three months are not available. 
extremes, return works out at ap-| Pato Consolidated production in 
proximately 10% for Dome, Hollin-| two months ended Apr. 30. was 
ger and Macassa; 12% for Wright-| Valued at $686,315, obtained from 
Hargreaves; 14% for Kirkland Lake. | 17,036 oz. recovered in treating 


2,812,000 cu. yds. of gravel and 
It would take a bold man to talk blue y gra 
ait loot teins debbie 2,573 oz. recovered with the hy- 


Three junior golds, at least, made Sond Desaatek tet oe oon 
history in their returns for the! was 2,676 oz. fine gold from hand- 
month of June. Perron, Paymaster | ling 188,500 cu. yds., equivalent to 
and Francoeur all established new | $93,660 U.S. funds. 

highs in the value of bullion pro- 

duced. In terms of bullion sold, Mad- 


sen Red Lake did likewise, but offi-|\Qro Plata Holders 
cials point out that this was in part 
Approve Merger 


due to a clean-up of the tube mill. 
There may have been others, either Oro Plata Mining Corp. share- 


yet to report or which have already | holders at the special gen a 
made record showings in J uly or the|ing gave Siena nen 
months immediately preceding. With | proposals placed before them by the 
the mines responding to the call for; management for amalgamation of 
additional foreign exchange, it is a/ Oro Plata and T. L. & B. Ltd., a pri- 
_ pretty sure bet that similar results| vately owned concern, into a new 
_ will be fairly common in the not far/©Ompany, Transcontinental Re- 
> distant future. sources Ltd. f 
5 = One share of Transcontinental 
Resources is to be given for each 


and uncut grade 0.30 oz. in 11 holes. | covery for four months since com- : ‘ 
This zone is in the sediments a short | mencement of milling at $182,407| Macassa Mines reports a slight in- 
distance south of the contact, or 250- | from 22,372 tons of ore. Average re- | ‘Tease in July production, as com- 
350 ft. south of the new showing in| covery was $8.15 per ton, at an ap- | P@red with the preceding month: 
the greenstones, All values referred | proximate rate of 183 tons daily.| 949; milled dally norton. ow 
to are in the Hoyle-Pamour-Broulan- | Present milling rate is stated to be Tages. TAG 
Hallnor structure, which crosses the | about 200 tons daily. July .... 12,710 410 17.30 219,838 
Ronetel property for about $908 ft en June .... 14616 417 17.37 216,140 
A second drill has been added to| Golden Gate shareholders have ap- 
speed up exploration. proved issuance of capital stock at| Naybeb Gold Mines showed June 
eee a discount up to 95%. ‘While this | 4nd July ee 
Bulolo Gold Dredging reports es- | authority covers 2,000,000 shares re- : eas cs 
timated operating profit for July at| cently created by supplementary Stet oe eee ee 
$281,610, Canadian funds, against | letters patent, there is no present/July .... 4616 149 10:45° 48,219 
$262,745 in June. Production was intention to iarue more then the 800,- June .... 4330 ° at, 10.60 47,907 
13,822 oz. compared with 15,994 oz. shares req to pay for the! privateer Mine 
in June and 13,053 oz. in July 1939, | former Crescent Kirkland property, |..." 0 — has decided to drop 
Gravel treated was 1,545,000, 1,432,000 | the company states. pion. on) Proserpine, after re- 


and 1,435,000 cu. yds. in the respec- Pour 
tive months. : Hollinger Consolidated has de- 


Ne clared a dividend of 5 cents per 
reported showed considerable in- |S of record Aug. 26; ex-dividend 
crease over June. Aug. 23. ete 


Tons Tons Recov. 
1940: milled daily per ton olor: International Mining Corp. has re- a hee on 4 32.33 85.065 
July... 6973 33s 1800 110,188 one conti thea: > rong Loh ele aye 
une .. ’ 222 15.58 103,500 | OWN Cap at a cost o ‘| Preston 
ii 2 Total re-acquired since April 30, 1940, daily uae be eae es 7 
Gold Quartz has declared | is now 25,900, at an There was some reduction i oan 
an extra of 2 cents per share, payable | of $134,662. Issued capital is 516,973 | :er®, Was Some reduction in grade, 
along with the regular quarterly | shares, of which 491,073 are now out- | tive aeures follow ee 
disbursement of 4 cents per share on | standing and 25,900 held in the treas- Tons “Tons Recov. Total 
Oct. 1, to shareholders of record Sept.| ury for retirement. The quarterly| 1940: milled ‘daily perton recov. 
4; ex-dividend Sept 3. Similar divi- | dividend of 10 cents per share, U. S. 


ceiving reports of engineers who 
examined the property. July pro- 
duction valued :on the basis of $35 
gold, with comparative figures for 
June, was as follows: 

Tons Tons Recov. Total 
1940: milled daily ~~ nveew 


Dividend rate and previous pay- 
ments. 

Capital structure and funded debt. 

Funds in which bond interest is 
payable. 

Particulars of refinancing. 


Among the Companies Reviewed: 


PUBLIC UTILITIES ... BANKS... TRUST AND 

LOAN... RUBBER ... IRON AND STEEL... PULP 

AND PAPER... REALESTATE... CONSTRUCTION 

+» OIL REFINING... TEXTILE... BEVERAGE... 

FOODSTUFFS . .. MILLING ... AMUSEMENT... 

INVESTMENT TRUSTS ... MERCHANDISING... 
‘ TRANSPORTATION. 
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THE FINANCIAL POST, 


CHECK YOUR 
INVESTMENTS 
Because of the many 


4 


© Iron for Tin? 


From the United 
nouncement by a research chemist of 


share of Oro Plata. 
comes an-/ also have 
Aug. 31, 1940, to purchase 
| @ method for coating thin sheet vertible debentures of the new com- | 


Iders 
a preferential right up to 


5% con- 


| metal. Such “Bachited” sheets are|/ pany. The entire debenture issue 
_ said to resist corrosion, and to have} 0f $600,000 has been underwritten, to 
_ the strength and other attributes to | b€ offered at par. 


fered as 


ceivable 
Bs 


_ make it a substitute for tin plate. The 
i} 8, it is reported, has been of- clude substantial interests in gold, 
& possible sedative for the | '°". Pulpwood, potash and oil prop- 


‘Assets of the new company in- 


dache now being caused: in that | “Ts: Immediate income is in excess 


rene in this—by not incon- 
isruption of present 
of tin, 


gs bi 


es debenture interest requirements, 


atop ae »™/: 


is 


income of $75,000 
the second } 


— ae 


dend and extra were paid July 2, last. 
. 7 


Chesterville Larder Lake 
tired its bank loan. Final payment 
of $30,000 was made Aug. 15. Produc- 


funds, has been declared payable | JY, <-*- 
record 


Sept. 20, to shareholders of 
has re- | Aug. 31; ex-dividend Avg. 29. 


s $ 
. 16,318 526 11.51 187,790 
1.8 a é 12.15. 180,488 


‘Upper Seine is reported to have 


a new vein approximately 4 ft. wi 
Kerr Lake Mines annual meeting | with sa “4 mi va . 


neralization, This 


tion figures for July in comparison | is to be held at the New York office, | parallels veins under development 


with June eeows:-., 
1940: milled daily perten ae. 


July ..., 17 567 a : 
June ...+.1 5 1 6.70 


Cheminis Geld Mines property 
oe : 


hte Es dk oa 


122,098 | ent suspension of work at the 

124,782 | Lac property. Objective in dev 
. | ment was 

at/ not 


61 Broadway, Sept. 23, 245 p.m. 


Jellicoe Mines announces perman- 
Long 


ALY. 


Of he, 


and can be mined from the 
shaft, it is stated. | . 


fee 2 ea 


main 


Ymir Yankee Girl 


elop- | tion for July is estimated at $38,704 
and results do/ with net after marketing charges of 


cog aw a 77 ee ae 


wetnessdaartts. vest 


¥ , 
fe a “a | or Lens eel 


in the position 
of companies 
at the end of their last 


— ee me ee ee ee ee ee oe 
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481 University Avenue, 
Toronto, Canada. — 


Send me postpaid 


. 
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Throwing the Burden on the Natio 
Effect on Dominion Finances of 


Adopting Recommendations of 
Rowell-Sirois Report 


Herewith The Financial Post 
tinues its special series of ar- 
ticles outlining and analyzing par- 
ticular aspects of problems 
with in the report of the Rowell- 
Sirois Commission. 
jementing the main recom- 
nundations of the Royal 
a Dominion-Provincial Relations 
would weigh most heavily upon the 
Dominion authority. 
Reallocation of some functions of 
ent and financial relations 
bet the Dominion and prov- 
inces would make the senior govern- 
pent an instrument of adjustment 


trol. 

oe this plan the Dominion 
Government would become a finan- 
cial reservoir, feeding the provincial 
fributaries, helping them maintain 
services at a predetermined 
The province would, in turn, 

tribute certain existing revenues. 
to establish the stabilizing factor. 
ion to Bear Cost 
the outgo from the reservoir 
would be greater than the inflow to 
ihe extent of about $40 millions an- 
nually, based on the 1936-39 average. 

ie net cost to the Dominion is 
grrived at by assuming that all un- 
employed employables were cared 
for by direct relief at the existing 

The estimate does not make 
gy provision for the amortization 
of provincial and Quebec municipal 
debt to be assumed. J 

The factors which weight this ar- 
rangement oF series of arrangements 
against the Dominion Government 
are shown in the following main 
recommendations: ; 

Under this scheme the Dominion 
Government would ; 

1, Assume the entire burden of re- 
lief of employable unemployed and 
dependents. 

2 Assume direct and indirect pro- 
yincial debt. In the case of Quebec, 
either net debt service or 40% of 
the combined net provincial debt 
and municipal debt would be as- 
sumed by the Dominion, whichever 
is larger. ; , 

3, Asystem of national adjustment 
gants would be established to pro- 
vide social services of at least aver- 
age Canadian eres oe 

emergency grants wo fram- 
aa the jurisdiction of an in- 
dependent commission. 

The Dominion Government would 
receive: 

1. A fixed annual sum equal to the 
interest received by each province 
on its investments. 

2, Exclusive right to collect in- 
come taxes, corporation tax and 
succession duties. 

3. All existing subsidies would be 


id retain 10% of the corporation 
taxes collected from mining and oil 

companies, where the na- 
tural wealth of the province is in- 


vo ‘ 

Extreme fluctuations in Canadian 
public finance would be thrown on 
to the Dominion Government. 

This increased control is consider- 
ed desirable by the Commission “if 
fiscal, monetary and economic poli- 
cies are to be co-ordinated with a 
view to reducing Canadian overhead 
costs and to minimizing and helping 
control the swing of the business 


Adjustment Grants 

The main feature of this proposed 
transfer system is the establishment 
ofa fgg of a adjustment 
gran ese grants to provinces 
would be determined every five 
years by an independent advisory 
commission. 

The grant would be adjusted up- 
ward, for instance, when a provin- 
cial government showed to the satis- 
faction of the Commission that it 
could not maintain average Cana- 
dian standards of service without 
excessively taxation in 
the provinces and municipalities. 

Financial Committee 

The committee constituted to make 
the investigations would be empow- 
ered only to make recommendations 
to the Dominion Government. 

It would also investigate the neces- 
sity for emergency grants. These 
emergency grants would be made 
from year to year, subject to reduc- 
tion or increase as circumstances 
warranted. 

The proposals are designed to pro- 
vide a more equitable distribution 
of social services and governmental 
burdens with a fiscal policy directed 
toward stimulating rather than de- 
pressing national income. 

Because some of the effects are in- 
tangible, it is difficult accurately to 
assess the exact effect of the pro- 
posed changes upon the Dominion’s 
budgetary position. 

Underwrite Provinces 

Years of good business activity 
would find demands upon the Do- 
minion reservoir low. In. depression 
years, maintenance of the provinces 
would weigh more heavily. The 
provinces would avoid to a large 
extent the more serious economic 
repercussions. 

Adoption would be a virtual guar- 


dropped. 
One exception is that the provinces‘ antee of provincial security. Much 
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of the provinces’ income would be 
in fixed cash payments from the 
Government. 


Dominion 
jen on eotinne Od tne oe 
Dominion would 


croach on the field of provincial 
taxation without making compen- 
satory adjustments, 

If the immediate effect of the plan 
ee eee ne ae 
verse, what are “range bene- 
fits likely to accrue? 

In addition to the greater stability 
that would be given to ts 
as a whole, there wo be lower 
net debt charges, as refunding of 
existing debt at lower rates of inter- 


replace provincial 
its own bonds and the 
were undertaken at a rate of 3%, 
reduction in total debt charges 
would be $5 millions annually by 
1944 and $9 millions by 1949. 

Drop in Relief Costs 

The report foresees a drop in the 
out-of-pocket cost of unemployment. 

The Dominion would be in a bet- 
ter position than existing authorities 
to derive maximum revenue from 
income taxes and succession duties. 
Minimum costs of e@llection would 
be obtained. 

The Commission suggests the date 
for debt transfer be Dec. 31, 1939. All 
debt incurred by the provinces after 
that date would be the provinces’ 
responsibility. 

An agency would be set up for the 
technical control of the operation. 

Methods of Transfer 
Two methods of effecting the 


transfer are suggested. 


1, An offering of new Dominion 
bonds in exchange for the presently 
outstanding provincial bonds. The 
new bonds would bear identical 
rates of interest and maturities. 

2. Provincial bonds made callable 
at par or at the best selling prices 
between Jan. 1, 1939, and Dec. 31, 
1939, whichever was higher. 

In the first case, fortuitous profits 
would evidently accrue to the 
benefit of bondholders. A capital 
gains tax is megane Hn ora enema 
to offset to some ext@nt this inequit- 
able situation. 

The debt agency would receive an 
annual amount equal fo the interest 
which the province received from 
its investments, including security 
portfolios, wholly-owned utilities, 
advances to commercially operated 
departments and other interest on 
profit-earning assets. 

Cost of the Plan 

The net cost to the Dominion on 
the basis of 1036-39 experience would 
be $40 millions annually, as previ- 
ously stated. The gross cost of the 
plan to the Dominion, based on 1939 
accounts, would be $131.5 millions. 
Provincial, corporation and inherit- 
ance taxes, less mining tax appor- 
tionment, would be $63.9 millions. 
Municipal income tax totalled $2.2 
millions, which leaves: a net cost to 
the Dominion Government of $46.2 
millions, 

A summary of the cost follows: 

Costs te the Dominion 
Fiscal Year Ended Nearest Dec. 31, 1939 
(In $000's) 
Prov. net debt service 
Mun, net debt service 


. Savings in Dom. sh if 
direct relief substituted for 
‘works 

Net adjust. grants eeeeee eeeeteree 
Emergercy Grants ...cccssvssesss 


Grant total ......ccssecegeveceses 
Less: Subsidies ...... Cocveocccacs 


Prov. inc., corp. and inheritance 
taxes, less mining tax (10%) ... 
Munic. inc. tax 


Net cost to Dominion 46,209 

Calculated on the same basis, net 
cost in 1938 would have been $39.9 
millions; in 1937, $35.2 millions. The 
average for three years slightly 
over $40 millions. 

The year 1937 might be considered 
well above the average of the past 
10 years so far as economic prosper- 
ity is concerned, Phe other two 
years, however, could be considered 
subnormal. 

If the plan were implemented, it 
would increase expenditure of the 
Dominion Government to this 
extent. 

The report offers an alternative 
readjustment known as plan two 
which is essentially a continuation 
of present arrangements between the 
Dominion and provinces, except that 
the Dominion would assume respon- 
sibility for unemployed employables. 

Plan I a Palliative 

The Commission, however, clearly 
indicates its belief that such half 
measures are of no use. It declared: 

“It should be said immediately 
that this Commission is convinced 
that the only satisfactory approach 
is along the lines proposed in 
Plan I, and that palliatives which 
would merely produce a tempor- 
ary and superficial equilibrium 
would at this stage in Canada’s 
public finances be short-sighted 
because in the long run they would 
invite disaster.” 

Adoption of Plan I —the only sug- 
gested course—would make the 
Dominion responsible for more than 
87% of all Canadian public debt. 

The Sirois study presents a com- 
plete analysis of the debt position 
of all Canadian governments and 
the purposes for which the debt was 
incurred. Total debt of all govern- 
ments, direct and guaranteed, less 
liquid assets, investment entirely 
self-supporting, etc., is shown in the 


following compilation. 
(Not Directly. Sell-Supporting) 
o -Support 
Dom. Pree Hoy Total 
Inewrred tor: (in millions of dollars) 


**' | to be treating 


Net total 
Education 
Devel. 

pert F su. ce eis Be 
Public welfare .. 420 
Total debt 


275 «4,500 
16 


975 
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n|How Tax-Men C 


Siait Weiter, Tho Pipsoecy beet 
the tax burden 


a dane 
Gil without some. good effets on 


strikingly 
demonstrated since the outbreak of 
war. 

The reallocation of taxing powers 
is one of the most important divi- 
sions of the plan. 

The Dominion would have com- 
plete control over three basic in- 
struments of taxation. It would be 
able to establish uniform income, 
corporation and succession duties 
taxes. It would be in a position to 
develop a taxation system to produce 
revenue more eco and 
achieve a much greater equality be- 
tween taxpayers in different parts 
of the Dominion. The plan would 
also provide better services in the 
aggregate than if the provinces were 
left to raise taxes to meet the same 
situation. 

The Commission's report suggests 
a broadening of the income tax base 
and the substantial increases in in- 
come tax levy in the lower and 
middle salary brackets. This is be- 
lieved to be the most economical 
way to raise additional revenue re- 
quirements. Succession duties in the 
aggregate would also contribute a 
greater portion of revenue than at 
present. 

The Dominion would acquire taxes 
which are largely national in char- 
acter. Under present conditions 
wealth, which springs in many cases 
from the result of national policies, 
is concentrated in a few areas. This 
would to a greater extent be tapped 
for national purposes. 

The steps recommended for the 
re-confederation are second only in 
magnitude to Confederation itself. 


nation’s mineral 
Dominion - 


Allowance Clause 


Speeds Output in 


Naturally companies which started 
on just recently’ have the 
in the future with ex- 
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Mining 


an Aid 
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In the western part of Ontario, 


pro- | Uchi Gold Mines started production 
-|in May, 1939, and has nearly two 


years left for tax exemption. Berens 


*| River in the Favorable Lake area 


Hallnor Mines turned over on June 
10, 1938. 

Moneta Porcupine Mines came in- 
to production Jan. 1, 1938 so that its 
exemption from corporate taxation 
will expire with the end of this year. 

Malartic Area Helped \ 

There appears little doubt that 

corporate tax exemption has been 


. | an important factor in the growth of 


of “standard” profits by 
authorities if capacity and output are 
increased later on but operators seem 
to desire to get the profit as quickly 
as possible, There are also uncertain- 
ties about supply and other costs in 

the future, 
Banks Helping Mines 
Assisting in the programme of 
rapid expansion for new mines is the 
co-operation of banks in advancing 
money to mines with proved ore 
reserves. The bankers seem to have 
ho fear for Hitler propaganda against 
gold, Recently it was announced that 
Hoyle Gold Mines would be assisted 
into production by bank advances. 
Senator Rouyn, it is understood, will 
have bank aid. Banks have been of 
great assistance in speeding up ex- 
pansion, both by assisting in the 
building of mills and enlargement of 
mills already in operation, This, gen- 
erally, has been good business for 
both. There is not a single known 
recent case of a bank having serious 
difficulty over a mine loan. 
Start With Bigger Mills 

One of the results of the present 
policy of taxation is for gold mines 
to start with relatively larger mills 
‘ than would otherwise be the case. Of 


Mining Enquiries 


Hudson Bay M. & S. 


What has been the effect of war 
on Hudson Bay Mining and 
Smelting? 


Hudson Bay Mining and Smelting 
Co., Ltd., in the six months ended 
June 30, 1940, showed ‘net earnings, 
after deducting all operating ‘costs, 
including administration, deprecia- 
tion and taxes, but before depletion, 
of $2,610,782. This is equivalent to 95 
cents per share on the common stock. 
During the period, 914,436 tons of ore 
were milled. In the first half of 1939, 
net earnings of $2,243,991, or 81 cents 


4 per share, were shown from the mill- 


ing of 821,309 tons of ore. 

Earnings per share in the year 
ended December 31, 1939; were $1.90. 
This compares with $1.61 in 1938, 


000 | $2.72 in 1937, and $1.34 in 1936. 


Dividends have been paid in re- 
cent years semi-annually in June 


19.200 | 2nd December. Latest payment was 


$1 per share on June 10 last. Pay- 
ment in 1939 totalled $1.75, in 1938 
$1.50, in 1937 $1.75 and in 1936 $1. 

Ore reserves when last estimated 
at the close of 1938 were sufficient 
for more than 16 years operations. 

The company’s output of copper 
and zinc, after providing for esti- 
mated domestic requirements, has 
been sold under contract to the 
British Ministry of Supply at prices 
substantially those prevailing at the 
outbreak of war. This contract now 
runs to Sept. 30, 1942. 


Waite Amulet 


What is the latest report on 
Waite Amulet? 


Waite Amulet Mines, Ltd., in 
report for six months ended June 
showed estimated net profit of $425,- 
712, as compared with $101,121 in the 
corresponding period in 1939. Earn- 
ings per share were 12.9 cents and 3 
cents respectively. Metal recovery 
was $1,992,754 in the first half of 
1940, against $1,100,794 in the first 
half of 1939. 

An initial dividend of 10 cents per 
share was paid July 25. James Y. 
Murdoch, president, states that the 
company is in a strong financial 
position and, barring unforeseen de- 
velopments, it is hoped a further 
dividend may be paid before the 
close of the year. 

Most of the coppper produced by 
the company is being sold under 
contract to the British. Ministry of 
Supply at a relatively fixed price. 
The tezm of this contract was re- 
cently extended to Sept. 30, 1941. 

July 31, 1940, the mill was treat- 
ing approximately 1,000 tons of ore 
daily, of which 850 tons were coming 
from the Waite Mines and 150 tons 
from the lower A ore body. The 
latter is now being hoisted up the 
new central shaft. The lower A 
is the important new ore body, which 
has been under development during 
the last two years. 

Officials state that mill production 
will be raised and the proportion of 
ore from the Waite Mines reduced as 
development makes more ore avail- 
able from the lower A ore body. 


its 
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ments showing results of their oper- 
_ in the six months ended June 
International Nickel showed net 
profit in the first half of this year 
of $18,060,293, or $1.17 per share on 
the outstanding common stocks. This 
compares with earnings of $1.15 per 
common share in the corresponding 
period in 1939. You will see from 
these figures that not only did the 
company more than earn its divi- 
dend requirements of $1 per share in 
the half year, but also showed some 
improvement over results for the 
same period in 1939. 

Noranda Mines, Ltd. showed an 
estimated net profit of $5,177,719 in 
the first half of 1940, against $5,330,- 
654 in the first half of 1939. This is 
the equivalent of $2.31 in 1940, and 
$2.38 in 1939. While results for the 
first half of 1940 showed some re- 
duction from. the 1939 figure, there 
remains a comfortable margin after 
dividend. requirements of $2 per 
share. 

Both of these companies are im- 
portant producers of copper and sell 
the greater part of their production 
of this metal to the British Ministry 
of Supply. As the contract price was 
fixed at approximately that prevail- 
ing on the outbreak of war, income 
from copper sales should be compar- 
atively stable during the period of 
the contract. 

Hollinger showed estimated net 
profit in the six months ended June 
30 of $2,968,431, as against $2,522,381 
in the first six months of 1939, This 
gives earnings per share of 60 cents 
in the 1940 period, 51 cents in 1939. 
The increase in earnings is attribut- 
able at least in part to the higher 
price received for gold, through the 

remium on United States 
funds. Dividend requirements of 55 
cents per share were fully covered 
in the first half of 1940, as in the 
full year 1939; even though earnings 
were slightly under 55 cents per 
share in the first half of 1939. 

The shares of each of these three 
companies are highly regarded as 
an investment medium and offer 
substantial yield at present prices. 


Beresford, Hutchison Lake 

What can you tell me about 
Beresford Lake, Hutchison Lake 
and Woco Gold Mines? 


Beresford Lake Mines holds ap- 
proximately 376 acres in the Beres- 
ford Lake area in Manitoba. A mill 


of 50 tons daily capacity is on the| 


property. During 1938, production of 
$62,000 was reported. In 1939, dia- 
mond drilling south of the main 
working to a depth of 250 ft. revealed 
four new veins carrying ore lenses, 
varying in width from eight to nine- 
teen feet, with an overall length of 
400 ft. These were estimated to con- 
tain some 150,000 tons of ore, to a 


Milling was resumed late in Feb- 
ruary of this year, and in March op- 
erations beta at the a of 43 om 
daily, Detailed reports of productio 
are not available, but two bricks 
are understood to have been A 
with a combined value some 


By October next the mill is expected | $6,300 


about 1,200 tons daily, 
approximately half of which will be 


899 | from the lower A ore body. 


Nickel, Noranda, Hollinger | 


What is the current position of 
International Nickel, Noranda and 
Hollinger? — yeh 
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mines in Malartic. Three of the 
area’s four producers have been 
brought into production since the 
legislation was passed. 

The first of these was East Malartic 
Mines which started production Nov. 
1, 1938. It will continue to enjoy ex- 
emption until Nov. 1, 1941. If this 
company had not had exemption 
from corporate tax it appears doubt- 
ful if output and profits could have 
been stepped up nearly as rapidly 
as has proved the case. 

Sladen Malartic started operations 
on Feb. 1, 1938, and its exemption 
continues until the end of next 
January. Malartic Gold Fields is the 
area’s latest producer and the cor- 
porate tax exemption is expected to 
be of more benefit to it in the future 
than to either East Malartic or Sla- 
den Malartic. Further expansion of 
output is planned 

Cochenour In Red Lake 

The latest producer in the Red 
Lake area is Cochenour Willans Gold 
Mines which turned over its mill last 
December. Profits in recent months 
have been higher than anticipated 
and the corporate tax exemption will 
be particularly valuable. It appears 
likely development will be pressed 
to prepare the mine for greater pro- 
duction than at present. The mill has 
a capacity of 250 tons daily with only 
150 tons now being treated. 

Madsen Red Lake Gold Mines and 
Hasaga Gold Mines also have corp- 
orate tax exemption, starting pro- 
duction in August and November, 
1938, respectively. 

Four in L. L. L. 

The Little Long Lac area has a 
total of four producers which are 
securing the 18% corporate tax ex- 
emption. Hard Rock Gold Mines 
started production on Jan. 1, 1938 just 
late enough to qualify for the ex- 
emption which expires at the end of 
this year. The following month 
Tombill Gold Mines came into pro- 
duction and MacLeod-Cockshutt 
Gold Mines followed in April. Mag- 
net Consolidated Mines (1936) start- 
ed production last July and has still 
two years for its tax exemption to 
run. 

Four For Cadillac 
In the Cadillac camp in Quebec. 


four more producers can take ad-| 


vantage of ‘the exemption. Lape 
Cadillac Gold Mines started produc- 
tion in July, 1938, but the margin of 
profit so far has not been great 
enough to make the exemption an 
advantage. Pandora Cadillac Mines 
has just started treatment of ore at 
its newly acquired Amm mill and the 
exemption will be secured on any 
profits realized. Central Cadillac 
Mines started using the old Thomp- 


B. C. Launching 

New Oil Quiz 
Province Engages 
Touche & Co. to Make 


Survey 
From Our Own Correspondent 

VANCOUVER.—Marking another 
step in the long and somewhat in- 
volved series of regulatory meas- 
ures invoked by the British Colum- 
bia Government against the petro- 
leum industry, a new enquiry has 
been ordered into the profit and 
loss position of the companies en- 
gaged in the oil business in the 
province. “ 

The firm of George A. Touche & 
Co., chartered accountants, has been 
engaged to make the survey. 

Companies affected are Imperial, 
Shell, Standard of B. C., Home, Hi- 
way, General, Signal and Union. 

The survey follows representations 
made by the companies to the effect 
that increased costs since the war 
have justified an increase in the 
fixed prices set by the Government’> 
petroleum , 

The status of the provincia] board 
in relation to the Canadian oil con- 
troller’s office is now the subject 
of discussion. 


pleted whereby the company will 
ship ore to the mill of Magnet Con- 
solidated Mines for treatment. It is 
estimated that there are approxi- 
mately 10,000 tons of high grade 
available, of which 4,000 to 5,000 tons 
are on the surface, and 6,000 to 7,000 
tons underground. The workings 
are to be dewatered and an attempt 
made to open further ore as condi- 
tions warrant. Authorized capital- 
ization is 3 million shares, $1 par, of 
which 2,964,355 shares were outstand- 


Deceriber last. 
yy, Bao Gold Dévelopmerits own 65 
elaims in the Uchi Lake area in On- 
tario. Of these, 41 claims have been 


started milling last September. The 
O’Brien subsidiary, Cline Lake Gold 
Mines, started production in July, 
1938, and its exemption will con- 
tinue to July next year. 

In eastern Ontario, Cordova Mines 
started milling recently. 

On the British Columbia coast, 
Gold Belt Mining Co. has been taking 
advantage of the exemption from 
taxes. The company’s mill was first 
turned over in October, 1938. 

Buena Vista started production in 
March, 1938. 

All three producers in the Zebal- 
los area, Privateer Mine, Central 
Zeballos and Spud Valley Gold 
Mines are in the tax benefit category. 
Privateer, the first producer in the 
area, turned over its mill in Septem- 
ber of 1938, and Spud Valley came 
into production just two months 
later, Central Zeballos started pro- 
duction in January of this year so 
that the company will be exempt 
right up to the end of 1942. 
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INTER-STATE ROYALTY 
From Our Own Correspondent 
ONTREAL, -~- Inter-State Roy- 
alty Corp. has advised the Montreal 
Curb Market that as at July 31 the 
company’s investments in oil royal- 
oo had a book value of $1.1 mil- 
ion. 

Gross revenue from royalty in- 
come since acquisition amounted to 
$493,173 to June 30, Reserve for de- 
pletion totalled $135,623. During 
June thé corporation had a gross 
royalty income of $4,182. 


STEEL CAR Corporation Limited 
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Serving 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Snow Plows—Street Cars 
—Air Dump and Industrial Cars of all 
descriptions. Automobile Chassis frames 
and Parts — Steel Pressings — Forgings — 


Drop Forgings. 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Iowa, leading 
manufacturers of tractor equipment for earth 
end snow removal. 


Head Office: HAMILTON, ONT. 
Sales Office: 437 St. James Street 


Mentreal, Quebec 


@ ENGINEERS * FABRICATORS 
@ ERECTORS AND MACHINISTS 
@ ALL TYPES OF WELDED AND 

RIVETED CONSTRUCTION 
@ BRIDGES > BUILDINGS 
@ TANKS * STEEL PIPE * PLATE WORK 
@ MISCELLANEOUS ITEMS 


MILTON 


Canadian Production — 


Every Step of the Way 


Advising on raw materials—analyzing, comparing and secur- 
ing choice locations—making arrangements for power and 
other services— this department is equipped and eager to 
help your industry—from raw materials to finished product 
—a free service contributed to the industrial community. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


G. G. OMMANNEY 
Development Commissioner 


FP. M. HUTT 
Asst. Development Commissioner 


TORONTO 


MONTREAL 


WINNIPEG 


F, W. COLLINS 
Industrial Commissioner 


R. J. PRITTIE 
Industrial Commissioner 


VAN 


COUVER 
¥. K. HOLLYMAN, Industrial Agent C, W. McBAIN, Industrial Agent 
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Weste 
they publish their 
fiscal year, which for 
ended July 31 last, 
pected to show 


earnings. 

It is to be expected that they 
show bond interest earned, 
ation provided for, and some mar- 
gin to spare for the benefit 
shareholders. That fact, in con’ 
to the poor ee = in sev: 
preceding years, course, 
result of the excellent 1939 crop, 
contrast with the poor crops of mc 
of the drought period which set in 
with 1929, and to which 1932 was the 
only notable exception. 

Basic in the situation is the fact 
that the entire system of western 
elevators was created for the pur- 


the elevator companies will do as 
well during the crop year which has 
now begun. 

Two principal reasons account for 
that fact. One is the enforced re- 
duction, by order of the Board of 
Grain Commissioners, in the tariff 
rate for storage of grain, from one- 
thirtieth of a cent per bushel per 
day, to one-forty-fifth. The other is 
the fact that although the crop is 
large, the elevator companies are 
not likely to handle all of it during 
a 12-month period. 

Likely Filled to Top 

Storage bins will likely be filled 
to capacity during most of the year. 
At the beginning of the crop year, 
terminals at the head of the lakes 
were almost completely filled, with 
more than enough grain in railroad 
cars, awaiting unloading, to fill 
them completely. 

Pacific coast terminals were filled 
to capacity, except for a working 
margin of space kept to allow for 
possibility of having to handle out- 
of-condition grain. More than 30 mil- 
lion bushels of carried over wheat 
were in country elevators. About 
150 million bushels of space is avail- 
able in country elevators, after al- 
lowing for working space, and for 
new annexes under construction. 
When that space is filled, more grain 
can be taken in only as space be- 
comes available as the result of ship- 
ments. 

Shipments depend on room being 
made available in terminals at the 
head of the lakes, and that, in turn, 
is largely dependent upon the rate at 
which grain can be exported from 
eastern ports to Great Britain. 

Some, and perhaps a good deal of 
the grain now on farms, is likely to 
be there a year from now because 
elevators have not been able to find 
room to take it in. 

Thus, congestion of elevators by 
the heavy Canadian wheat carry- 
over from last year means both that 
storage space will be fully used 
throughout the year and that hand- 
lings will be small. 

Operators Critical 

Elevator operators are:very criti- 
cal of the rate reduction imposed by 
the Board of Grain’ Commissioners. 
The belief that they were likely to 
profit inordinately from heavy use 
of storage space they claim to be 
entirely wrong. In any case, they 
point to the excess profits tax writ- 
ing to absorb 75% of all earnings 
over a minimum standard. 

For the four-year period 1936-1939 
inclusive they had been showing 
losses, instead of net income, when 
depreciation on their assets was con- 
sidered. Hence, they state, anything 
more than a moderate rate of earn- 
ings would have been impossible 
under the excess profits tax. 

The companies offered, in operat- 
ing as agents for the Canadian 
Wheat Board, to limit their earnings 
to 6% on capital employed. During 
the period of losses, the long-estab- 
lished tariff rates applying 
elevators had not been altered to as- 
sist the companies. 

See no Help for Farmer 

\ The reduction, it is claimed, does 
not help the farmer, who this year 
is giving his wheat to the Wheat 
Board, instead of carrying it him- 
self in elevators. Nor does it help 
the Wheat Board as much as might 
be supposed. Storage charges are 
actually to a very large extent paid 
by buyers of wheat, both millers in 
Canada and those overseas. The ex- 
pectation is that buyers will pay 
more for wheat for deferred than or 
immediate delivery. In addition, as 
the report of the Turgeon Royal 
Commission shows, there has been 
an historic tendency for . wheat 
prices to rise during the crop year, 
a tendency always believed due to 
the accumulated cost of carrying 
wheat. To cut down the earnings of 
the Canadian grain storage system, 
therefore is to cut down the income 
which Canada receives from abroad, 
elevator interests claim. 

During the years of small crops, 
a great deal was heard of overbuild- 
ing in the elevator business. The 
contrast with former conditions is 
strafige this year, with the com- 
panies forced to invest largely in 
new ,storage space by the building 
of annexes to country elevators. 
Probably the congestion will last 
long enough for the new investment 
to be recovered in storage earnings. 
In the meantime, working: capital 
will of necessity be depleted, and 
bank borrowings increased. 

Probable Back-Log 

It is argued, of course, that any 

grain which the elevator companies 


back-log of business for next year. 
That, however, is only a probability. 
Elevator storage space is likely to 
be well filled until it is again pos- 
sible to export grain in quantity to 

Europe. 
_ Until then, both farmers’ sales of 
will 


over a considerable quantity 
during the winter i 
navigation on the Great Lak 
closed. 


Rapid Handling Basis 
The whole setup of the western 


signed to take care of the present 
situation would have had larger and 
fewer units in the country. It would 
have been cheaper to operate, but its 
slower handling capacity would 
have been considered intolerable by 
farmers under other circumstances. 

The investor in elevator securities 
will find results of handling the 
past year’s crop satisfactory in con- 
trast with the poor showing made 
in immediately preceding years. But 
he must be prepared for less satis- 
factory reports for the: duration of 
the war. As for the postwar period, 
the fortunes of elevator companies 
are bound up with the future of 
western agriculture, and the restora- 
tion of Canadian ability to sell to 
the continent of Europe large sup- 
plies of Canadian wheat. 

Eastern Elevators 

In addition to the major operators 
of terminal and country elevators in 
western Canada, there are a number 
of companies organized to build and 
operate terminal elevators on the 
lake and river harbors of eastern 
Canada. In general, this group has 
found it possible to maintain earn- 
ings on a more stable basis than the 
westerns. 

These terminal elevators in east- 
ern Canada operate under different 
conditions to those in the West. They 
act as distributing depots, for ex- 
ample, to the numerous milling con- 
cerns throughout Ontario and Que- 
bec. Western grain is received for 
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What is really happening in the grain elevator business? This 
article discusses the situation.expertly but concludes that the way 
ahead depends very largely on events abroad and what eventually ’ 


happens to Canada’s 


storage, usually by boat as these 
elevators are all located on water- 
ways. It may be held until a market 
can be found, distributed to local 
millers or forwarded to the ocean 
for export, either by water or rail. 
Grain from Ontario or Quebec farm- 
ers is also handled, accounting in 
some cases for a substantial propor- 
tion of 

Occasionally the eastern elevators 
benefit from an inward movement 
of grain, such as corn, for consump- 
tion in Canada. This is particularly 
likely to happen during years of 
slack crops in Canada but is hardly 
a possibility this year. 

One of the eastern elevator com- 
panies, Toronto Elevators, has estab- 
lished an important feed business, 
serving Ontario and Quebec and 
export markets in the United States. 

Good Crops Help 

In the final analysis, however, it 
can be accepted that periods of good 
crops in western Canada will aid the 
eastern elevators as well as those 
in the West. They are not subject 
to serious losses because of local 
crop failures in the districts in which 
they may happen to have located 
their country elevators. 

For the year just starting, how- 
ever, with every available bushel 
of storage capacity apparently need- 
ed to handle the crop coming in to- 
gether with the heavy carryover 
from last year, there should be no 
lack of demand for storage space 
in eastern Canada as well as in the 
West. 

Eastern Rates Unchanged 

Reduction in basic storage rates 
for 1940-41 from 1/30th of a cent a 
bushel to 1/45th of a cent, which 
applies to the western elevators, 
does not affect the eastern group. 
Their basic rate of 1/40th of a cent 
a bushel is the same as has pre- 
vailed for the past couple of years. 


and Cents 


for Grain Elevators 


The period of expansion in Can- 
ada’s grain elevator capacity which 
took place in the 1920’s not only gave 
this country the greatest system of 
grain storage in the world, but also 
introduced securities of companies 
engaged in this business to the pub- 
lic on a large scale for the first time. 

Experience since then has not been 
entirely pleasant although perhaps 
as good as could be expected when 
the events of the past 10 years are 
remembered. Two conditions were 
of particular importance. In the first 
place, there was the first problem 
of surplus wheat for storage, created 
largely as a result of the policy fol- 
lowed by the wheat pools from 1923 
to 1931. Then, and probably of great- 
est importance from the standpoint 
of the elevator companies, there was 
the severe drought period of the 


1930's. 
Only One Default 

Actually only one company, West- 
ern Grain, has been unable to main- 
tain regular interest payments on 
its bonds. Collingwood Terminals 
ran into difficulty with a first mort- 
gage held by the town of Colling- 
w 

Shareholders have had to take the 
brunt of the losses of the past few 
years and in some cases existence 
of heavy preferred arrears hints at 
eventual necessity of some kind of 
reorganization. : 

Trading in shares of the elevator 
companies is not particularly active 
and it is probable that there is a 
wider interest in their bonds among 
Canadian investors. 

Special Treatment Possible 

How the excess profits tax is go- 
ing to affect the majority of the 
elevator companies is difficult to 
forecast. It seems probable that most 
of them could present a good case 
for special treatment because of low 
earning power during the four base 
years established by the E.P.T. 

On the four-year average of prof- 
its 1936-39 inclusive, it seems that 
only Toronto Elevator and Goderich 
Elevator & Transit would be able 
to show an average net profit. The 
others would suffer losses of varying 
amounts. 

Being allowed to keep from 5% 
to 10% return on capital would ap- 
parently permit these companies to 
show good gains over recent aver- 
age in a period when the increased 
amount of grain handled would give 
larger earnings. 

Movement of prices for the most 
actively traded stocks and bonds of 
the elevator companies over the 
past year is illustrated by the fol- 
lowing table: 


Alta. Pacific, 6/48 
Federal Grain, 6/49 .... 94 


United Grain, 5/48 
Western Grain, 6/49 ... 33 
Stocks 


Do., com. 
Bawif Grain, pfd. 
Do., 


* Ss 


Do., 
Federal 
Do., com 


and arrears amount to $47.25 a 
share, 
Toronto Elevators 

Toronto Elevators, Ltd. operates 
elevators at Toronto and Sarnia, 
Ont. The Toronto unit has a storage 
capacity of four million bushels with 
three million bushels at Sarnia. 

From its Toronto plant, the com- 
pany does an important general 
grain and feed business, manufac- 
turing commercial stock and poultry 
feeds under the trade name of 
“Master Feeds.” These are marketed 
throughout Ontario and exported to 
on United States as opportunity of- 
ers. 


The company has no funded debt. 


but its subsidiary, Sarnia Elevator 
Co., owed the city of Sarnia $512,033 
at July 31, 1939, representing balance 
owed on agreement for sale. The 
loan is payable in annual install- 
ments to 1950. 

The company has always main- 
tained regular dividends on its pre- 
ferred stock and on the common has 
paid amounts varying from $1 to $2 
a share each year since 1933 with 
the exception of 1939. Last payment 
was $1 a share on Dec, 7, 1939. The 
company has only shown a loss in 
one year, 1937-38, and it is expected 
that the report for the year ended 
July 31, 1940, when it appears, will 
show earnings well above the pre- 
vious year’s level when $1.16 a share 
was earned on the common. Both 
common and preference shares are 
listed at Toronto. 


Goderich Elevator 

Goderich Elevator & Transit Co., 
owning and operating a 3-million- 
bushel elevator at Goderich, Ont., is 
one of the oldest of the Canadian 
elevator companies, Its first unit was 
completed in 1898 with a 500,000 
bushel capacity. This company has 
paid dividends at varying rates each 
year since 1908. The company has 
no funded debt, its sole capitaliza- 
tion being 84,006 common shares. 

In the year ended March 31, 1940. 
handling of grain reached the high- 
est point in 10 years. Net profit was 
equivalent to $1.22 a share on the 
common, Dividends of 50 cents a 
share were paid for 1939-40 with a 
bonus of 15 cents a share being paid 
in July of this year. The shares are 
not listed, 


Collingwood Terminals 

Collingwood Terminals Ltd. op- 
erates a two million bushel elevator 
at Collingwood, Ont. G. P. Campbell, 
Toronto, purchased controlling inter- 
est from Canadian Terminal System 
in 1934. Collingwood undertook to 
raise $800,000 in 5% debentures to 
build the elevator and sell it to the 
company which was unable to make 
payments as called for on schedule 
and arrangements have been partly 
completed to adjust the default. 
Amount owed to the town was $631,- 
000 at the end of 1939 on the 5% mort- 
gage. At that time, principal and 
interest payments were in default to 
the extent of $76,034. The company 
had a net profit of $276 in 1939 com- 
pared with a loss of $44,084 in 1938. 

Three Rivers Grain 

Three Rivers Grain & Elevator Co. 

—_? ae million See ee 
necessary ui 

ment, at Three Rivers on the St 
Lawrence River. Operations started 
in 1936. The site is leased from the 
Dominion for an aggregate period of 
63 years at an annual rental of $4- 


ty | 035. Out of $400,000 of 5%% bonds 


originally issued, $289,000 remained 
outstanding at April 1, 1940. Regular 
6% dividends have been paid on the 
$300,000 of preferred stock. The com- 
pany had an earned surplus of $151,- 
Se 8. after payment of 


aston preferred 
United Grain Growers Ltd. has 
terminal elevators at Port Arthur 
and Vancouver and 439 country ele- 
vators throughout Manitoba, t- 
chewan and Alberta, The 


REISE os wg 8 


great European market 


5.5 million bushels, The Vancouver 
elevator is leased from the Van- 
couver Harbor Commission to 1947 
and has a capacity of 2.6 million 
bushels. The company also handles 
coal, flour, binder twine and other 
farm supplies, 

A ‘subsidiary, Public Press Litd., 
carries on a general printing business 
and another subsidiary, The Country 
Guide Ltd., publishes “The Country 
Guide’ and Nor’-West Farmer,” hav- 
ing a circulation of about 175,000. 

An original bond issue of $4.5 mil- 


lions had been reduced to $2.6 mil-: 


lions at July 31, 1939. Indications that 
earnings for the year just closed 
were above those of the preceding 
period is given by the payment of 
a dividend of $1.25 a share on its 
common stock or August 1 this year, 
first payment since 1936,. The shares 
are largely owned by grain growers 
in the territory served. Certain re- 
strictions on the ownership of shares 
are to be changed if request for 
charter amendments is accepted. 
Western Grain 

Western Grain Co. was hardest hit 
of any of the western companies by 
the series of crop failures of the 
1930’s, As a result, its improvement 
may be greater when conditions im- 
prove. The company has a three 
million bushel terminal elevator at 
Fort William and ‘277 country ele- 
vators in the three prairie provinces. 
Of these country elevators, 268 are 


THE INTERNATION 


in Saskatchewan, with the majority 
in southern part of this province. 
Combined storage capacity of all ele- 
vators is in excess of 10 million 
bushels, 

Lack of earnings compelled the 
company to defer bond interest in 
1937 on its $2.7 millions of 6% bonds. 
Arrears of dividends on the prefer- 
ence stock amounted to $60.12% a 
share at July 31 this year. No re- 
organization plan has been advanced 
as yet. It is understood that the 
bondholders’ protective committee 
plans to allow the company to im- 
prove its financial position further 
and rehabilitate country elevators 
before taking steps for a reorganiza- 
tion. 

Alberta Pacific 

The Alberta Pacific Grain Co, owns 
369 country elevators in Alberta and 
Saskatchewan and has terminal con- 
nections at the Pacific coast with a 
capacity of 7.1 million bushels. 

The company’s financial year ends 
June 30. Although figures have not 
been released for this period, it is 
considered likely that results for the 
year were much more favorable than 
in the preceding year. 

In 1939 net profit amounted to $16,- 
902, against a net loss of $50,800 in 
1938. The company has paid no divi- 
dends on its 7% preferred stock since 
July 1, 1930, and arrears June 30 
amounted to $70 a share. 

No action. was taken at a share- 
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With the 


holders meeting on May 31 on the 
company’s offer to purchase the as- 
sets of N. Bawlf Grain Co. for $1 mil- 
president, stated 
that requisition for title covering cer- 
tain assets of the Bawlf Co. had been 
made and the latter company had 
eee to furnish these in ac- 
co with the purchase offer. No 
further move has been made by 
either company since this date. 


In acquiring the assets of the 
Bawlf Co., Alberta Pacific Grain Co. 
would have, after disposing of ele- 
vators where there is duplication, a 
terminal elevator at the head of the 
Great Lakes and country elevators at 
89 stations in Alberta, Saskatchewan 
and Manitoba, where the company 
is not represented. The lakehead 
elevator of Bawlf Co. has a capacity 
of 2.4 million bushels. This would 
have increased the already extensive 
facilities of Alberta Pacific Grain. 


The deal would be financed 
through working capital and a spe- 
cial loan of $500,000 which had been 
arranged. In the 1939 fiscal year 
working capital increased by $330,237 
to $1.1 million. 


Bawlf Grain 


The N. Bawlf Grain Co. received 
earlier this year an offer from Al- 
berta Pacific Grain Co. to buy assets 
and assume liabilities of the com- 
pany for $1 million in cash. The 
directors had accepted the offer, but 
no action was taken at a special 
shareholders meeting on May 30. R. 
W. Milner, president, declared that 
the Alberta Pacific Grain Co. had 
requisitioned for title covering cer- 
tain assets which the Bawlf Co. had 
been unable to furnish according to 
terms of the offer. 

While not published yet, the re- 
port for the year ended July 31 has 
been officially stated to have shown 
marked improvement over the pre- 
vious year. At July 31 an interim 


ar 


statement showed net current assets 
of $71,822, compared with an excess 
of current liabilities over. current 
assets of $47,527 at July 31, 1939. 


Last year’s crop was the largest 
since 1928; Mr. Milner stated. How- 
ever, the president considers that a 
succession of several large crop years 
would be required to restore the 
company’s working capital to a satis- 
factory level. Even with the crop 
volume about 50% above the 10-year 
average the company could not earn 
more than half current dividend re- 
quirements, 

The company has not paid divi- 
dends on the 6%% preferred stock 
since Dec, 1, 1930, and at June 1 ar- 
rears amounted to $61.75 a share. 


Reliance Grain 


Reliance Grain Co. in the year 
ended Dec. 31, 1939, showed the most 
satisfactory year’s operation since 
1929. Net profit, after a substantial 
allowance for depreciation, amount- 
ed to $518,845, which compares with 
a net loss of $224,711, before allow- 
ance for depreciation. In 1929 net 
profit amounted to $640,788. 


Results from 1929 to the past year 
were irregular. 


Dividends on the 644% preferred 
stock have been paid irregularly, and 
at June 16 arrears amounted to $9.75. 
Working capital position is fairly 
strong, amounting to $1.2 million at 
the end of 1939, compared with $973,- 
489 at the end of 1938. 


CANADA VINEGARS 


Canada Vinegars Ltd. has declared 
another dividend of 10 cents a share 
on its common, payable Sept. 2, 1940, 
to shareholders of record August 20. 
This will be the second payment at 
the 10-cent rate following the re- 
duction in June from the former 30- 
cent quarterly rate. 
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Output Gains 


Higher Industrial Actiy, 
ity Reflected By Electric 
Statistics 


From Our Own Correspondent 
MONTREAL.—The Steady rise ; 
production and consumption of i 
tric energy is shown in the fin, 
months’ . statement of the Publi 
fete avin Son's 
gures © om 29° pring; 
distributors. " 

Total production of these dise 
tributors in the five months’ per; 
rose 6.5% over the same period last 
ey to oe million kw.h. To 
Sales inereased 7.2% to 6.2745 #; 
lion kw.h. a 

Indicating the rise in industria} 
activity is the substantia] jump iy 
the consumption of primary Power 
in Quebec. This was attributable 
principally to the 228% rise in ine 
dustrial consumption. 

Export of primary power from 
the province rose 11.3%, while €Xe 
port sales of secondary were elimine 
ated entirely this year. Secondary 
sales in Quebec were down 11% 
indicating the changeover to the 
primary classification of this of. 
peak power. 

Revenue received from the 29 dis. 
tributors for power sales in Quebeg 
rose 8.7% to $20.1 millions for the 
five months, Revenue from export 
Sales increased 5.8% to nearly $4 
millions. 

_ Following is the Board’s tabulae 
tion of sales and production of elec. 
tric energy during the five monthy 
period: 

Quebec Electric Energy 
Five Months to May 31 


(000’s of kw.h.) 
1940 


0,919,226 


Chan 
1939 = 


6,117,285 363 


5,853,785 413 
2,665,148 + 
1,461,508 
105,665 
1,621,464 


Production ,.. 

Sales: 

Total 

Que. primary . 
xport prim. . 

Export second 

Que. second .. 


6,274,531 
3,205,338 
1,626,556 


1,442,638 
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is Creating#y 
Bottleneck 


Ottawa is taking the « 
ghan the wise course in dec 
call the first 30,000 dra‘t 
training with no exemp's 
gkilled workers. 

The decision is not a wm 
The most important war cam 
tion Canada can make « 
ment is to keep the whe: 
industries whirring, produ 
equipment that is vitally n 
to victory. No skilled craf' 
occupies a key post in 
should be permitted to le 
work fora day or arm hou-, 
take military training. 

The situation is discus:e 
important news article in ¢ 
What will astonish many r¢ 
the fact that, while the Goy 
has set up a National Labom 
Council to deal with ma 
labor supply for war indust 
council was not even 
when the “no exemptions” 
was made. 

Canada is nearing a bottl 
skilled labor. The Govern 
spite the repeated warnin 
pest-informed dollar-a-year 
is ignoring the developm 
most serious problem, wha 
ence may have almost d 
consequences. if it is not ré¢ 
and dealt with soon 


One More Step 
Must Be Taken 


The Minister of Muni 
Supply has effected some 
shifts among the $l-a-yea 
nel of his department. Thi 
do not represent a “shak@l 
rather a re-aSsignment off 
bilities based on the expagz 
the changing character off 

One notable change is 
pearance of the sd-called 
Committee and the concer 
responsibility in the Minis 
turn farms it out to varid 
tives, each of whom |! 
specific job to do. 

» * 7. 

There.is one sound, pr 
néss principle that. has not 
in the o 


* 
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direct whole effort. 
At the present time t! 
manager's functions are } 
dled by the Minister, 
Howe. Mr.. Howe has, 
confidence in his ability ¢ 
his minisierial and polit 
without interference with 
sibilities as “boss” of wh 
There are others who 
Howe’s confidence, for 14M 
son of considerable @ 
ability, > 
But Mr. Howe is no 
and only a superman cal 
fully de all the jobs M 
trying to do. Moreover 


handling of the Montr< ae 


appropriation in Parliamd 
ed that for an engineer 
lot about politics. 

It is better to be a g: 
than to try to be a sur 
would be wiser for Mr. 
one experienced, compe 
tive in charge of the 
department with suprem 
to set up his own system , 
results, to name his ow 
and co-workers. We are 
the dollar-a-year men \1 
gathered around him wo 
suck a change. They 
respect for Mr. Howe. but 
have equal respect for 
Joseph Flavelle. 

* ~~ > 

Until this is done the 
effort wil) always be ir 
breaking down, no 
smoothly it may seem 
tioning at any particular 

Until this is done, | 
g0ing to find it increas: 
to resist political pressir 
aitfenten allotment of 

areas, etc. 

Already there have bed 
of some recent decisi 

Already he i 


' CUSed of political favor 


spect to them. The cham 
may not be just in an 
Case. But their existd 
make for unity in the 
to dino, to avoid si 
’ Givorce the actual au 
side of war Supply from 
end policy-making sie 
Let the Cabinet, w 
net ee 
the business ial 
Tnet® by businesse er 
e busi 
a & J0b is to appoin 
oon devise the neces 
Mame the right assi 
done. 
ie 
Abitibi Deserves 
Better Fate 
t As the Midnight hou 
Or the giant Abit 
Co., the holde:s 





